
. |3 . 



«saks-cv?‘W^^ 

$?S|Sk 


^ent 


•aSe 


If.. *«#». 




JSalij 

«Q l£f *1 ^ 


iV’-Z";.;^^- ‘5 

■ 

:".■ v,'."‘ ,='=^E 
’•.i -“t:Lv.‘^^ 

-V " 1 . ■ • • ““-»3 IfifiCi! 

“•■^:^;rvijiar^'”' 

AV:;‘‘ :raaj; 
i*Vr. •^■‘' »?: 

•'■ r’'ji:i; 22 SfTHS' 
'•'*'!■'•! •¥•" rS5S5jf ijfcs 
‘li.'tcr':' S'sifT.jz. siSat 
iSTr'K 

• TSL A't’I\' ruwiip: 
til i 7ffMrti !ii|3 (tfSK. 
opiiRiii's: a^: ihi se> 








... j;<. 


-fs'iy 



Mh» 

g«mk 

S»?L'- 

FWM 
C0O1HII 
CfMM''. 
HWW/' 
ukitf • 


' epJt>J«dn' . JBIJ0 
. t:«a Km ii^Ms 
.fOMKiMM nWHO 
.MiaUMMi t«M0 
’■ m M*iJ« ". uw 
■jMiMiWi.' -m^tm 
-arm Mfom MBtaJO 
. IMS MS . n UB 
«Ms 

JWS.M^' MrttM 
mjwoMB •■ .owjB 


Sm« 
aissM 
PonugH :.»*» 
0«aw omasa 

aAiOUl SHMD 
ShigipOl* 9S*M 
SpOril PtHTS 


S>rill SAOJQ 
Tn«Hm Bbse 
TiHfH BMJOS 

TiHMr ' ' uoes 

i»E . 


EUROPE’S BUSINESS NEWSPAPER 


Ff NANCIAL TIMES 


KURDS 


Waiting for tiie 
final withdrawal 


Page 17 


FTNdi:3U502 < 

e THE RltANCUU; Tildes UMITED. Ml 


Friday July 12 1991 


D 8523A 


World News 


Business Summary 



Bu^h iiNbice Time Warner 


ofJ^ chief 
faces trouble 
in Senate 

Ite BOiiUiiatioa of Robert 
Gates, Pre^deat Geom Bush's 
tboUce as director ctf the Cen- 
tra! Intelligence Agency, 
aigieazs to be in trouble. Sen- 
ate conSrmatioR hearings face 
detey becanse (rf fresh material 
pointing to an nffif^ai covers 
of the Iran-Contra kandal. 
Page 18 

Jaddah eniA kOto 261 

All 261 people on a diartered 
Canadian DC-8 carrying Mos- 
lem pilgrims home to Mgexia 
from Mecca mere kWed when 
the jet crashed in, flames at 
Jeddah, Saudi Arabia, while 
trying to make on emergency 
landing. Page 4 

Kuwait blasta .io]im SO 

A series of munitions eqilo- 
sions rocked the OS Canm 
Doha military compkat near 
Kuwait CiQr, iiduzing 44 Amer- 
ican and six British soldm. 
Fires raged throng ammuni- 
tion dumps for at least three . 
hours. Pfotore, Page 4 

Itafy to cut pansloiis 

A controversial i3an to reduce 
Italy's budget daScit by reining 
tnick on pensions pas^ its 
first hurdle with ^proval by 
the I’taHnY* ppwB«^« 

are among the worid’s most 
generous. 

VIcliy man gets bail 

A French appeal court ordered 
Paul Touvier, 76, former ^ncby 
police chief ^ected to foce 
ttfol £ca’ wartime crimes 
against humanityi to be freed 
on probation. He is sufEining 
from cancer. 

US oxtradition bid fails 

Canada's Soprane Court dis- 
missed a request from the US 
to reopen its extradition 
request for two Qud>ec men 
accused of hijacltii^ aEIew 
YoiiE-Miami fli^ to Cuba in 
1969- 

hwaefi beninmi on liliri 

SixtPCT banking Officials Bhd' 
four bazikn^groups blamed 
for a coHiqise m ^elr shEM 
prices, went on trial in Jerusa- 
lem eight years after a crash 
that cost tbe^Israeli goveni- 
ment $7bn. Page 4 

Misstte neav crash ^ta 

A UK salvage team found part 
of a Nato sea-to-air missile in 
the wreckage of a do^iroed Ital- 
ian DC-9 jet north of Sicily, 
re-opening the long-runrung 
mystery why the aircraft 
crashed in June 1980, witing 
81 pecqite. Page Z 

Soviet wives protest 

About 500 wives of Soviet se^ 
vicemen staged a sit-in on the 
runway of an air base in east 
Germany to protest at their 
hi igtMnrta * transfer to a nuclear 
test site in their homeland, 
a Berlin newspaper reported. 

Pour Jtfled In Kenya 

Kenyan police fired tear gas 
to disperse a crowd trying to 
get into a Nairobi court where 
four people were sentenced 
to seven years in Jail for plot- 
ting the overthrow of Presidezit 
Daniel arap Mm. 

Saving the sea turtle 

One cf Germany's large^ tour 
operators is to stop booking 

hnliiteymakig q into bcacTl 

hotels on the Greek island of 
Zakynthos to help protect nest- 
ing sltos of endaq^red sea 
turtles. 


backs down 
on $3.6bn 
rights issue 

Tune Warner, U$ pnUishing 
and entartaimanit gimm, is 
looking at new ways of raising 
equity after a plann^ $3.6bn 
rights issue came under fire 
. from shareholders and the 
geeu ri*"** Ezdiange Com- 
misaon. Page 19 

JAPAN'S TRADE surplus with 
the European Community rose 
48 per cent to $Z.Kbn in June. 
Imports of EC-made cars were 
27 per emit lower. Page 4 

TOYOTA of Japan is to market 
ear by Gennany’s Volkswagen 
throi^ its Japanese dealer 
network. The deal covers VW 
and Audi ears. Page 6 

AUDI, German car maker, 
raised intorim pre-tax profits 
46 per cent to about DMSSOm 
(U94m) on turnover 18 per cent 
up at DMT.lbn. Page 19 

VOLKSWAGEN of Germany 
joined the round of UK car 
price-cuts lamufoed by Ford. 
VW is cutth^ prices on three 
models until the end of 
August 

DELTA AIR UNES is peylng 
ipsom for tim remaining Euro- 
pean assets and Bast Coast 
shuttle operation ctf ailing fel- 
low US airiine Pan Am, which 
filed for bankruptcy protection 
in January, ftge 19 

GUINNESSk tJK drinks group, 

Js buying Glenmore Distilleries 
of Louisville, Kentudry, in a 
deal worth $161m CUOlm). 

Page 20 

TWT, troubled Australian 
transpmt group, h^ its debt 
downgraded four notches to 
B plus by credit agmicy Austia- 
Usm Ratii4pi. Page 21 

HONG KONG is to implement 
a tough new law against 

inet/tfir trading 017 Spp to»mh pr 

1. Those found guilty will be 
barred from company dfrector- 
fthfp of managemmit for op 
to five years. Page 21; Probe 

ft>T1 fallit in HK, Pa g pa 

ADT, UE car auction group, 
saw its shares abed 21 per cent 
to 48(^~ on anxiety abbut-trad- ■ 
ing after Wednesday's state- 
mart by Laidlaw of Canada, 
wldch owns 28.4 per cent of 
ADT. Page 19; L^ Page 18 

JJPJdOBGAN, New York bank 
group, unveiled ^nll-June 
profits of 8231m - 12 per cent 
up on the second quarter of 
199a Page 21 

SIR RON BRIERLET has sold 
about 25m shares to Brieriey 
frivestnmnt. New z^iund. 
based investment and tradii^ 
company he founded. The sale 
represents about a third of Sir 
Ron's holding. Page 21 

LONRHCs legal battle to wrest 
control of House of Fraser from 
the Fayed brothers took 
another twist when the inter- 
natkmal tradii^ group issued 
new writs against the stores 
group's owners alleging cmi- 
sinra^ to iqjure. Pf^ 10 

SOVIET OIL exports are set 
to foil by at least 25 p& cent 
next year, a Soviet minister 
wanmd. Recent independent 

estimates pot this y^s level 
at some 2Azn barrels a day. 

Page 26 

AMERICAN PRICES: Techni- 
cal proUems meant that it was 
not possible to update share 
prices in the US and Canada 
ftjlly for this edition. Some 
European bourses were also 
affected. 
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G7 may back Brazil’s $1.5bn debt-for-nature swap 


By Rachel’ Johnson and Stephen ndler in London 


LEADERS Of the Group of 
Seven biggest industrialised 
countries are expected to back 
a controversial $1.5bn project 
for the conservation til Bnml- 
ian rainforests at the London 
economic summit next week. 

Approval from G7 would 
entail the largest debt-for-na- 
ture swap so far undertaken 
- with the exception of cur- 
rent negotiations over Polish 
debt - and would be the first 
of Its bind in BraziL 

Up until three weeks ago, 
Brazil refused to consider 
swaps on the grounds that 
such pre^rammes required an 


unacceptable loss bf economic 

sovereignty. 

Debt-for-nature swaps 
involve the cancellation of a 
country's foreign debt in 
return for the provision by the 
debtor government of local cu^ 
reney or other concessions for 
environmental purposes. 

Such swaps have only been 
in existence for five years. The 
hugest so for involved $9m of 
Ecuadorean debt in 1989. 

The Brazilian swap would 
involve $S00m of bank or offi- 
cial debt over a period of five 
years. 

Summit leaders are keen to 


launch the rainforeA project in 
time for the Earth Summit in 
Rio next June. 

Such a move would be seen 
as concrete evidence that the 
world's biggest economies can 
c(H>perate with - rather than 
dictate to - developing coun- 
tries on environniental issues. 

To that end, the G? eornmis- 
Bioned the project at its Hous- 
ton meeting last summer. It 
has been carried out by tiie EC, 
the World Banfc , and the Bra- 
zilian govemmenL 

All of these, together with 
the G7 and private^ector com- 
panies. will be invited to 


donate funds not covered by 
the swaps. 

Mr John Major, the UE 
prime minister, yesterday hi^- 
lighted the in^rtance f^ue 
London summit's envizonmn- 
tal agmida and ma& a plea for 
all 67 leaders to attend the lUo 
sanunlt next year. 

Though the project is a G7 
initiative, it has not met with 
universal support from mem- 
ber nations. 

Last night, at pre-summit 
meetings, the UK and the US 
were still questioning tiie qual- 
ity of the project, which is 
mnbodied in a 100-page docu- 


ment to be discussed at next 
week's meeting. 

However, it is thoi^t that 
the project has gathered an 
unstoppable momentum in 
spite of Last-minute quibbles 
some countries. 

The EC and Germany have 
been promoting the project. 
They consider the programme 
represents a significant shift in 
Brazilian environmental 
p^y. 

Just a month before the sum- 
mit, Presid»t Fernando CoUor 
reversed his previous stance, 
declaring that swaps would 
start as soon as posrihle. 


Furthermore, Mr CoUor 
sacked the head of tim Brazll- 
ian Indian Bureau last month 
foUowing criticism from Mr 
George Bush, the US president, 
that he had failed to demarcate 
the territory of the Tanomani 

iriHiflric 

Behind the G7-scenes. these 
actions are being read as an 
attempt by the Brazilian gov- 
ernment to win support for the 
project after criticism that Mr 
CoUor foiled to fulfil many of 
his pledges on the environ- 
menL 

Background, Page 3 


Pohl’s last Bundesbank meeting tightens monetary targets 

Britain may cut rates today 


By Andrew Fisher in Frankfurt and Peter Marsh in London 

THE Bundesbank yesterday 
made clear its concern over 
inflationary teudencies in Ger 
many, but left interest rates 
ahme, at the last meeting of its 
policy-making council to be 
bea^ by &fr Kvl Otto Pohl. 

The de^km is likely to clear 
the way for a cut in UK base 
lending rates today from llA 
per cent to 11 per cent The 
of England yesterday 
gave a separate ptenter to an 
imminent cut with its activity 
on the UK money market 
Mr Norman Lament, UK 
chancellor of the exchequer, 
has been under pressure for 
several weeks to approve a ftu’- 
ther cut in base rates. They 
have come down in five 
*A-pcdnt st^ since mid-Febru- 
ary, the last one on May 21 
Discussions between Bank of 
Enid^md and Treasury officials 
on the timing df the next cut 
have be^ given added urgracy 
by recent evidence that an 
early economic upturn is 
unlikely in the UK. 

In Frankfurt yesterday, the 
Bundesbank announced a low- 
ering of its tar^t range for 
money supply - based cm liK, 
the broad monetary aggregate 
- to betwemi 3 and 5 l»r cent 
for the year from the original 4 
to 6 per cent 

Some action on money sup- 
ply had been expected in Cnan- 
diJ. markets, but there was 
also mild speinilatimi that the 
central bahk would raise the 
ffisconnt rate, now at 6A per 
cent, to leave it nearer the 
Lombard emei^iency funding 
rate, at 9 pw cent 
The decision to leave key 
rates unchanged led the dollar 
to strengthen by nearly 2.5 
pfennies to DHL8345. 

Economists still do not rule 
out a rise in German interest 
rates later this year, especially 
since the discount rate is below 












Bank mans^rs; On^tung Bundesbank presidmit Karl Otto FdhL talks to his successor Helmut Sdilesinger yesterday 


market levels. 

The next meeting of the 
Bundesbank counefi is in mid- 
August and win be headed by 
Mr Helmut Schlesinger, who 
takes over as presidient from 
MrPohL 

Militating against interest 
rate action this time may have 
been the desire not to embar- 
rass the Bonn government 
before next week's London 
mee^ of the Group of Seven 
indust^ countries by putting 
up rates when other co un trtea 
are keen to lower theirs. 

Since Germany's last money 


supply growth fignres.^ for 
AiniL showed M3 tiring at an 
ammal rate of 3.6 per cent, tiie 
decision to lednce the target 
reflects what is «ir«v>iiy ' hap- 
pening on the mcmietary front. 

East Germans have switdtod 
into long-tenn savings more 
quickly than expected, so the 
slm^ initial rise in MB - com- 
prisnig cash and certain tyj;^ 
of short-term savings deposits 
- in east Germany since cur- 
rency union has slowed down. 

But the Bundesbank was 
also keen to reinforce its warn- 
ings about inflation after 


recent high wage setfijments, 
tax incretses. and rising gov- 
- e minent ^lending. . 

. Thus it said monriary jxilicy 
for the rest of tim year would 
continue to be aimed at keep- 
ing price tendencies, both 
dranestic and foreign, "m nar- 
row limits”. Hie west German 
inflation rate was 3.5 per cent 
in June. 

In the UK, speculation about 
an interest rate cut today 
increased after the Bank of 
England broke with recent 
practice and lent £480m 
($768m) ovenl^t to the UK’s 


discount houses - specialist 
agencies which act as a buffer 
between the central bank and 
toe hankmg system. 

This move was against the 
pattern of the Bank of 
England’s money market 
operations on recent Thurs- 
days. On theM occasions, it 
has lent to the discount houses 
unto the foUowing Monday, 

signalling fts lack Of willing 
Continued on Page 18 

UE inflation ootiook, Page g 
Lex, Page 18 
Currencies, Page 34 


Japanese 
golf services 
group hits 
the rough 

By Robert Thomson 

in Tokyo 

JAPAN’S financial troubles 
have struck at one of the couu- 
ti7’s most cherished institu- 
tions - the golf dub. 

One Japan’s leading deal- 
ers in golf club membnships, 
Ginza Golf Service, yesterday 
filed for court protection with 
outstanding debts of 7260bn 
($lA6bn). This is Japan's sec- 
ond lai%est corporate foUure 
this year and the fbnith big- 
gest on recoil 

Golf dub memberships, for 
whidi there is a laige second- 
ary anti a market index 

of prices for 500 leading dubs, 
are generally seen as an alttt^ 
native to share and land pnr- 
chasi^ and toe foUure of C&iza 
Golf is another sign of the tur- 
bulence in Japanese financial 
markets. 

The Tokyo District Court 
said Ginza Golf filed for protec- 
tion yesterday and had blamed 
its foihite on a slump in toe 
golf membership market, an 
unsuccessful diversification 
into pnqierty devriopment, and 
pntolems with customers who 
secured their loans with 
stocks. 

Ginza Golf was established 
in 1968, an d its business expan- 
ded in the ifiSOs with the rapid 
growth of the secondary mar- 
ket In golf membership certifi- 
cates. The certificates entitle 
the holder to play golf and also 
to speculate - the latter pas- 
time had been particularly pop- 
ular until a market slump 
h ppMTi earlv last vear. 

The NUckri Golf Membership 
Index reached a peak of 948 In 
March last year, after rising 
more than 50 per cent in only 
night mnnthB, bUt it jmg sfo CA 
folZen more than 300 points. 
The average price of a member 
Continued on Page 18 


Bush and Major threaten force 
over Iraqi nuclear capability 

By Philip Stephens in London and Lionel Barber In Washington 


BRITAIN and the US warned 
President Saddam Hussein yes- 
terday that they were ready to 
take "whatever action is neces- 
sary” to destroy Iraq's nuclear 
weapons capabMy. 

The wanxbig foUowed a tele- 
phone conversation between 
Mr John Major, the UK prime 
minister, and Resident Geo^ 
Bush in which they discussed 
the obstacles which Iraq had 
placed in the way of UN teams 
Inspecting its nuclear 

British officials said both 
leaders had been angered by 
what they saw as President 
Saddam’s decision to flout the 
terms of the Gulf ceasefire and 
subsequent UN resolutions. 
These provided for the destruc- 
tion of the country's nuclear 
capability and weapons of 
mass desfruction. 

Mr Bush’s conversation with 
Mr Major marks an effort to 
canvass opinion among allies 
on the next moves to force Ur 
Saddam to reveal the full 
extent of Iraq's nuclear pro- 
gramme. 

Mr Bush has declared that 
he is gravely concerned about 
Iraq's clandestine efforts to 


Action by virorM leaders 
needed to revive trade talks 

At the beginning of 
June, Arthur Dunkei, 
Gatt director-general, 
reduced the number of 
negotiating groups 
and set a schedule to 
get at least initial 
results by the end of 
July. So for there have 
been no results. 

Page 8 


develop a nuclear bomb, and 
be dear that he is 

considering possible military 
action agatost Iraq. 

However, the administration 
remains oj^oeed to launching 
bombing raids until it is sure 
that it enjoys widespread sup- 
port amoDg allies and that the 
mili tary strikes would either 
destroy the suspected nuclear 
ma terials or have some direct 
salutory effecL 

The decision to release 
details of their convei^tion 
was seen in Whitehall as an 
implicit threat that if the Iraqi 
leader did not co-operate fully 
with toe team of UN investiga- 
tors which arrived in Iraq ear- 
lier thfo week, the two coun- 
tries might take military 
action. 

Members of the 37-member 
UN team, comprising iargeJy 
experts from the International 
Atomic Energy Agency, said 
ye^tday that they will extend 
their stay by a further week in 
order to continue checks on 
suspected Iraqi nuclear equip* 
menL 

British emphasised, 

however, that Mr Major and 


Mr Bush had not set a time- 
table for any possible mDitaiy 
response. Instead they hoped 
that the Iraqi authorities 
would now meet all its obliga- 
tions to remove not only 
noclear but also ehmnical and 
biological weapons installa- 
tions. 

A factor which counts 
against immediate military 
action is Ur Bnrii's upcoming 
visit to London this weekend 
where he is due to attend the 
Group of Seven summit of 
industrialised nations, followed 
by talks with President Mik- 
hail Gorbachev. 

During his trip abroad, Mr 
Bush is due to visit Greece and 
Turkey, a neirifoour of Iraq. 
Most observers believe it 
would be unlikely for Mr Bush 
to risk laoncbing a renewed 
attack on Iraq white he te out 
of the country. 

US nfHrfale winVo qq Secret 

Of their ontrage over Mr Sad- 
dam’s efforts to conceal 
Ductear materi^ and to defy 
United Nations inspectms who 
are seeking to track down 
Iraq’s nuclear iwoducQon capa- 
bility. 
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Will your views ever 
be opposite the FT*s? 



They could be if you lease our 
magnificent new 186,000 sq. ft. 
office development-Thames 
Exchange, available in units 
from 25,000 sq. ft. 

Sited on the north bank of the 
Thames, directly opposite the 
new FT headquarters, Thames 
Exchange is minutes from the 
Bank of England and offers 
discerning tenants wonderful 
office acconunodation and 
spectacular views of London 
and its River. 


Thames Exchange is a major 
City landmark, designed for 
maximum flextbility and 
providing exclusive car parking 
for over 150 cars. Bus, rail 
underground, and river bus 
services are all close by. 

Find out how you can lease 
Thames Exchange by 
contacting our sole letting 
agents who will arrange an 
inspection today. 

No FT viem?-No comment. 


TH/SMES 

EXCHANGE 

A Development by Kumagai Gumi U.K. Ltd. 



071-248 6040 
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EUROPEAN NEWS 


Central Soviet tax and monetary control urged 


LEADERS of the Soviet 
government and state bank 
yesterday warned that the 
union would disintegrate if 
faTatinri fltiH uoDetary poKcy 
were not kept under central 
control, wr it es John Lloyd In 
UtKom. 

Their remarks were u 
gfmng contrast to the optimis- 
tic gdoes pat on recmit agree- 
wifliitB between tiie centre and 
the republics by President l£k- 
hail Gorbachev and Mr Boris 
Yeltsin, tZ» Russian praeidezit 

Mr Valentin Pavlov, the 
prime minister, said a joint 
union-republican anti-crisis 
plan, agreed between the cen- 
tre and 10 of the IS republics 
on Monday, had been nwaWa to 
pronounce on many crucial 
issues because a sharing of 
powers between tiie union and 
the republican governments 
had not yet been agreed. He 
stressed that a tax system 
which enabled the centre to 
levy federal taxes was still 
under consideration - even 
though the anti-crisis plan 
appears to allow Russia and 
the Ukraine to pay tax to the 
centre at thrir own discFetion. 

“There will be a fsderal tax,” 
said Mr Pavlov. “Without a fed- 
eral tax there can be no 

nninn " 

The central issue rf the tax 
was a centreiuece of a debate 
on the union treaty in the 
Supreme Soviet yesterday. Ur 
Rafik Nishanov, Council of 
Nationalities chairman, said: 
*Tf Russia's and the Ukraine’s 

domanrig for a on e - *^hannal tax- 
ation system are accepted in a 
new union treaty, the central 
agencies would be forced to 
their knees and the onion 
would be deprived of lite.'' 

Mr Yuri Blokhin, a leader of 
the hardline Soyuz gronp, 
which opposes the union 





Y 



Valentin Pavlov makan a prime ministerial point when he spoke in Moscow yesterday about the Gorbachev reform plan 


treaty, said: “The provision 
which declares the USSR to be 


a federal state is a deception.” 
However, tiie treaty is eq>ected 
to be agz^ in a second day of 
debate today. 

Mr Victor Gerashchezika, the 
State Banlc rhairman, said a 
“war of banks” was taking 
place in which republican 
banks were following their 
own credit and monetary pol- 
icy. In a tone d mild exaqiera- 
tion, Mr Gerashchenko said: 
“As 1 tried to explain to the 
Federation Council [of republi- 


can leaders] on iba^, in ca^ 
lying out such a policy you axe 
taking money frmn your neigh- 
bour's pockets”. 

Quoting Mr Jacques Delors, 
president, of the European 
Commission, the State Bank 
said two things were 
necessary for a union - a cen- 
tral and federal tax-rais- 
ing powms. 

As for the pFogianime that 
Mr Gorbachev will take to the 
Gcoiqp (tfSe^ summit in Lon- 


don next week, Mr Pavlov said 
it would be “flexible". It would 
have as its base the anti-crisis 
plan, with elements from other 
plans, and “some quite unex- 
pected proposals [from the 
Soviet side] mi^t emerge in 
tbe fa Una in Ltmdon”. 

He saw no differences in 
principle between the anti-cri- 
sis pim and that Mr (h1g(^ 
Yavlins^ in association with 
US exports. The plan in its 
agreed form incorporates a 


number of etements from tbe 
TavUns^ plan, particularly on 
foreign investment 
Mr Shcherbakov said the two 
plans were close in many 
things, but the Yavlinsky ^an 
paid little attention to the need 
for a political union of the 
republics. He also said, refer- 
ring to economic content, that 
“we cannot afford to oSw our 
population shock therapy 
methods without guarantees of 
compensation*’. 


The economic situation had 
“reached a critical level and 
the reforms are calculated at a 
level beyond which we cannot 
go because the population 
would not stand for it,” he 
added. 

At the same time, both Mr 
Pavlov and Mr Shcherbakov 
insisted that a turn to the mar- 
ket was now inevitable - 
thou^ that it would happen 
more quickly with westmn aid. 
Oil exports to fall. Page 26 


Western consortia may invest in oil and gas sector 


Germany steps up efforts to 
revive trade with Soviet Union 


By Leslie ColKt In Berlin 


GERMANY is Intenstfsring its 
efforts to prop up plummeting 
levels of trade with the Soviet 
Union despite worsening 
Soviet payments probl^os. 

Mr Juigen Mdllemann, the 
German economics minister, 
German trade promotion 
offices would be opened in the 
Soviet republics. German 
companies had also formed 
consortia to deal with possible 
investments in the Soviet oU 
and gas sectors which would 
generate bard currency. 

Mr MoUemann yesterday 
opened an office in Berlin of 
the Eastern Board of German 
Industry, which is to help 
revive trade between east 
Germany and tbe former 
Comecon countries, especially 
tbe Soviet Union. 

Trade between companies in 
east Germany and the Soviet 
Union has fallen to less than 
one-third of last year’s DMl6bn 


($ 8 . 70 bn). 

Mr Monemami warned tiiat 
if the Soviet Union was not 
integrated into the world 
economy things would get 
“very difficult”. Trade with the 
Soviet Union was prefiarable to 
“social transfers” he said. 

Btit German companies are 
running up against severe 
problems. A representative of 
one large German group said 
its long-standing rwway 
cooperation agreement with a 
leading Soviet research gro^ 
faced collapse as the Soviet 
partner could not pay for 
essential western equipm^ 

Mr Otto Wolff von 
Amerongen, the loi^-serving 
chairman of tbe Eastern Board, 
urged that a House of German 
Industry building nearing 
completion in Leningrad 
should be followed up by 
simBar trade buildings in Kiev, 
EGnA and Moscow. 


Blr Wolff si^gested that the 
Soviet Union, in falrfng its first 
steps toward a niarket 
economy while strapped for 
hard currency,' should pay 
more attention to 
compensation trade with the 
west He said the potential 
market for Soviet energy 
sullies in Europe had grown 
as the US-imposed limit on 
saj^ldie^ oTgas from the Soviet 
Union to western Europe - to 
30 per cent of total supplies 
- was no I<mger ap^icable. 

However, Mr Earl-Hermann 
Fink, manager of the Eastern 
Board, said German and oth«r 
western banks and companies 
would not invest in the Soviet 
mimrgy sector with the aim of 
boosting output until the 
republics had concluded 
Mnding l^al agreei]^ts with 
Moscow regulating the 
ow^rship of resources on 
tiieir territory. 


Sofia deputies go on hunger 
strike over new constitution 


By Ben Crampton in Sofia 


A GROUP of 28 radical 
Bulgarian deputies has gone on 
hunger strike seeking to pre- 
vent the promulgation of the 
country’s new constitution. 

The BfPs believe a coostitu- 
tion pass^ by the Socialist (ex- 
Communist) majrai^ in pariia- 
ment contains l^al loopholes 
to enable them to continue to 
hold power. They object to the 
vagueness the document and 
its rushed passage through 
parliament 

The Socialist majority, who 
won in last year’s elections, 
was effectively increased by a 
walk-out by 80 otgKSltion depu- 
ties in May. 

The political temperature 
was raised by an announce- 
ment on Tuesday that the doc- 
ument had completed its pa^ 
liamentary passage, earlier 
than expected. 

It had been assumed that the 
constitution would not be 
ready for the July 17 deadline 
so the announcemmit on Tues- 
day took many by surprise and 
led to a rise in political ten- 
sion. The document is due to 


be signed today by at least two- 
thirds of an MPs. 

The strikers are all from tbe 
right wing of the opposition 
ct^tion, tbe Union of Demo- 
cratic Forces (UDF). They 
Include some of Bulgaria’s 
most prominent politick fig- 
ures, su(^ as Hr Stoyan Ganev 
(co-chairman of the United 
Democratic Centre), Professor 
Elka Konstantinova (leader d 
the Radical Democratic Party) 
and Mr Georgei Harkov of 
Eo^asnost They are demand- 
ing that the constitution be 
approved by a two-thirds 
majmity in a popular referen- 
dum. 

The influential Podkrepa 
Labour Confederation, an asso- 
ciate member of tbe UDF and 
(me of two main trade union 
confederations, has called on 
people to form a human chain 
around the parliament building 
today to prevent deputies from 
entering. 

Podbepa may also use its 
powerful strike weapon which, 
in the past, has brought down 
a president and a government. 


Czechs approve 

sell-off 

candidates 


THE Czech regional 
government has approved a 
list of 1,776 big companies to 
be privatised In the first wave 
of a mnlti-bilUon-doUar sell-off 
programme, Reuter reports 
from Prague. 

Another 1,118 companies 
win be privatised in the sec- 
ond wave, next year. The -Slo- 
vak regioiial government will 
also approve its own list in the 
republic before July IS. 

The government plans to 
sell almost everything acen- 
mulated during 40 years of 
communist rule. **Tbe number 
of enterprises not beii^ priva- 
tised is minimal." the Czech 
regional minister for privatisa- 
tion, Hr Tomas Jezek. told a 
news coDfenmee. 

He said he could not esti- 
mate the value of the onnpa- 
nies unU August 31. Ahnnst 
500, in areas such as telecom- 
munications and railways, wffi 
not be privatised within the 
next five years. 

Privatisation bids most be 
submitted by November. They 
will be approved or rejected 
within a month. 


Polish banks in ^twinning’ deal with west 


By Christopher BobinekI in Warsaw 


FIVE western European 
commercial banks yestertay 
signed letters of intent in a 
scheme designed to help mod- 
ernise Poland's state-owned 
banldng sector. 

Under the plan devised by 
the International Finance Cor- 
poration, a Worid Bank aSSli- 
ate, the five banks are to be 
“twinned” with five Polish 
state-owned banks to provide 
tbe latter with modem bank- 
ing eqiertise for three years. 

Sir William I^rie, head d 
the IFC, called the scheme a 
“genuine innovation” under 
which the Polish banks wiU 
receive advice “ fr om day-to-day 
creciit decisions to long-term 
strat^c planning”. 

Mr Jan Krzysztof Bieleckl. 


file Foliri] preznier, welcomed 
the scheme and thanked the 
western banks for “their pres- 
ence and thrir help”. 

The five banks are Allied 
Irish Bank. Institato Bancario 
Sao Paolo di Torino, Bfidland 
Bank, the Dutch NMB bank 
and n nffanic from Denmark. 

The scheme is to be partly 
financed through a World 
Bank loan and marks an 
Important part of Poland's 
banking Feforms.T1iese inriode 
file inrivatlsatkm of the greater 
pml of Poland's nine state- 
owned banks, all of which will 
eventually be included in file 
IFC twinning arrangement 

For the moment Poland's 
Finance Bliuistry, which is 
responsible for the privatisa- 


tion of the banking secto, has 
identified Bank Slaskl (BS) in 
Katowice and Wielkopolski 
Bank Kredlytowy (WBK) in Poz- 
nan as the firet on its diapngatg 
list *nte ministry expects to 
appoint a western merchant 
soon to conduct tbe sales. 

Allied Irish Bank is to be 
twinned with the WBK in Poz- 
nan. 

The government wants to 
offer a management contract 
and 20 per cent of the equity in 
each o£ the Polish banks put 
up for sflip to a leading western 
bank. Another 40 to 50 per cent 
would be offered to domestic 
private and institutional inves- 
tors, and 20 to 80 per cent 
would stay in state banAg^ 

The authorities are hoping 


that the sale of the equity to a 
western bank and domestic 
institutional investors can be 
completed by the end of 
November; the bank shares 
would be offered to the general 
public in 1992. 

• The Sejm, the Polish parlia- 
ment's lower chamber, yeste^ 
day once again reacted a pro- 
posal by President Lech 
Walesa to cbamge the country's 
election law in the run-up to 
national elections on October 
27. 

A mere 89 deputies voted 
with the president and 250 
against him, with Mr Walesa 
arguing that the present law 
would lead to a fragmented 
flhamlMr anii imgtahlB govern- 
ment majorities. 


Nato missile found near 
downed Italian airliner 


By Haig Slmonlan in Milan 


A UK salvage team has 
discovered part of a sea-to-air 
in the vn^kage of a 
(iowned Italian DC9 jet north of 
Sicily, re-opening the long-run- 
ning mystery of why the air- 
craft crashed in June 1980, kill- 
ing 81 people. 

The new find, which has 
been identified as part of a mls- 
rile used by Nato navies, has 
been taken up by tbe special 
Italian parliamentary coIn^li^ 
tee invertigating the unsolved 
“Ustica dieter”. 

The crash has triggered 
many theories, including the 
possibility of a bomb or an 
accidental downing by a mis- 
sile fired by Nato or other air 


forces In the Mediterranean. 

Some have linked the crash 
to the possible presence in the 
area of a Libyan Mig fighter, 
while others have suggested 
the culprit was a stray missile 
from an Italian fighter. 

Charges of a cover-up by the 
Italian authorities intensified 
following the revelation of a 
four-minute gap around the 
time of tbe crash in tbe radar 
tape for the area recorded at a 
nrarby military airbase. 

The latest discovery, of a 
missile which cooJd have been 
fired only from a sizeable ves- 
sel. follows a decision this year 
to authorise a new search for 
wreckage from the Itavia jet 


G7 urged to link 
aid to cuts in 
arms spending 


By Robert Mautfiner 


THE seven leading 
industrialised nations should 
decide to link tiieir aid to 
dav wiftpin g countries to cuts in 
defence expenditure at their 
summit is next weel^ 

Mr Denis Healey, the former 
British defence secretary, said 
yesterday. 

The Group d Seven and the 
five pennanent members of the 
United Nations Security Coun- 
cil, who have already started 
preparing their position on a 
Middle East arms control 
r^jme^ also freeze all 

their arms sales to the third 
world until their guidelines 
had be«>n fonnally agreed and 
endorsed by the UN. 

Hr Healey, who was speak- 
ing at a pr^ conference in 
Tiondon of the British Ameri- 
can Security Information 
Council (Basic), an indepen- 
dent research organisation. 

It xnada no sense for aid to 
be dispensed to third world 
countries in the absence of 
cuts in thc^ defence budgets. 
That would merely release 
more money for arms imports. 

Citing World Bank figures, 
Mr Healey said the poorest 
countries in the world spent as 
much as 20 per cent d their 
total budg^ on defence and 
arms. 

In 1990, the third world's 
total expenditure on defence 
was more tiian glTObn. 

Mr Healey’s proposals fol- 


lowed the presentation .of. a 
Baric report written bv Mr 
Frank Blackahy, a 
arms trade expert, which 
argued that the . big powers 
were on the wrong track in 
concentrating mainly on 
restricting the escort of weqz-- 
ons of mass destruction . 
t ffgteftri of conventiimal arms., i' 

The powers seemed mora 
concerned to try to stop tiie 
spr^ of weapons with which 
they themselves could be 
threataied, and not so much 
with the spread of weapons 
with winch third world coun- 
tries could threaten their 
nei^ibouis, the lepcut said. 

It also s^ that -some coun-- 
tzles still justified arms sales 
as maiTitflining regional bal- 
ances of power, whereas all 
they did was set off regional 
arms races. At the same time, 
the economic pressuieforarms 
saieg was stronger than ever. 
While arms production tm 
home armed forces was bong 
cut in nortiieni industrialised, 
states, their arms Industries 
continued to Io(»k for maitete 
in the third worid ta ahsotb 
tiieir production. 

CoiRrary to the amvmttuBial 
wisdom, Mr Blacfcaby argued 
that agreements by anhs-lm-. 
porting countries to itantt thrir 
offensive weapons wotdd be 
more rifective than arms s^ 
pliers’ agreements to restrict 
their eqio^ 


Croats and Serbs fight fierce battle- 


Two die in renewed 
Yugoslav fighting 


By Oleg Popov, Reuter correspondent in Ostjek 


CROATIAN militiamen and 
Serbian nationalists fourirt for 
eight hours with heavy 
manhifie guns and gimiades in 
the Croatian town of Osijek 
yesterday. 

At least two people were 
kififid and doctors at a local 
hdspitri said another three 
were woundei^ in one of the 
fiercest clashes in Yugoslavia 
since the June 25 independence 
detdarations by the republics of 
Croatia and Slovenia. 

About 100 Croatian militia- 
men surrounded a small single 
storey house in the town 150 
km ncxtiiwest. of Belgrade, and 
pumped hundreds (tf roan^ of 
bullets into the buildiog, virtu- 
al destzoyizig IL 

The militiamen, backed by 
an armoured vriiicile, said they 
were fired on as they cinded 
the house at 2am after receiv- 
ing a tqKiff that Serbs were 
holed up there with weapons. 

One iwlUHawan, H iinlring 
bullets, said several Serbs 
armed wi& rifles and grenades 
were trapped inside. 

A man apparently eauriri hi 
crossfire lay motionless in a 
Hifah. A Croatian policeman in 
camouflage gear collapsed 
wounded to the ground and 
was dragged away. 

Doctors at Osijek hospital 
said one Croatian policeman 
had been killed and a woman 
civilian had been blown to 
pieces. 

Another woman had her 
hand blown off when a greimde 
she was holdi^ exidoded. 

The clash disrupted a cease- 
fire agre^ last Sunday, after 
intervention by the Eurcqiean 
Community, to avert civii war 
in tbe Yu^olav federation. 

Residents said it was the 
worst fighting in Osijek, a usu- 
ally tranquil town of about 
40JXW peo^e some finim from 
Croatia’s border with Serbia. 
Bat shooting has broken out 
almost niriitly in recent werics 
in sniTounding towns and vil- 
lages. 

At least seven people were 
killed last Sunday in Teqje, a 


Dutch tourist Jan Sangeib 
has been sitting out the 
Yngo^v crisis wtth his feet 
up, gaging out to sea firom a 
campsite on tbe Adiiatie 
coast, Reuter writes from 
Opatija in Yigoriavia. 

“I’m not wearied,” he said, 
“^t’s as quiet as a library.” . 

impart from another Dutch 
couple and . two or three 
Yu^>slav families the huge 
campsite in Opatija, usually 
frilly booked months in 
advance, ls~ dead. 

A town of majestic --vlUas 
and hotels, 70 miles west of 
the Croatian capital Zagrrii, 
OpatUa has certainly seen 
better times. In the last cen- 
tury the Austrian Habsbnrg 
emperors made it Itaeir sea- 
side resort 

Now all biri ihrte of tbe 
more than 30 hotels are 
^ut Huge fecades of rinsed 
shutters look down from the 
hillside onto the odomiate 
and palm trees of the 'seaf- 
ront promenade.. 

“Personally I love it so . 
quiet It is Just a pity, that 
war is the reason," said Ms 
Radiel Cronziex; a 
old Frenchwoman .from 
Strasbourg. 

"The local people are more 
friendly - th^ have pleity 
of time to be. But it is a total 
disaster for them," she ' 


Brussels hails ruling on 
intellectual property 


By David Buchan in Brussels 


AN EC court ruling on 
intellectual property rights 
was hailed by the European 
Commission yesterday as hav- 
ing important implications for 
conmeti^ law in iodusbries 
such as computera. 

Directly at issue was an 
appeal by BBC and Inde- 
pendent Telerisitm of Britain 
and by R'ns, the Irish state net- 
woik, against Brussels’ 1988 
ruling that they were aburiug 
their dominant position by not 
letting an independent maga- 
zine list their fbrthcomizg TV 
programmes. All three net- 
works puUlsh their own highly 
profitable TV guides. 

The EC’s Court of First 
Instance on Wednesday upheld 
the Commission’s action and 
its argument that the exercise 
of co^r^ - to tins case the 
TV companies’s refli^ to 
license outside publication of 
their pregrammes -* abused a 
dominant market pioition. 

The immediate impact of the 
ruling, which can yet be 
apperied against to the full 


European Court of Justice, 
may not be great EC officials 
said, because national UK and 
Irish law is changing azul so 
are TV stations’ attitudes. 

But for the first time, an EC 
court has been ready to limit 
the scope d national intellec- 
tual property laws, a senior 
nnwirnigaon offieiJll said: 1 dO 
expect repercussions in the 
computer industry.” There, 
rininhijmt manufacturers are 
reluctant to supply their 
smaller competitors with the 
fonhniMl information which 
the latter need to make their 


compatible with a 


dominant supper’s producL 
The issue h^ never been 
tested properly; in a case to the 
loaoB , IBM settled with Brus- 
sels out of court. 

Sir Leon Brittan, the EC 
competition commissioner, 
said the ruling'made clear that 
“companies canno t unreason- 
ably sit on their intellectual 
property in order to. stifle 
enterprise and prevent new 
forms of competition.” 


Fifty years on, the spare parts run out 

Jo Carley explains how a Tajikistan hydroelectric plant is suffering under perestroika 

I 


N the depths of the 
little-known Tajik Takob 
Hydroelectric station, a 
Russian engineer. Hr Victor 
Demin, is feeing the biggest 
crisis d his life. 

In Hay, his hydroelectric sta- 
tion ran out o£ its last supplies 
of a crudal spare part, and half 
of the gleaming, peifectly pre- 
served 1940s ei^toes are now 
mournfully sdlL 
A typical clichd from a 
Soviet plant, perhaps. Bat 
what makes Mr Demin's 
dflemma so acute is that his 
spate turbine part is no ordi- 
nary one - it was first 
instriled in tbe plant back in 
tiie 1940s by fhe British com- 
pany Metropolitan Vickers 
(now Vickers), during (me d 
the more obsoire chapters to 
UK-Soviet relations. 

arrival of bfetropolitan 
Vickers in this remote valley, 
not for from tbe border with 
Afghanistan, has long since 
eidered lore. 

For, although the name of 
tbe British engineer who 
amved to install the plant has 


been forgotten, even by the 
local village “white beards”, he 
is remembered with even more 
awe than the colonies of 
German prisoners who were 
first drafted in by the Sovi^ 
to build the plant and 
the nearby fluoride mines -* a 
task they are believed to have 
accomplfehed with breathtak- 
ing effidency. 

“Yon see. Metropolitan Vick- 
ers ditoi’t just build a plant 
that worited - they built one 
that kept working for SO 
years.” M piflina Mr Demin, in 
hushed tones. “Most Soviet 
ones foil apart after five.” 

This was not strictly true. 
Tbe Takob plant, like any 
other, had suffered the occa- 
sional technological hiccough, 
as the turbines kept s pinning 
through the Stall^t, Brezh- 
nevite and early Gorbachev 
eras. 

But the unknown British 
engtoeer had had the foresight 
- or the premonition of an 
Impendtog Cold War - to 
leave a generous pile of spares. 
These - hriped by Mr Demin’s 



years of careful polishing, tun- 
ing and (-iM-hninnl pnrtnring ~ 
had kept the engines Intact 
and the whole site gleamir^ 
like a 1940s engtoeering show- 
case. 

Now, though, with the 
demise of the last crudal spare 
part, it. seems tbe days of the 


plant may be numbered. The 
Cold War has ended but the 
IKoblems of hard currency pay- 
ments have arrived. Finding 
the necessary dollars to buy 
spare parts - even if Ifickers 
still made them ~ may be 
beyond even Mr Demin’s 
resourcefulness. 


“It’s not that we can’t 
respond to the new market sys- 
tem,” explains the head (ff the 
plant Mr Sharafutdimw, who 
recently turned it into a co- 
operative and promptly dis- 
missed three quarters of the 
staff tocut co^ “but where 
can we find dollars in a remirte 
Triik valley?” 

The solution may lie clo se r 
to home. In recent montiis, the 
Tajikistan government has 
announced plans to dmlcg) 
the mountainous region 
around Takob as a tonrist 
resort 

It hopes to lure western tour- 
ists to the beautiful scenery 
with “a range of skl-lng, walk- 
ing, al{dne and coltuial atixac- 
tlons”, according . to Blrs 
Ufnora Mirzoeva, first party 
secretary of Varzob dSstiiet 
where Takob lies. 

The tooriste are thin <m the 
ground as yet but tbe moun- 
tains around the mlnag have 
already begim to sprout Swi^ 
style chalets to anti cipation of - 
the arrival of westerners - 
and their western currency.. 


few kilometres away. 

The region, called Slavonia, 
is inhabited by Serbs and 
Croats, blood enemies and tra- 
ditional power rivals. 

Tensions have risen sixice 
Croatia started moves last: year, 
to break away from Yugoslavia 
and many of tbe 600,000 Ser- 
bian minoii^ to tbe rq^hc 
took up arms in opposlUcaL 

The vicdence has wtssened 
stoce Croatto fenbafiy declared 
its independence. Croatian 
leaders say they fear the fed- 
eral army, most of whose 
sotiot officers are Serbs, wiU 
atteric it within days. 

The anny soft armoured col- 
umns into Slovezife cm Jime.27 
in an attempt to secure Imy 
points bluffing border poste, 
but met stiff leastance trom 
Slovenian territorial defentte 
units and felled -to crurii the 
repubUe’s independence bid. 
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moves up 



By Baetol-iohiiaon, Economics Staff 
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EirVXSONKBNTAL Issues 
have ton movliig smaitly oa 
the -sgeida for the sammft 
next -week in London of the 
Group of Seven industrialised 
cotmttieSf * although repara- 
tions : for the event nave 
fteased. on BIr **jfch«rit Gotha- 
dsev'rn^ for nuney and Us 
efforts m econoQde reform. 

Pxerident Gorbachev Is to 
arrive after the a umm it ends. 
The enviraninait, on the other 
hand, is always with ns r and 
there is hope th^the G7 viU 
leap into aetfon with a firm, 
costed prapo^ - 
The sommit is not expected, 
howe v er , to ont^gieen the snm- 
mit last year in Hoorton. 
■where envimunental matters 
took op nearly a quarter of the 
wnai comiminiQiia,'' 

In Us a poo d S on file global 
environment this week, Mr 
J(dm MajOL DE prime minis- 
ter, said he hoped to attend the 
fisrtii SmDmit SfussA 
June, wten worid l«ulen m 
to “otend the rale dt law to 
the global commons^. Vester- 
day, be wait io for as to com- 
mend G7 leaders to attend fiie 
conforenee in Bio de Janeho. 

With these sweeping state- 
ments, Ur Uaito maos clear 
that the main business on the 
enviitnunent - and especially 
on i^obal warndng — win take 
not in London, bat in 
The meetUg next wedc 
will essentially be the omsen- 
sus-bufUBng pre parati on of the 
ground for Rla 
According to G7 officials, 
there will be a "narrowly 
focnsed" dlscnssidn of the 

three mariTi tr yiff — 

fhange, safognaidlng of tn^ 


cal forests, and biodiversity. 

But there wSl to specifics. In 
pre-suBiinit meetings, the G7 
has been debati^itspet envi> 
zxmmental initiative - the con- 
troversial Sl,5bn pilot pro- 
gramme for protection of the 
rainforest in BrexU. eoauBis- 
sioned^ the G? in Houston. 

This programme - produced 
to the World Bank, European 
f&MwtmmUy and urariHgn gov- 
ernment - should be in pSm 
by the Rio summit, as an 
example of co-operation by 
industrialised and developing 
ccmnMes on environmental 
irr i i f S i 

tt is also hoped that the G7 
will . set the financial ball 
rolling for the scheme with a 

amall pHncaHnn of fimdS. 

]t has met oppodfion from 
the US and UK governments in 
pro-snmmit meetings, bat 
there is bound to be a positive 
mention of the pilot pro- 
gramme in the fi"ai communi- 
qnd. . 

The G7 la anxious not to see 
its Houston initiative shrivel, 
espedally since the Brazilian 
government has just altered its 
eiivmmmental policy by allow- 
ing debt-for-natore swaps for 
first time. 

Frogm on trofdcal forests 
is r^arded as egp^ally import 
tant,as the other two items on 
the summit's environmental 

a gamia •» rfhnata ^'hang a and 

biodiveTsity - have become 
tx^ed down. 

If a dedtion on forests fails 
to materialise, there will be 
talk o£ 'TUrther analysis'' and 
some environmental declara- 
tion to a^wwwpin ny customary 
poUtical and economic ones. 
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Japan offers to boost 
Gulf war contribution 


By Peter Ridden 

THE JAPANESE govenuaent 
has offered a ffirtber ISOfon 
towards the cost of the 
war, in an atteinpt to defUse 
the diqmte with the US. over 
its contribatHKis. 

The differences arose out of 
varyiaig interiwetationB of 
pnmdses .made by Japan last 
Jatmary. 

The US b^ves Japan 
pledged tobn in doUars last 
January, of wlihdi' $7jBbn has 
been received. 

The $L2bn shoilfoU inciiides 
SSOQm becanae of daanges in 
the yen/doDer exchange rate, 
and 9700m because Japan 
steoed some of the monmr to 
Enzopean and Arab membere 
of the cbalitioo, wUeb Wash- 
ington believes it should 
receive. 

After long negotiations, 
Japan has now put up an extra 


9SOOD1 for nmtjytiripatpA cOStS 
of emergency reSrf and mili- 
tary operations in the after- 
math of Operation Desert 
Storm. 

But Tokyo is unwilling to 
malm up the additional 970QD1. 

Ur David Mulford. the TVea- 
snry tmdereecretary for inter- 
wrtihnni 'affoirs, «aid yesterday 
that the 9S00ra took account of 
the problem of the fore^m 
exchange shortfolL 

However, he refused to com- 
ment further. 

ftesident George Bush yes- 
terday discussed the issue 
whoi to met .bpanese Prime 
Minister Tosbiki Kalfu at Ken- 
nefauntooit, Maine. 

Wasldzigton is also pressing 
for Japanese concessioDS on its 
restrictions over rice imports, 
in part to help the worid trade 
talks <m agrlaihural subsidies. 


Jamaica in attempt to 
reschedule $100m debt 


JAMAICA'S finance minister 
said yesterday to would go to 
Pi^ next week to seek a 
rescbeduliDg of over 9100m in 
bilateral debt when the 
Iteis Chib of oeditor natiw» 
meets, Renter reports from 

Mr PJ Patterson, who is d^ 
nty prime mintea: and minis- 
to n finawftg, told pariianieiit 
that Jamaica assumed it would 
have a tescfaeduUng of some of 
its debt servicing fids year as 
pert of the stan&y agreement 
ri giwB With the 

BAmetaiy Fund (IMF) on June 
28. 

That agreement gives 
Jamaica the right to draw 
down $S9m and entitles it to 
purchase 920.7m to meet the 
gap in balance of payments 
which arose flmn hi^ier-than- 
expeeted oQ import ~bills this 
year. 

Mr Patterson . said tbat.Jn. 


Paris on July 19, be would 
mesent his case for rescfaednl- 
mg about 910fon of official ddit 
service paymoits owed by the 
government and government 
agencies. 

"Since April 1990, a number 
of i^or developments in Inter- 
national debt strategy have 
lesnUed in enbetantial oonces- 
aiftnaHHae cm debt oW gihlo for 
Paris Club rescheduling," he 
fold porliamenL 

Jamaica’s total foreign debt 
stands at $4J38bn. The govem- 
ment bopes to have more than 
9400m of its official ddit to the 
US foraivon under Preeident 
Bush’s prtoosed Enter^se for 
the Americas Initiative. 

The government is hoping 
that the standby agreement, 
which lasts until March 31. 
1992, is its last short-term one 
with the fund. It hopes to nego- 
tiate a three-year agreement 
after that. 


China condemns Congress 
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over vote on MFN status 

By Yvofino Pnesion in Beijing 


C^A yesterday condenmed 
as gross intetforenee in its 
Internal affairs Wednesday’s 
vote in the IB Cmgress mos- 
ing Resident Bush's dedskm 
to extend unconditionally 
(Libia's MTO status. 

A spokesman for CThina's 
Fmeign Ifinistry said file MFN 
was a recforocal arrangement 
to focfOtate file growth of trade 
and fingnria! arrangements, 
and tuts in the interests of 
both rwiia and the IB. He also 
attadted Congress for adopting 
a bfli on fite same day attach- 
ing luoum xifidds conditums to 
the renewal 

He noted that the number of 
Coogressnien otoosod to cut- 
ting off MFN or to applying 
'conffitions to its renewal had 
Increased last year and 
said Congress should stcv "this 
Und of laiutice which hurts 
the foeUngs ^ the Chinese peo- 
Sfo". 


On Wednesday the House 
voted to block the roiewal of 
Chiba’s MFN status, but by a 
margin well short of that 
needed to override a presiden- 
tial veto. 

It voted overwhelmingly, 
however, for a bill which 
would tromire President Bush 
to certify that China had 
impzDvedits human rights pol- 
ides in order to gain a fhruer 
extensiOB of the UFN. He 
eqfftesed the hope that more 
Congressmen would realise 
nficfmHWnnai renewal was in 
file interests of both countries. 

To rsfiise MFN unflaterally 
or to attach conditions for 
Foiewal constituted an inte^ 
ffttoPW in rhiwft Mi affdrs 
was absolutely unacceptable to 
the Chinese government if "a 
serious setback in relations 
betweoi CSdna and- America" 
was to to avoided, the spdc^ 
man said. 
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President Gemge Bush inclines to the right while listening to Soviet FOrefon Minister Alexander 
Bessmertnykh in the Oval Office at the White A«se yesterday 

Strong support for CFE treaty 


By Uonol Barber in Washington 


MR James Baker. US Secretary 
of State, yesterday won stnmg 
bipartisan support in the Sen- 
ate for the Conventional 


Senator Joseph Biden, a 
senior Democrat on the com- 


A Fed gradualist 
for whom there 
was no alternative 

By Petto RhMen, US Editor, in Washington 


Nominee to 
Supreme 
Court used 
marijuana 

By Uoctol Barber 
in Washington 

JUDGE Clarence Thomas, 
President George Bush’s pres- 
ent nominee to the US 
Supreme Court, has admitted 
smoking marijuana in college 
and. possibly, in law school 

A similar disclosure was 
eoou^ to force Ju^ Doi^as 
(Hnsbiirg to withdraw his nom- 
ination to the court in 1967. 

However, Judge Thomas, 43. 
admitted his conduct two years 
ago to the Federal Bureau of 
Investigation when he was 
nominated to the Federal 
Appeals Court. 

The White House issued a 
statement yesterday in support 
of the black judge, saying be 
regretted his action, which 
amounted to "several pufik" in 
college and "perhaps once in 
law school". 

The White House said Judge 
Thomas bad never again 
smoked mariiuana: "We view 
this as inconsequential " 

• House Democrats yesterday 
chose Mr David Bonior, a lib- 
eral from Mighigan, tO be tlM! 
lorty’s Dtoiority whip in the 
House of Representatives, a 
port often viewed as a st^ 
lung-stone to the House Speafc- 
ership. 

Mr Bonior defeated Mr Steny 
Hoyer of Maryland by 160:109 
votes in a race which hinged 
more on personal contacts and 
opexating style than hi^ pol- 
ity. 

Mr Bonior succeeds Mr Wil- 
Uam Gray, who tetigned unex- 
pectedly Itot month to become 
bead of fiie United (fegro Ccd- 
lege Fund which helps black 
to places in wfrer edu- 


Fbrces in Baixqie treaty which 
fnaiMifltp* sharp reductions in 
troops, tanks and weaponry on 
the continent 

He said In testimony to the 
Senate Foreign Relations Com- 
mittee that file treaty consoli- 
dated the removal of Soviet 
forces from eastern Europe and 
would serve as a bulwark 
against the return of Cold War 
confrontation. 

Republican and Democratic 
senators voiced support, 
declaring fiiat the treaty was a 
good deal for the US and for 
Europe. The treaty must be 
ratified by tiie Soiate. 


mittee, said the treaty would 
reverse earlier Soviet conven- 
tional superiority in Enrope, 
taking Soviet forces tboe to a 
level well below that of com- 
bined Nato forces. 

Senator Richard Lugar, a 
moderate Republican, pre- 
dicted that the treaty would be 
ratified by a la^ nudority. 
The only Republican dissent 
came from Senator Jesse 
Ifelms, a North ramHna con- 
servative, who accused fiie 
Soviets of lying about th^ 
force levels. 

He said he would scrutinise 
more closdy the proposed US- 
Soviet treaty (START) to 
reduce offensive strategic 


nuclear weapons by 30 per 
cent, now in its final stages. 

Mr Alexander Bessmert- 
nykh. Soviet foreign minister, 
held talks with President 
George Bush at the White 
House yesterday, in an efltet to 
resolve the final difietenees on 
the START treaty. 

The Soviet delegation, which 
Includes General MkhaJl M^ 
tyev, chief of the general staff 
has detailed respmses to US 
proposals for agreement on 
three outstanding techyiical 

ff an accord is 8trux± in tans 
this week, Mr Bush has said 
fiiat to is ready to attend a 
proposed three-dity summit in 
Moscow with President Gorba- 
chev by the end of this month. 


HR ALAN Greenspan, US 
Fednal Reserve chairman, was 
nominated by FRsident George 
Bush for a second four-year 
term, late on Wednesday, 
because there was no alterna- 
tive. 

To have dropped him would 
have seriously disturbed finan- 
cial markets, which feared that 
any replacement would Imve 
been more accommodating 
over inllation. 

Moreover, the Bush adminis- 
tzatkm did not have an agreed 
alternative. Even the presi- 
dent's economic advisers who 
have beoi critical of the Fed’s 

gmphflrfif on fj ghKng farflatinw^ 

admire and respect Mr Green- 
span. There was little debate 
and the only hint of White 
House donbt was a delay 
britoe the aimouncenient 

Of course, almost every pres- 
ident «mi Fed differ 

about the relative indorities of 
sustaining economic growth 
ariH of Tnintmiriiig Inflation. AS 
Hr Bush said at the r^ipoiiit- 
ment ceremony, "my view is to 
keep interest rates as low as 
possible without getting infla- 
tion out of control and to see 
this country grow.” 

The White House/Fed con- 
flicts in the Greenspan era 
have been less than under Mr 
Paul Vokker, his predecessor. 
This is partly because ot Ur 
Greenspan’s more conciliatory 
personality, his desire to bnU 
a consensus, not only on the 
Fed’s polity-making Open M^ 
ket Committee (FOMC), but 
also with the administration. 

The chairman has also been 
a gradualist, almost a fine- 
tuner, as he has watched a 
myriad of economic indicators 


to assess the direction of the 
economy. Unlito the practioe 
of the Vcdcker era, the present 
Fed has adforted mimetery 
icy in smau steps. 

Mr Greenspan’s aim has 
been to squeeze inflation, but 
his record has been modest 
Tto 12-mostb rate of increase 
of ccnsumer iwioes was about 4 
per cent in mid-1987, hit a peak 
of Just over 6 per cent late last 
year after the sharp rise in ofi 
prices, and Is now about 5 per 
cent The nnderiying rate over 
tto period has stayed in tto 4 
to 4.5 per cent range. 

However. Hr Bash’s tiqi eco- 
nomic advisers believe the 
chairman did not resp^ rap- 
idly enou^ to tto eviteioe of 
a slowiim economy last year, 
the key Fed funds rate haring 
been left nnchanged foom 
December 1969 until July I990i 

The criticisms disappeared 
as the Fed cot interest rates 
several timi^ and in tto li ght 
of the recent evidence that the 
dedme is over and tto econ- 
omy has begun to pick up. 

However, the White House is 
concerned that the Fled may be 
too cautions from now on, thus 
risUng a very sluggish recov- 
ery and possimy even a ftuther 
slowdown. 

Hr Greenspan is likely to 
continue to steer a eauttous 
path between these pres sur es, 
while seeking, if prosOde, to 
push down the nnderlsting 
inflation rate. Even Fra&stxe 
Milton Friedman, the veteran 
monetarist and critic of the 
Fed as an Iniffitution, has con- 
ceded to the New York Tiira 
that, as long as tto central 


bank exists, "Alan is as good a 
perscm” as it could have. 
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Japan-EC trade surplus 
may cause G7 flare-up 

Bu Thranann in-Tokva 


By Robert Thomson in Tokyo 

JAPAN’S trade surplus witb 
the European Couununity rose 
48 per cent In June to 82.35bn, 
raising teus that it may lead 
to friction with the EC at the 
Group of Seven summit in Lonr 
don nest week. 

For the first half of the. year, 
the surplus with the EC 
showed a 63.3 per cent increase 
to $14.39bn. 

Japan’s bverall surplus for 
June rose to 87:26bn, '8.9 per- 
cent UP on the same month 
last year, while the surplus fbr 
the first half of this year was 

26.3 per cent hitter at $32.3bn. 

Imports of EC*made cars 
were 27 per cent lows for flie 
month of June while imports of 
art works, which have suffeFed 
because of Japan’s financial 
turbulence, fell 92.2 per cent on 
the same month last year. 

The ministry ot Wnnnre said 


customs-cleared exports for 
June rose 6.9 per overall 
to fSSJbxL, while imports rose 
6.1 per cent to Sl8.14bn. 
Exp<^ to the EC rose 9.3 per 
cent, whlle imports fell 13.8 p^ 
cent and expnts to the US fell 
5 per egnt. while imports rose 5 
pa cent 

For the tiie sutplns 

with the US was $Zji6bn, down 
&oittS3.28bn in June last year. 
The suz^us with the US for 
tte first n^ foil 6.2 per cent to 
SlSASbn, but the gtto is expec- 
ted to widen in earning months 
with a gradual slowing of flie 
Japanese economy, and Jara- 
nese companies looking to the 
recovery m the 05 economy 
for sales. 

Japanese ^emment offi- 
cials have said “special fac- 
tors", such as currency fhictna- 
tions and unusually low prices 


fac raw materials, have been 
haWnd the increase this ye^. 
However, export growth, whiidh 
slowed in June, is generally 
expected to gather .pace later in 
the year, along with trade fric- 
tion. 

Other Asian countries are 

talritig aw farr aaeing share Of 

Japanese trade, with exports to 
tile zegkm rising 15.2 per cent 
in June and imports up 20.1 per 
cent FOr the first hal|^ the sni^ 
plus with Asia was 49.8 per 
cent highn at $14.6Tbn. 

. The strongest growth in Jap- 
anese exports in June was 
rqmrted fK deebic machines, 
up 15.9 per cent precision 
mstmmesits, up 15.1 per cent, 
ordinary machinery, np 12.8 
per cent and chemicals, np 
12.7 per cent on the same 
month last year. 


Tokyo toughens monopoly law 


By Steven Butler in Tokyo 

ENFORCEBCENT provisions 
for Japan’s anti-mcmppoly law 
were strengthened yesterday 
when the Fair Trade Commis- 
sion issued rules authorising 
itself to order linked compa- 
nies Bwg g g iti g in unfsor prac- 
tices to di vest equity stakes. 

The rules come after years of 
pressure applied by the US 
government to put teeth into 
fair trade regiil^ions. 

The DS has been aiming its 
giins at the keiretsu, or busi- 
ness groups, argumg tiiat their 


crossholding of eguily stakes 
is an In^edfinent to tnule. 

The new roles authorise the 
FTC to force a oanynny to sell 
an equity investment if, for 
example, a compa^ forced 
anotha in which it has an 
interest into an e»du8ive busi- 
ness relationship. The same 
measure could be qplied to a 
company whidi leftued to deal 
with a company with which it 
had no equity link. 

It remains unclear whether 
the new powers will have any 


practical inq»ct on bodness. A 
recent survey by the FTC con- 
duded Japan’s mimnfactiging 
companies do not discriminate 
a gainet Mip pliflw s on the baela 

of ranity links. If true, there 
would seen to be no reason to 
use the new powers. 

Other infracthms of the law 
spelt out in the guidelines 
include coflasios between mer^ 
chandise suppliers to halt 
deliveries to discount stores or 
joint action by retailers to 
restrict supplies to new stores. 


Aquino’s defence chief 
to seek presidency 


By Greg Hutchinson in Manila 


MR Fidel Ramos, the 
Philippine defence secretary, 
yesterday resigned from the 
cabinet to concentrate on his 
bid to be &e country’s next 
president 

His was the second resigna- 
tiou of a senior govemmeat 
minister in less than a week. 
Mr Os^ Oibos, President Cor- 
azon Aquino’s cabinet chief, 
quit last Friday. He also wants 
to run in next May’s national 
electkms. 

Mr Ramos announced his 


res^nation in La Union, a 
nortbon province where sup- 
port for the late President 
Ferdinand Marcos is still 
stroi^, nearly six years afta 
he was replared by Mrs Aquino 
in a Manila army revolt in 
which the defence secretary 
played a prominent role. 

La Union is part of the 
socalled “solid nortii’' that Mr 
Ramos and Mr Orbos. both 
from the adjtdning provtaioe of 
Pan gastnan , are targeting for 
voter support 



Rflmng presidential hopes 


China calls 
for $200m 
flood aid 

CHINA yesterday niaide a. rare 
appeal for international aid, 
saying more than $200m 
(£12Sm) was ui^ently needed to 
help 2m people made homeless 
by floods, and for repairs to 
communications, power and 
water supplies, Tvonne Pres- 
ton r^orts Cram Beijing. 

Chen head of China's 
national disaster lelitf commit- 
tee, said direct economic losses 
from the flooding amounted to 
over RmbSObn ^34bn). Ap^ 

from iTTiTiigrifafa hiimawitaiwaTi 

relief, long-term rdiabflitation 
aid was needed for the two 
most devastated provinces, 
Anhui anri Jiangsu. 

Storms and floods have hit 
18 of 30 provinces covering 
two-thirds of China, with rain- 
fall two to five times the nor- 
mal level. Deaths have reached 
1,270, hut could well go bl^r. 
Nearly 40m people in Anhui (70 
per cent of the population), are 
affected. Nearly 10m have loet 
everything. In Jiangsu, 42m are 
afibeted, 5m of them destitute. 


India warned of ‘hard 
economic decisions’ 


By K.K. Sharma in New Delhi 

INDIA is “in the midst of an 
economic crisis of unprece- 
dented magnitude." and people 
should prepare themsdves fte 
“hard and unpleasant eco- 
nomy decisions," President R. 
Venkataiaman said yestcatiay. 

In the new government’s 
first detailed pol^ statement, 
Mr Venkataiaman was outlin- 
ing to parliament various 
structural refonns undertaken 
or to come. India’s application 
to the International Monet^ 
Fund for a loan to deal with 
the current balance-of-pay- 
ments crisis was clearly the 
reason for the statement, but 
the president made no refer- 
ence to it 

The estimated deficit for 
199MI had risen to Rsl07.7bn 
(£2:6bn) against an anticipated 
Rs72.1bn, the president 
declared. The IMF had asked 
tile government to cut the fis- 
cal deficit from 8.5 per cent of 
GDP to 6.5 per cent The gov- 
ernment was “committed to 
obserring strict fiscal disci- 


plme" and state expenditure 
would be cxmtroUed. Cute are 
widely e^weted in subsidies. 

The government would 
“wozk for extensive deregula- 
tion and reduction of burau- 
cratic intervention”, again to 
reassure the IMF over struc- 
tural reforms. Technology 
imports would be libetahsed in 
areas whoe India did not mea- 
sure up to intematicnial shm- 
dards* and foreign investment 
policy would be liberalised. 
“Changes in procedures are 
being worked out so that the 
investment climate is made 
more conducive for participa- 
tion by foreign companies and 
mm-resldent Indians.” 

Hintiiig at publioeector piv 
vatisation, the president prom- 
ised reforms, inriuiWng greater 
autonomy ftu individual Mnffa 
The Gulf crisis had worsened 
the balance-o£-payments prob- 
lem. Its direct adverse impact 
was estimated at 32.7bn 
(S1.68bn) and the cost of 
imported oil had risen by S2bn. 


Haj air 
crash 
claims 
261 lives 

By Our MIMIe East Staff 

ALL 261 peo]^ aboord:a DC-8 
aircraft , carrying Nigerians 
home frtHn tiie Haj pU^lma^ 
ta Saudi Arabia died as the }et 
crashed is flames minutes 
after .take-off ftom Jeddah air- 
port yesterday.' 

The disaster is the latest to 

plague tiie ammnl pn grhna gp, 

which draws up to Im Mos- 
lems a year to Mag«a, feiun’s 
holiest site. 

Tlie aircraft, diartered to a 
Nigerian company and bound 
for Sokoto in Ni^ria, plunged 
in half a mile from the 

a i rport as the pilot tried an 
emergency landing after 
rqNwting a fire. 

Leased by Natimiair, a Cana- 
dian company, the aircraft was 
carrying 247 Nigerian passen- 
gers and 14 Canadian crew, 
the official Saudi Tress Agacy 
reported. The government of 
fiaiiaj*, the aircraft's country 
vi reglstcatim, said it would 
Bwid fire investigators to Jedr 
dah to help determine the 
cause of the accident 
' “The plane crashed in 
flames. All passengers per- 
ished,” an SPA statammit said. 
The pilot had reported a fire to 
the control tower minutes 
after take-offi and had lost 
control of the kmd^ gear, it 
Airttne fttemaia at Jed- 
dah said one of the four 
engines had caught fire 
shortly after take-oft 

Last year, mine than 1,400 
piigiriiHg were crushed and suf- 
focated to death during a 
stanqpede in a tunnel leafing 
to tiie centre of Mecca. 

In 1987, more than 400 peo- 
ple, mostly Iranians, were 
killed in shooting after pro- 
tests against the DS and Inael 
tamed riotous. 

. The air crash is the fifth to 
bli^t the Haj rince the 1970s. 
At the heiitiit the rilgilm- 
age, the vast King Abdel-Aziz 
International Airport, built 
with three runways to accom- 
modate the annngl arrival of 
pilgrims, sees an aircraft take 
off or land erve^ 10 minutes. 

A Jordanian /rt crashed over 
mgeria in 1973 killing 176 
people, whfle 191 died the fol- 
lowing year when a Dutch 
DC-8 crashed in Sri Tjinka. 
Crashes in 1978 and 1979 
dahned the lives of 183 and 
156 passengers respectively. 




France and 
Iran see end 
to loan row 

FRANCS and Iran are close to 
setUlDg a lengthy dispute over 
mminna of dolLus A Unpaid 
loans and cancelled contracts, 
which would remove the last 
barrier to an improvement in 
their difdomatic ties, William 
Dawkins reports from Paris. 

The French foreign ministry 
said yesterday it was “reason- 
ably (Qtimistic” an agreement 
wonld be completed in the 
next few weeks, but denied 
Iranian Hiioi ar cit r d 

had been signed. 

The dispi^ is about a Slfan 
loan by the fonner Shah to the 
French atomic energy commis- 
sariat for the construction of a 
nraninm enrichment jdant in 
soutiiem France. Of thecal, 
F^ce has repaid only ^SO m.. 
Iran wants to see tiie return of 
the rest plus an estimated 
glbn (rf teteresL France wants 
compensation for more than 
FFrl4bn (£lAbn) of contracts 
to build nuclear power stat- 
sions in Iran, cancelled after 
the 1979 revolution. 



Two bomb disposal experts from ' Royal 
Ordna^, the British Aerospace company, detp 
onate nne^oded munitions along Kuwait’s 
beades as they holp clear of items of 

lethal ordnance left after the war. 


At least 50 soldiers, including six Britais, 
were injured yesterday when ammunition 
evpluwleJ at tte last allM base in the emirate 
at Doha. The incident was the most serious 
involving allied troqps unce Kuwait was freed. 


Jobless rate falls in Australia 


By Emilia Tagaza in Canberra 


DEFYING persistent forecasts 
by the government and indus- 
tity, Ausfralia’s unemployment 
rate continued to improve 
slightly in June. 

The government yesterday 
r^rfod a seasonally-;^usted 
rcate of 9.3 per cent in June, 
down from 9.4 per cent in May 
and the second fall in unem- 
ployment in two months. Most 
forecasts have placed figures in 
excess 10 per cent during the 
month. But the government 
has avoided proclaiming an 
end to the recession,sayiag 
other indicators are still mixed 


The government’s caution, 
partlculariy that of Blr John 
Kerin, the new federal trea- 
surer, has not escaped the busi- 
ness community. His 
restrained reaction to good 
monthly figures has been wel- 
comed as a mark of responsi- 
bility and a departure from 
knee-jerk reactions of past 
treasurers. 

Mr Kerin last week sent a 
strong s^nal of his commit- 
ment to tight economic policies 
in announcing a revision of the 
government's estimate 1991-92 
budget deficit from AMbn 


(£1.9bi0 to A$5bn. He reiter- 
ated the government’s commit- 
ment to avoid pump-priming to 
bail the economy out of the 
recession. The revision fol- 
lowed a smaRer-than-expected 
budget surplus, at A81A9bo, 
for 199(^9L 

Meanwhile, business confi- 
dence is showing signs of 
starting to recover. Surveys 
conducted by National Austra- 
lia Bank and Westpac Bank 
have found that companies are 
expecting both trading and 
profitability, to improve 
ali^fly in the wwnlwg Twnnths. 


‘Insider 
trading’ 
probe call 
fails 
inHK 

By John Elllolt 
In Hong Kong 

HONG Kong’s securities 
watchdog last niriit dismissed 
suggestions .it set up an 
inquiry into allegations that 
mainland Chinese companies 
and other investors used msida 

jnfi^rmatinn riXKlt the COLoUT'S 

proposed HE8lOQbn.(£7.9bn) 
airport to speculate on the 
stock and futures markets 
early last week. 

Both marlsets made rapid 
gains, allegedly driven by 
■maiwiatuT investofei on July, l 
and 2, immediai^y after a 
Sitto-BzUish deal -oh the airport 
bad been secarefly. iahWled in 
Ber in g on June 80.' 

Fears are widespread tiiat 
China's win import 

wiafniand practices into.'Bmig 


Kong, . which' returns to Chi- 
nese sovereagnty-ih 1997, wfaidi 
would serioi^ imdenmne its 
^^toma rinAaT rmt^tion .'ss a 

wagiiinal WitanMal limtrfe 

“forokera' known .to be affiU- 
ated to the niafolazri . were buy- 
ing index fOtUTK activi^ fil 
last w^kt'at a time when tiie 
ali^rt agreenient had. been 
signed hut bad not '3^ been 
made public," W.LC^atr, - the 
brokeia^ arm idBanquelndo- 
said in ifo weddy leporL 

The local Hang Sehg index 
rose 2.4 per over the two 
da^ to ^772, but tiie more sig- 
nificant move came on the 
July futures contract which 
rose from a premium of about 
20 to the tnd^ to a premium of 
over 100. . Initially, analysts 
assumed the market was react- 
ing to. a 1 pis r oe nt age print cut 
in interest rates on July L 

News cf the airpesrt deal did 
not leak g^erally in Hong 
Kong until July 3, one day 
before an oSScial announce- 
ment Analysts thraefore ^- 
gest malnlana cottqianies dper- 
ating in Hong Kong heard 
about the deal from Beijing 
and mo^d in on tiie Efong 
Kong markets on July 1 and 2. 

n is also be^ suggested 
tii^ passed the infonnation to 
friendly Hong business- 
men who also speculated 
hrayily on fotures.. 

Blit the Securities and 
Future Commission does hot 
have the power to inv^tigate. 
“We see no basis for an inquiry 
because itiie d^iitioh ri rele- 
vant tiie l^sla- 

tion refers, only to specific 
information on qiecific compa- 
nies," Mr Rriimt Owmi, SFC 
chairman, said last night. Nor 
does the Jegislrifoa cover the 
Futures. Exdiange. Toiler 
inrider trading laws come into 
force on Septraba 1, but will 
not make action possible on 
this case.' 


Israeli bank scandal reaches court 


By Hu^ Camegy in Jerusalem 


THE biggest financial scandal 
In Israel’s history finally 
reached the courts yesterday 
when the country’s four top 
hanigiTg gToups and a group of 
former executives were 
charged with criminal respon- 
sibility for a 1983 crash in bank 
shares which prompted a $7bn 
government bail-out to save 
the banking system from col- 
lapse. 

Bank Hapoalim, Bank 
Leumi, IDB Bankbolding Cor- 
poration, its subsidiary Israel 
Discount Bank, and United 
Mizrahi Bank were themselves 
accused under three groups of 


ebar^ laid in the Jerusalem 
District Court which alleged 
they violated the statutory 
responsibility properly to man- 
age their affairs, n^led the 
public with regard to the value 
of their riiares and foiled to 
disclose full information in 
prospectuses and accounts. 

Sixteen former bank execu- 
tives and executives from 
accountancy firms were 
included in the chmges, some 
of which could carry a jail 
term of up to three years. 

The trial was a direri result 
of a 1986 judicial inqu^ whkh 
strongly criticised the banks 


and their directors for an elab- 
orate system of supporting 
their own share prices. 'Hie 
banks tent to their own cus^ 
tomers to buy shares, using the 
shares as coUateraL The sys- 
tem, which ran for seven years, 
collapsed when a devaluation 
scare drove thousands of inves- 
tors to sell the shares for dol- 
lars. 

The affair is still reverberat- 
ing as the govmmment series to 
sell off the majority sharehold- 
ings it required as a result -af 
its rescue operation. Earlier 
this year, it was forced-bygov- 
emnient l^al officers to 


the iflanned sale baA of IDB to 
the Recanati-family of Tri. Ariv 
because Mr Raphael RecanaU, 
the IDB group chainnani ' and 
other directors,- indnding his 
brother Oudi, were among 
those faring riuorges.' 

Like the controlling interests 
in the otbor three >wmVw, the 
Recanati femfiy.-=had- lenalned 
in control of the IDB group 
after the 1983 crash under a 
preferential share arrange- 
ment Most other senior execur 
tives in office at the Hme of the 
share collapse left their posi- 
tions after the jikliicial'coiiuni^ 
Sian published its- report- 



South African business still fights the squeeze 

The reins cannot yet be loosened on strict monetary policy, Philip Gawifli reports from Johannesburg 


*riie Soweto daily news pa p er annm mees the Mid of US sanctions 


T Effi decision by the US this 
week to lift sanctions against 
South Africa will have a liber- 
ating impact on a business emnmu- 
rity psychologically scarred by years 
ai pariah atatua. This relief wiD rmt 
howevo', extend to the factory floor 
whme businessmen continue to grap- 
ple with the effects of a ti^t mone- 
tary policy. 

Dr Chris State, governor of the 
Reserve Bank, the country’s central 
bank, has pointed out that the lifting 
of sanctions will nri have an immedi- 
ate impact on monetary policy 
because the country still does not 
have access to International Mriietary 
Fund drawing rl^ts. Without this, 
stidct lumetaty policy has to be maiu- 
taiued to dgfanH the evtamai value of 
the eurroiey. 

Public pressure has been develop- 
ing for ti» Reserve Bank to ease its 
monetary priicy. Dr Jaap Meyer, dep- 
uty governor ri the bank, describes 
the policy dilemmas: “On the one 
hand, you want 'the new South 
Afiica' to start with a ck^ mfiatinn 
slate. On the other, you realise that a 
man unempktyed te a man radicaL” 
With unemployment running at 
about 40 pee cent, these dUemniiift are 
hei^itened by high political stakes. 
TwAwi one influential somarjo doing 
the Eonxids carries tiie premise that 
then is not a stogte esanwle of an 
authoritarian society TnaWng a suo 
cessfol tran sitio n to democracy while 
getting poorer. Per capita gross 
domestic product in South Africa has 
dedined ^ 1.5 per cent a year in real 


South Africa 


The Swiss National Bank has lifted 
Umits on South African access to the 
Swiss capital mariret in place since 
1980, AT reports from Zurich. 

An annual limit of SFrSOOm 
(£118m) in new funds South Africa 
could raise on Swiss capital maAets 
was dropped, and Swiss banks will no 
longer need centrri bank permission 
for loans to Sooth Africa. 

Neutral Switzerland never joined 
sanctions Imposed on Pretoria. 
Instead, it set limits design^ to 
freeze at 1980 levels Sooth Africa’s 
ability to raise money in the Swiss 
market Most South African gold 
reaches the world market via Swit- 
zerland. Officials say the SFrSOOm 
yearly limit has not been exhausted 
since 1985. 


terms since 1981. 

Superficially, monetary policy 
appears a disa^. it has been t^t 
since November 1988 when the bench- 
mark prime interest rate was lifted to 
18 per cent. By October 1989, the rate 
had risen to 21 per cent, and tbe flrri 
relief came in B4arcb this year when 
rates came down a point Inflation 
remains above 15 per cent although 
the economy has recorded six succes- 
sive quartets of negative growth. 

The hard men locally are fond of 
quoting Mr John Major's dletunu “If 
it's not hnrting. it's not worring”. But 
many argue that at the moment it is 
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all pain and no gain. Mr Ted Osborn, 
chief economist at Nedcor, a big 
domestic bank, says: “I want rates to 
be dropped They^ doiiig a lot of 
damage". Dr Pieter Haasbroek, group 
economist at Barlow Rand, the coun- 
try’s largest iudustrlal group, agrees. 
"Many small businesses are in dire 
riraits. TTiey are closing their doors, 
never to return. For thte reason, and 
only this reason, rates should drop.” 
Their view, however, is a minority 
one. Most professional economists 
believe the Reserve Bank should stick 
to its guns. They argue that without 
tight glides, inflation would have 


risen to Latin American levels. They 
also point out that the argument for a 
cut m interest rates is based on the 
economy being weak. Yet gro« 
domestic exModiturc rose by 18.5 per 
cent in the first quarter of 1981 com-, 
pared with the prerions quarter. ' ' 

It is also argued that lad: of emfl- 
dence in obtaining strong fhture 
returns is a greater constraint on 
investment than the cost of OQitaL 

The Reserve Bank remains, if not 
unmoved, tiien at least unimmitimL 
Its primary argument is that its job Is 
the protection of the integrity of 'the 
currency, not the stimulation of eco- 


iwHuic growth. It also. poSnte to policy 
succ caBo s, particularly on the extenial 
front. Dr Metier cltto - the stabilised 
exchange rate and- strengthened 
reserves which have allowed the 
to pay off -nearly all its remaining 
foreign liabilities r elating toresenrs. 

Domestically, be poirits to. the ste* 
ni fleant downward trend in' money 
snppty and credit, extenshm:' The. 
growth rate of M3 decUned from a 
peak of 27.5 per eent-fn August 1988 to 
10.2 per cent in Octob^ topn - 

'Jim stnbbonmess.ofUie consumer 
price index to come idown wonld 
to be less ineffectual 

policies than of ttie dee|Hnioted,'stna> 
tifral nature of infiaM| 0 n Jq the coun- 
try. The Reserve Bardthas argued-aH 
along that its prikteS'ndR bear fruit 
only when the prevailiz^'.i&flation 
psyriiosis is brolrea. ■ 

Dr Mrijer beUeyes. is partieuf 

wly evident - in Jrads onion wage, 
oritonds airi^prieeieettingpoik^ 
or businesses.' KomiAri wages per 
wwlffff rofe 16.7 'jper- omit test yesr - 
wen above mflati^ , - . . 

The goveriuneht-fo^lBeping its 
nave, showtog IttUe eddence w put* 
ting pressure on tiie'- fam^ to relax its 
priicy. TlierB;muri Im gro doubts, ' 
th ough , whether the bank ' . 

ariiiMe its aim cf> getitor Sim^ 
can inflation to .'.the tew-'riD^e-d^t 

'tevete of ita -nrialM fa- Bldfag 
Mr Bob Lee of theB^d of Executors, 
commented, tbe stobbonmess of infla- 
tion w»a -^r wHng . rS**’ 

for jtflseipiW ^}Qt- ecoaomtadly, t*“t 
was. still very Strang.' ' - 
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FOR BRIGHTNESS, VOLUME, 
AND CONTRAST, SONY GOT A 
BETTER RECEPTION IN WALES 
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Sony arrived in Wales some 18 years ago. 

They were one of the first major foreign manufacturers 
to recognise the country’s enormous potential— with 
its good site availability; a skilled enthusiastic workforce, 
excellent training facilities and a superb package of 
location incentives. 

Since then, Sony has expanded here six times 
over; increasing its employment to 2,200 and making 
Wales the company’s key television manufecturing 
centre for the whole of Europe. 

Over the years it’s been the same success story 
for companies like Kello^’s, Bosch and Kimberly Qark. 

In the last year alone, over 140 companies have 
•» 

invested more than £500 million in Wales -joining 
high technology names like Toyota and Brother as well 
as financial leaders like Rothschild, TSB and NPI. 

If you’re looking for greener pastures for your 
company and workforce, put the Welsh Advantage to 
the test for yourself. 

Talk to us, by phone (0222) 666862, by Fax 
(0222) 668279 or complete and send the coupon. 



made WAlES 


THE WELSH ADVANTAGE 


Geoffrey Smith. Wsh Development International 
ftarl House. Grey friars Road. CardiffCFl 3XX. 


Company name and gddress. 


Telephone No: 
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THE BCCI SHUTDOWN 




LOCAL AUTHORITIES 


Major rules out aid for councils 


By Ivor Owen, Nell Buddey and DavM Lascelles 

LOCAL authorities that ministerial statements that 
money with Bank of local authorities were not enti- 
Ccedit and Commerce Interna- fled to preferential treatment 
ttonal will not be bailed ont by over other depositors, and 
the government, Mr John defended the Bank of 
Major, the prime minister, con- England's actions, 
firmed in the rvtmmnna yestei> Mr Brian Wilson, Labour MP 

for fiiinninghaine North, said 
ffTMUTnantfi rawip as local that less thim a week ago BCCI 
anthftriti«»«. which had a total had received “a clean bill of 
of up to £100m invest^ in the health” &om the Bank of 
Imiwv caM they were consider- wnglawd, and that it had been 
ing «”"g the Bank of »iiw gtanH listed by the Deparbnent of the 
and their pnanrfai bztdcers. Environment as being suitable 
Mr Major endorsed earlier for local authority b usiness . 

SOUTH AMERICA 

An area of close 
political ties 

By John Barham and Jimmy Bums 


BCCI has been scaling back 
operations in South America's 
centres where it had 
established close ties with 
business politfffBl leaders, 

In Argentina, central bank 
ofRfttaig order^ BCCI last 
December to begin winding up 
activities. A central bank offi- 
cial aaM yesterday. “BCCI had 
to reduce deposits and progres- 
sively reduce its activities 
without being formally liqui- 
dated.” 

D^oeit taking was to cease 
on June 30 and the bank was 
to terminate operations by the 
end of tiie year. 

It emer^ yesterday that 
BCd hel^ mount two for- 
eign debt-tor-eqnity swap 
operations on behalf of Mr 
fipith Kiaraon, the Saudi Ara- 
bian viwawfftoy and a one-time 
Important shareholder in 
fiCCL to a value of about $43m 
in 1968. 

Both operations were 
designed by Mr Javier Gonz- 
alez Fraga, a local financier 
Who was apiNdnted Argentina's 
central bank governor by Pres- 
ident Carlos Menem. BIr Fraga 
has rinrp left the central hanir- 

Hr Pharaon invested in a 
Jfdoba plantation in tiie north 
of Aigentina and in the con- 
atmctkHi of a Hyatt hotel in 
central Buenos Aires, bh: Gonz- 
alez Fraga was head the cen- 
tral bank udun it ordered BCQ 
to reduce roeiaticnis. 

A central bank official said 
yesterday that BCCI was 
adversely affected by Argen- 


tina’s notoriously unstable 
fiTiflnriifll system, adding “it 
must have had problems meet- 
ing capital reamrements”. 

In Brazil, ue central bank 
regulators have mounted a 
doee inspection of cperatkois 
of BCCI which is heavily 
involved in foreign trade 
finawB0_ The central bank said 
ye^eniay that BCO was not 
directly affected by the closure 
in other countries because it 
was 66 per cent owned by Bra- 

«nian ffTtfBBng- 

It eme^ed yesterday that 
sharebolderB Hr Sergio 

Correa da Costa, a former 
ambassador to Ixmdon, with 10 
per cent of its shares. Hr 
Emane Galveas, a former 
fiTiaw«» minister, is a 
of the board. 

In Paraguay, where BCCI 
<9ened a branch in 1985 during 
the regime of General Stroes- 
sner, the central bank totdc 
over tite baulks t^erations on 
Wednteday. CUmts are able to 
withdraw deposits. An official 
said the local balance sheet 
was sound fltfh«ug b he warned 
of potential problems In meet- 
ing hard currency commit- 
ments. 

In Umgov, the r^kni’s off- 
shore haniring Centre, Central 
ttank nffiriaiw took ovoT man- 
agement Of BCCTs Montevideo 
finance house (m Monday as a 
precautionary measure. It is 
b^ved to have about $3m in 
depodts. As in Paraguay, the 
Uruguay opeiaticHi was already 
(m the market 


He urged the prime minist^ 
to ensure fliat the government 
and tbeBank of Endandfeced 
their responsibility for a “cata- 
strophic error” that might 
have influenced council offi- 
cials. 

Mr Major replied that any 
accountant or finance director 
ahfwiid know tiiat if an institu- 
tion paid over the market rate 
of interest it was in the form of 
a risk premium. 

The of Wn glawH aalH ft 

was aware that local councQs 


had deposits with BCd when 
it decided to close tiie bank,, 
but it would not have had 
details of iodividiial accounts 
because these changed daily. 
The Bank did not (fistingulsh 
between difforent types of 
depositors when deciding 
whether ot not to dose a trou- 
Uedbank. 

By yesterday 24 councBs had 
declared their deposits in 
BCd, amounting to sune than 
£7Dm. Tlie Assodation of Dis- 
trict Councils said It was 


aware of 34 authorities with 
money invested, and the tally 
was still rising. 

The autbormes involved are 
irwMthig iwntt Thorsday to dis- 
cuss joint action. It is tiunq^t 
that some migbt jdn fbrces to 
faring a test case against a 
flTHHiriai broker. 

The ADC is also taking legal 
advice on whether coaacUs 

could sue Pawk of Bn giam i 

for ne^lgence in including 
BCCI on a list of approved 



Fonna: BCd hawit manager |jas Choudhary: ‘With one stone, they kill ten birds* 

A 20-year career lost in a day 


By Chris TIghe in Bradford 

AT HIS Bradford home fioima 
hank wnmag ur Mr fiaz ChOUd- 

hary pcmdera the wrecking of 
his 20-year career. 

“WI& one stone they have 
killed ten birds,” says Mr 
Choudhary, a BCCI mani«er 
gfn<w I960. T have lost my job; 
my perstmal savings are locked 
into BCCL And my pasonal 
integrity been Htmkfm, ft is 
in jeopmrdy. Who will annpenr 
sate me for the loss of my 
int^rity?” 

Mr Chradbaiy ran the BCCI 
branch in Bradford imtil 1989. 
Thien at Leeds, he was respon- 
sible for all BCCTs Bra^ord 


business.- 

A 40-yearold graduate of 
Punjab Uidvcstsi^ in Lahore, 
Mr Choudhary worked for 
United Bank bdfore coming to 
Wn glaini in 1979. 

Asians, the bulk of his di- 
eaiis, were drawn by the lin- 
guistic conqwtence of the bank 
staff, he says, the opmi-door 
policy, fJexlbfltty, understand- 
ing of their problems, and 
availaUli^ of letters of credit 
f<NT importers and exporters. 

When the bank was closed 
on Friday, he was not even 
able to extract his wife's 
weekly housekeeping &om 


their personal account. Mr 
Choudhary has had to borrow 
£200 from a friend to ke^ the 
family going. Private health 
insurance arrai^feinents fm: a 
msdor operation his wife is to 
undergo next week have also 
been tiiiown into disarray. 

Since Friday, he has received 
about SOO ph^ calls at home 
from cItentH asklTig what will 

hgppOTi 

Mr Choudhary wants a job 
as a managmr, but knows it will 
not be ea^. The banks and 
finpnf»tel Institutions won’t 
want to know me when 1 tell 
them I w(Nked for BCCL” 


MONEY BROKERS 

Deposits Booking ced 

f®*" deals was 

by Tidiett $7bn operati 


CAYMAN ISLANDS 


By RMwrd Waleri 

ONE OF THE money brolmts 
at the centre of the row over 
how local authority money was 
in BCd nlaiTnftH veSt£T- 
day that the ultimate responsi- 
bility for the d^osUs lay with 
the councils concerned. 

Mr Dereek TUlett, dudnnan 
of TuUett & Tokyo, said in a 
statemmit that the firm acted 
under regulation from the 
Bank of England, which 
Included compliance with the 
so-called “Lcodon code of cmi- 
duct” to the wholesale mon^ 
mmtots. 

"As a brokm we act in bring- 
ing ft^etiier two parties who 
wish to tnnmtct,” he said. “We 
in no way give any guarantees 
eoncemlng tiie tx^ fides of a 
party to a transaction and, 
indeed, the London code makes 
clear that it is tiie ultimate 
lesponrilnlily M tiie prindpai 
to assess the credit wortfainess 
of a counterparty.” 

However, paragraph 12 of 
the London code appears to 
place a greato xenmisibility 
on brokers thm impued by Ii£r 
TuUett’s short statement It 
says: “Finns should exercise 
particular care when ammglng 
or entering into deals invoiv- 
tog any counterparty they 
believe to be relatively ineqe- 
rienced." 

Some local autbority treasur- 
ers have «*Tah«pH that thrfr 
ative ineitomience led than to 
rely on money brokers when 
pifli«lng deposits. 

Tullitt is one of 10 Imfters 
licensed to <q>erate in the sto 
hng money markets, and one. 
of four named by councils as 
havbig handled di^N»its idaced 
inBCa 


Midland starts 
a help desk 

BODLAND BANK is setting 
a help desks for BCCI dients in 
more Qian a dozen UK cities. 
Mr Swamp Choodhury is to 
head the service, ffis number 
is on 260 692L 

• The BCCI dnitdown hit a 
UK dtaxi^ which had £20,0(IQ a 
branches in the Sudan. Act^ 
on Disability and Development 
said the money represented six 
nuHiths’ of fund-raising. 


By David Lascelles, Banking Editor 


The STbn BCd operation in tiie 
Cayman Islands waS & bOO Mn g 
centre for deals that may have 
been fraudutepti rather than a 
place where fraudulent actii^ 

were initiated, according to the 
local Banking Superintendent 
Mr John Atidnson said 
terday: “Someone here migh t 
have known more than a gen- 
eral ‘do this'. Bat decisions 
would rest with BCCTs central 
management credit com- 
mittee elsewhere.” 
wawv of Credit and Com- 
merce Overseas (BCCO), based 
in the Caymans, is one of the 
main twnWng operations of the 
BCCI group. With assets of 
$7bn it is gimiiar in size the 
BCa SA, the Luxembourg arm 
irtrich toms the other major 
companent of tiie $2Qbn group. 

like much of the rest of 
BCCL the Cayman bank was 
shut down last Friday and will 
shortly be wound up. The bank 
hae about 30 branches around 


the world, and eiiDplays.jS^ 
people locadly. v . 

Mr Atkinson said; that , 
differed from.othei 
group in tha.t' i 
tended to be lazgeto sis»:ia^l 
amall in munber. to 
was typical of tiib ofEmsIfr 
Knnirftig (gteratioDS Soeafa^'-fif^' 
the Caymans. wbidfqie|C^iks» ' 
in booking large dipesto. to 
wealthy individual 


Mr AtkinsoB . said 
first become awa» 
fraud in BCd was s 
vriien the Bank (tf Eba 
him of investigafiCT 
b^an eaxltotiiis yeaq 
to London and att(| 
meatiwg oh July 2.,w 
shut down deddop ws 
He said there was 
about what appeared 1 
deliberate concealmei 
the auditocs and diar 
of the bank's true prof 


ife 1^ 
bt' 
uNded 
stodioid 

iB^Sew: 
tided a*! 

itekoL 


BUSUSIESSMEN MEET BANK OF ENGLAND ] 

Delegation praises 
constructive attituc 

By Khozem Merchant and Alison Smflh . 


A DELEGATION representing 
Asian businessmen affected by 
the closure of BCCI said after a 
meeting with, the governor of 
the Bank of igrigiand yesterday 
that it was encouraged by the 
Bank's constructive attitude. 

Mr Andrew Popat, the pro- 
spective Conservative candi- 
date for Bradford South, who 
led the del^ation to Mr L^i- 
Fembertxm, said he was o^- 
mistic to deposttoirs, once the 
liquidators finally controlled 
the assets. 

Mr Popat called on Sheikh 
Zayed bin Sultan al Nahayan, 
the ruler of Abu DhaU vrtm, 
with his family , owns a major- 
ity bolding in BCCI, to come 
up with a further rash injec- 
tion. The delation is prqur- 
Ing a dossier of BCCI victims. 

Hr Leish-Pembertim told the 
delation that tiie wtnding-np 


petition would be heard oi 23 
July, and that the Bank ww ■ 
imcess claims on the deosi- 
tors’ motection fimd witiui a . 
month after that I 

Mohammed Riaz, a memW 
of the delation and C<ms- 
vative pariiamentary candidtt 
for Bradford North, sax: 
“We've been given some v» 
strong assurances that tfe . 
Bank will try to faefo as for I 
possible.” g. 

He warned.tiiat the colhqia 
of BCd would have an “ai lrd 
ncanical” effect (m the Asim 
business community in Britahi; 
imipcn there was some assist 

tarii-p ibr thpm 

Mr Popat expressed disap^ 
pointment that Ids constant 
efforts to meet b(^ the UAE^ 
amhnagaHnr tO the UK and Of . 
.<{hplirh Zayed’s i^iresentatives . 
bad been unsuccesafuL 



WORLD TRADE NEWS 


Toyota to 
market 
Volkswagens 
in Japan 

By Steven Butler in Tokyo 

TOYOTA has agreed to market 
Volkswi^en cars through its 
Japanese dealer netwoik. The 
deal comes as the EC entos 
the final stages of n^otiations 
over restrictions on the sale of 
Japanese cars in the single 
European market, raising sus- 
pieions that T oy ot a is attemi^ 
Ing to infiMgnfla the politic 
atmosphere. 

Mr SoiAito TOyoda, Toyota 
president, said the Japanese 
car maker witiied to broaden 
the sales opportimitto to its 
dealers. He said tto d^ would 
help increase inyxnts to Japan. 

Mr Toyoda did not directly 
answer questions about 
whether the sale of VW cars 
would take sales away from 
Toyota. Ifo suggested that If 
Qie marketing agreement suc- 
ceeds. the compares may wish 
to e^and joint veMde jnoduo- 
Uon in Hanover. 

The agreement, covering 
both Volkswagen and Audi 
cars, could heb to consolidate 
VWs position as the leading 
car inqiorter in Japan since ft 
will ^ve it rapid access to a 
large dealer network. The huge 
expense of buildup a dealer 
netwo^ from scratdi in Jq>an 
has been a large deterrent to 
importers. 

The arrangement will b^in 
next spring: It wfil be Toyote's 
first involvement with 
imported vehides. Tcyota has 
Japan's most mummi ua dffflier 
network and eiaiwg more than 
40 per cent of the local maiket. 

VW and Audi car imports 
totalled 4,032 units in the first 
half of file year. *ni<a was an 18 
per cent ctoline from the aanie 
period (tf last year, reflecting 
riug^shness of Qie local mar- 

ket. The vehicles accounted for 
23 per mt of an imports. The 
companies said they ft* p*M*<v* 
to have SO outlets in 
by the end of 1992, with sales 
to reach about 7,000 vehicles. ' 

By 1996 the two hope to have 
100 ouUets. and sales of 30,000 
units a year. The plan is to 
establish exclusive VW-Audl 
dealerships throu^ separate 
sales OQtleto owned by Toyota 
dealers. 

VW plans to retain its inde- 
pendently-owned distribution 
network, and to continue 
distiibuth^ cars thiougfe the 
^ dealer Yanase. VW is seek- 
ito Japanese sales ot 100,000 
vehicles a year by the mid 
1990s. 


Mexican minister expects 
US free trade deal soon 


By 5l^>hen Fkller 

HR Jaime Serra Pucbe, the 
Mexican trade minister, said 
yesterday that an agenda for 
free trade talks among Mexico, 
QanaHfl and the US was close 
to agreement 

f^>eaking in Londcm to the 
FT. Hr Serra said the 
negotiations would take place 
under six headings: market 
access, trade rules, services, 
investment, intellectual 
property and dispute 
gfltficmen f- 

Seventeen working groups 
had been established to disciK 
the issue. He and Mrs Carla 
Hills, the US Trade 
Representative, and Mr 
Michael Wilson, their 
pjiTifidian counterpart would 
meet in the US to three days 
from August 18 to discuss the 

fl gTBBingnt- 

He said an agreement 
“within a matter of montiis” 
was a realistic target hut 
declined to forecast when it 
was likely to take effect. He 
said he did not foresee 
“impossible problems and 



Jaime Sena Pndie: no 
impossible probleins 

obstacles”. It had not yet been 
whether the agreement 
between the US and Canada 
would be replaced or not 
Hr Serra, on a tour of 
Euiope to pranote investment 
in Mexico, said the main issue 
at stake was com p et i tive n ess. 


at the root ot which which lay 
five elements, all of which 
would be present in a free 
trade agreement continuity of 
economic policies, economies 
Oi 8c^, socalled economies of 
scope to allow specialisation, 
improved ability to transfer 
technology and adequately 
fmctimiing market signals. 

Asked about potential 
difficulties, be raised a number 
of areas where tiie negotiations 
would obviously be 
complicated: market access 
and discussions about tariff 
and non-tariff barriers and 
rvto (d origin: trade rules on 
snch matters as subsidies; ' 
different priorities on the issue 
of services, witii the Mexican 
concern being mainly 
labour-intensive services and 
the US and Canada’s 
high-capital services; and on 
intellectual property, such as 
patents. He poinM to the 
recent agreement by the 
Mexican congress of what be 
described as “most advanced” 
law on intellectual property. 


Gatt extends 
talks on 
banned goods 

THE council of the General 
Agreement on Tariffs and 
TYade yesterday gave a work- 
ing group three more months 
to amend a draft agreement on 
the export (rf domretically pro- 
hibited goods and other haz- 
ardous substances after the US 
bad refused to accept it, writes 
William Dnlltoce in Geneva. 

At Stake are exports by cmn- 
panies in the industrialised 
world of chemicals, phazma- 
centicals, pesticides, and haz- 
ardous wastes which are ban- 
ned from srie in their hmne 
markets, because they are con- 
sidered dangerous to health or 
the environment 

Under the draft agremnent 
which most Gatt members 
were willing to accept, a more 
extensive notification system 
would be operated, ^vlng 
recipient countries more 
detailed information about the 
products and the reasons for 
their probtotion in their coun- 
try of origizL 

The US complained that the 
agreement included too wide a 
range of products and was too 
i^)en-ende± 


Brazil drops right to restrict imports 


BRAZIL yesterday renounced 
its right under the General 
Agreement on Tariffs and 
Trade to impote restrictions on 
Imports for balance of pay- 
ments reasons, writes WUUam 
DnUfinoe in Gnsva. 

The dedskm, taken in spite 
of conriderable payments oiffl- 
culties arising from Brazil’s 
foreign ddrt, aignaiiad Btaal’s 
commitment to tiie liberalisa- 
tion of trade, Bfr Rubens Rio^ 
pero, the. Brarilian 
dor, told the Gatt coundL 

Recent agreement between 


Brazil and Its creditor banks 
<m |8bn (tf arrears bad reduced 
nnnortaintiiM abOUt the OUt- 
look for the balance of pay- 
uients, Mr Rlcupero said. 

The US and the EC have- 
been pressing for the rritom of 
Gatt provial^ which allow a 
devel^ing country to impose 
tonporaxy import restricncma 
such as quotas or licensing 
arrangemmits, if they run into 
of payments trouble. 
Washington and Brussels have 
argued that developing conn-, 
tries have made illegal use of 


this provision to protect 
domestfotndustries. 

lufonnatics is tiie only sector 
vfinch. Brazil is aTrin<n«p gift 
a MU is in Congress to tiimi- 
nate tiwse restrictions Octo- 
ber, 1992. 

• The Brazilian government 
has authorised two joint ven- 
tures between domestic and 

fagggn cmnpnter cmnpani^ 

IBM and SID friformatica 
will make micro-computers, 
bridle Digttal and ELrina are to 
manufacture medium-siz^ 
models. 


Hills seeks more EC farm concessions 


HRS Carla Hills, the special US 
trade rqnesmitative. yesterday 
welcomed the EC’s Isd^ form 
reform proposals, but said they 
still did not tackle the form 
export subsidies on which the 
Gatt trade talks were stailed, 
writes David Buchan in Brus- 
sels. 

In a bid periiaps to pressure 
the EC into more concessions, 
Mrs Hills, speakli^r In a Worid- 
net telecast, repeatedly 
olroomd that she saw no 1^ 
betweei the Gatt negotiations 
and this week’s refbnn propos- 
als by tiie Commission, which 


*fore not being offered as abeair 
efit to the US car the world try- 
ing system”, but because exist- 
ing EC polities “had broken 
the bank”. 

However, she mM the pro- 
posals to reduce price supports 
and take more land out of pro- 
duction “should make ft easier 
for Europeans to thinir multi- 
lateral (trade) reform when 
they know the direction tbdr 
own rriorms are taking”. She 
did not think the no 

final EC decision on form 
reform is likely before the end 
of the year would necessarily 


stymie a Gatt accord. 

The US would oow ti i m a io 
insist cm q^ec^ cute In inter- 
nal fenn price support, inmcnt 
protection and export swti- 
dies. if a consensus starts to 
dsvtiop In Bimqie tWa year for 
Mg cuts In price siqqpcat, "tiiis 
wfil give comfort to Emnpe*s 
negotiators on what they can 
do in the (k^, she «dd. 

^e ' farm reform plans, 
wfaicfa are not g yp^d ed to fig- 
ure momineiitiy at week’s 
lionacm summit, of 67 canin- 
tries, will be cBscnssed by EC 
form ndwlatery July la 


Ministers’ pious words fail to dispel Gatt negotiators’ gloom 

Only action by world leaders can bring the world trade talks back to life, reports William DuUforce 


B efore next week’s Lon- 
don economic summit 
somebody should tell the 
leaders of the seven' Mg jiHlns- 
trial powess about the strange 
situatiffli feced by thtir negoti- 
ators in the Uruguay Round of 
tnide-Ubeialising talks. 

At the end of Hay the US 
Congress renewed President 
George Bush’s fast-track 
autliority to negotiate trade 
jpaU ]n eaity June ndnistas 
of the 24 members of the 
Orgasisaticni for Ecrnnomic 
Co-operation end Devtiopment 
declared that the Uruguay 
Round had “the highest eco- 
nomic priority on the interaa- 
tional economic agenda.” 
sffine then flie nogotiat nm i n 
Geneva have beard one state- 
ment from the 

I big trading powers and from 
I Bgvnti** such as the' World 
I ftanic and the International 
' Monetary ihmd mnterTlP^"S 
the impcntanoer for the world 
economy of completito ^ 
Hound quiCkty ^ prtiieiahly by 
the end of tiie year. 

There has not been the 
aiigh»flat impact on the cxmrse 


oi the n^otiaticKis in Geneva. 
“It’s as if they were sendh^r 
from another planet, 
it’s spooky,” said one chief 
n^odktor this week. 

After the OECD meeting In 
Paris, Mrs Caria Iffils, the US 
Trade Representative, called 
for an action plan to achieve 
mariimim zesuns fit the most 
hotly contested areas, notably 
the wSxm of world Eatm trade 
and the UberaUsatim ot trade 
in services. Countries should 
agree by July 31 on the mecha- 
nisms to be used to cut form 
subsidies, she proposed. With 
two we^ to go nothing has 
been agreed. 

At the bt ^iming of June Mr 
Arthur Dnnkel director gen- 
eral of the General Agreement 
<m Tariffs and Trade, rM^an- 
ised the talks. reJudug the 
nnDber of n^btiating groups 
from 16 to seven and setting a 
seven-wetic schedule wMdi he 
hoped would produce sSt leati 
iwitifli results by the end of 
July. So fsr there have been no 
results. 

The most ^grie phenomenon 
has been the apparent fracture 


in communication between 
governments and their trade 
negotiators, between the state- 
ments oi intention in capitals 
and the Immobility in Greeva. 
Morale is being sapped to the 
extent that privately some 
trade diplomats wonder 
whether their governments 
have lost Interest in the 
Round. 

ff they axe serious, the least 
the G7 heads of government 
can do next wetic is to agree to 
remove this gu between the 
amUtlons they have bren voic- 
ing and the realitto of the 
n^otiatioos. In practical terms 
tiiey need to agi^ in private if 
not in the published communi- 
que, to take some political 
risks, to face down some 
dome^ lobMes a^ to send 
instroctioiis to tiieir negotia- 
tors to start striking deals. 

Two areas, form reform and 
services, are critlcaL In the 
first the 14-natlon Cairns 
Group of farm-exporting 
nations this week voiced its 
frustration and warned the 
lAnJnn mminit e gam the 
Round cannot be completed 


without a substantial outcome 
on agriculture. Farticfoauts are 
stiU waiting to the European 
Community to advance from 
the posftioa it took last Decem- 
ber, wh^ its ofiisr on agticul- 
toral reform was judged to be 
hopelessly inadequate by the 
leading farm-exporting coun- 
tries and led to the breakdown 
(rf the Round at the trade min- 
isters' iwMring in Brussels. 

I n services the emus is on 
the US. whose insistence 
on exempting shipping and 
telecommunications from the 
new rules and on keeping its 
ri^t to inmose unilateral trade 
sanctions is rejected by almost 
all nthw countries. 

Work In Geneva on form 
reform over the last few weeks 
has been “tecbnicsl” and k^ 
at a low key. in order to avoid 
arousing political passions. 
The focus has been deliber 
ately switched from “num- 
bers”, the size and range of the 
reductions in farm subsidies, 
to “Instruments*, the metiiods 
that might be used to convert 
current agricultural support 


practices Into less trade-distort- 
ing policies. 

Fmm negotiators are pursu- 
ing an objective agreed In 
April, 1969 to achieve “progres- 
sive and substantial zednetiteis 
in support and protection”. 
Since lut February the talks 
have been based on an agree- 
ment, to which the EC sub- 
scribed, that the cuts should 
cover three sectors, internal 
form supports, border protec- 
tion and export 

On June 24 Mr Dunkel, who 
now chairs the fa»urg fame d a 
pai>er spelling out the many 
options laid bm in the tedini- 
cti consultations. It is a very 
confiislng docqjneiit. Bat the 
initiated prtiiess to see in it 
some foreshadowing of an 
eventual compromise on the 
“instruments”, of how tte cuts 
are to be made. 

In tackling Internal farm 
supports, for Instance, the 
paper focuses on a method 
which would start by defteing 
polides that would be exempt 
from reductions and placedm 
a so-called “green box”. 

On what is probably the 


most contentious issue, the 
proposal by the US and the 
Cairns Groim *!»* all border 
restrictions be converted into 
tariffs and gi^fagfiy reduced. 

tiie paper is most drcumqiect 

But the papa* did not tnantfon 
the “corr^ve factor”, the 
built-in safeguard which would 
allow countries anwwMtiwiiiy 
to adjust pMides to fluctoa- 
tioDS in prices and cuxiendes, 
on which the EG has been 
Insisting, altboiqdi the paper 
detailed other possible sttGe- 
goard methods. 

NotwltbstiuuUng tiiese indi- 
cations of creeping prepress, 
nobody in (toieva sees bow the 

deadlock over agriculture can 

be overcome in £e near future. 
The proposal to intern al SC 
farm rdorm presrated oin 
Tuesday by Mr Ray Mao--' 
Sherry, EC Farm Commis- 
skmer, has caused haz^ a tip- ' 
pie, despite the proposed 
reductions in EC feim 
sudi as the 35 per cent cut for 
cereals. Negotiators are too 
well aware tiat Mr 
faces a long haul before his 
proposal takes final shape in 


' EC ministerial 

Hopes, but they are very 
muted, of being aUe to n^ote 
ate seriously bn the crucial 

. iBoUrens p twin nHf in 

agriculture and sern^ are 

niuged on the Tjynjiw 'an ’ nn m t 

. and on a U5-EC merting sdied- 
^ to July 3b between Mrs 
Slls, Mr Ecftvard US 

Apiculture Secretary, Ur 
Fnma Andrienen, EC Trade 
C omm issioner, aiid- Mr Mao- 
Sharzy. 

• The best could 'banoi 
at th e, summit would be to 
Froch President Fretiocas Bfit- 
tenand aDd.Ctomaik.Cbancel- 
lor Helmut Eoihl to agree-tiiat - 
Ur Andrleseen and^ Uec^' 
Sharry ahoidd be gfren the la^ 

ItUde to start a jbal 

^fezm rtfEffziL And to Ered- 
dent (aeorge Bu^ to- fells Ha 
ffiDs4hattheTBimifig ^r6wi ' 
to lose a sttvices^iaMBient ' 

ovm its marithnerlttw. 

Kd to the cuireiti giNmi .iii 
Genera fto negotiatoBbdiev^ 
that when tiwy resume to 8^ 

tember, t^ wfil be aS fat^' 
ther toruM than thA are 
now. ^ 
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Buckley. Mw E-M. 

(DubPii) 

Hough, RJ. 

(London) 

PMier.LA. 

(Londorg 

Cenpbell, RP. 

(Bttoiol) 

HowelL BA 

(London) 

Pooiv^RJ. 

(London) 

Ce8ey.0.E. 

(Dublin} 

Hughes, ae 

(Joharmeoburg 

Prerion,0. 

(Sdtoboty) 

Cettaimale. PA 

(Hotehaoi) 

Hunt DA 

(SaBabory) 

Poxtoy, NA 

(London) 

Chalk. A 

(London) 

Hussey, Mtoa M.T. 

(Oubln) 

Qdrih^ SP. 

8Mder4 

ChBrtee,J.ML 

(London) 

Jeokson, LS. 

(BrtotoO 

Quitk. PAD. 

(Itotorboroudi) 

Charles, fU. 

(Honham) 

JenMns,A 

(Londoh) 

Radtord, JM 

(London) 

Cheons, J.ICT. 

(London) 

Jones, SJ. 

{Uverpool} 

RandsBaaN. 

(London) 

Cherry, on 

(NorwIcH) 

Kai^LMAK. 

(rorerit^ 

Reynar, AA 

(LondoiQ 

ChriedMA, P. 

(London) 

KarIcutHA 

(Londoi4 

Rsriani,llnJA . 

(Saltobiiry) 

Oaringbold, A.W. 

(London) 

Kstoie, HA 

(Dtelta) 

ReacLAA 

(Poltrtwiwgh) 

Claris. JA 

(London) 

Keeler. 0. 

(HorMiam) 

neh,M 

(London) 

Colcfouph, &a 

(DuMio) 

KMHiW.AJiL 

(Nngswood) 

Rtoherda, J.WA 

(Londor4 

Cotton, MA 

(Lytham) 

Kerqfon, Mtoa SI. 

(London) 

RMgae,PAa 

(Londot4 

CtNk,&T. 

(London) 

Keny.RA 

(L«don) 

8eeh,J5. 

(London) 

CamaB, Me UJ. 

(London) 

Khoranoea MZ. 

(Loodoti) 

SoymeuFJedBon, RT 

(Norwich) 

CQeton,LL 

(Biiston 

King. F.W. 

(HorMuie) 

8hri),A 

(Limdor4 

Cowes. .lA 

(London) 

King, Mrs KJ- 

(Manchotoar) 

ShriLHM 

(WeUngton) 

CowHng,CA 

(Liverpool) 

KidglSM. 

B^ndop) 

Shah, J. 

(London] 

CruaMiiKS. 

(Honheni) 

KoMover.PA 

(Londoi4 

SlHh,K. 

(LondoiO ■ 

Da sure, MO. 

Rendon) 

Kroger. AJ. 

(Caps Town) 

Sher^ A.W. 

(Bririei) 

Daiy,R. 

(DteM) 

Kwok Yin Song Yen, A 

(Uwpooq 

Sherry, AJ. 

(OteHo) 

Dmfm,R.M. 

(LondotQ 

Umg,MrsSC. 

(SaMwty) 

Shore, AC. 

(Londor^ 

DaKock.HX. 

(London) 

Laurie, SJ>. 

(BneHigiMd 

SIiiitar.RB. 

(London) 

DefcrldBe,TA 

(London) 

Lee, P.ICW. 

(London) 

Slmmona.OA 

(Huidwrisr) 

Dant,K.EM. 

(Now York) 

Leonard, Ms X.M. 

(London) 

SIndrir, GA 

(Horriand 

Detbyshbe. aw. 

(London) 

LsNto,KA 

(London) 

9meed,JA 

(Notwidi) 

Oeaoisa, JA 

(SaKabory) 

Lswto.Ma0A 

(Loodoii) 

airih,P. 

(Oxtanf) 

Dicker. S.P. 

(Mancha^ 

U.MhallLa 

(Londoi^ 

Smlb,RD. 

(SrlBtoO 

Digney, MtoalLC. 

(London) 

LJib,IUI 

(Loodonl 

Sondheim, PA 

(Londorg 

Dodd.MA.L 

(HorMeon) 

Loeeby.MiRL 

fOidard) 

StonnaiiL Mtoa R 

(London) 

Durey. htaE. 

(Londoid 

LmfEk,P.W. 

(London) 

StorkJp, CP. 

(Horrimm) 

Doyle, SG. 

(DubBo) 

Luiei,TA 

(LoodorO 

Stoere, DJ. 

(pipe Town) 

Ormniond,a 

(York) 

Halraudar, NA 

(Bristol) 

StswirLGJ. ' 

(Blrminghoffl] 

Du Ton, Mil. 

(Cape Town) 

Maraden.BA 

(ORkrd) 

SdOvBILM 

(London) 

Edger.aw. 

(HorMiaoi) 

Manh,JA 

(Harehaiii) 

IhoHiaB, R& 

(Horrimm) 

Edmrds JJiU. 

(London) 

MeMiiRE. 

(London) 

Unmpaon, PA 

(Binniagh^ 

Eatoourt P- 

(Londort) 

IMihewf,HA 

(BrtoM) 

IteriiblliDM. 

(Dubllit) 

Ferrer, SJLL 

{London} 

Made,aa 

(Horteam) 

Toi^DJ. 

(SoHotery) 

Field,D.W. 

(HorMiam) 

MeCuntokey, Uha HJf 

(BtuMk) 

Tniz.KV. 

(London] 

FUnrick, lA 

(London) 

Mfvoy, AM, 

(DubHti) 

Undamood, MA 

(YM4 

FtaM, Mise Vii 

(Londoi4 

McE«an,DA 

(Londoi^ 

Unworlh.JJ)£. 

(Binitnglmni) 

Fogerty, RD. 

(puMin) 

MeGwan, DA 

(London) 

Vmno, S. 

(Landon) 

FOOtJJ. 

(London) 

McGurkP. 

(London) 

WinDn.AA 

(London) 

FerMe,aK 

(London) 

McLoiighlin, ac. 

(DuMrq 

1ltoriiAA.G. 

flotidoii) 

FietMn. Miei UM3. 

(Capo Town) 

Mellor.CA 

(MancheCtot) 

Waugh, 6.T. 

(Undon) 

Freeman, CA 

(Capo Town) 

HeicaXPA 

(London) 

wearing, NA 

(Horrimm) 

Friwnan, GP. 

(London) 

Wto,SA 

(Londoi^ 

ffesLH.F. 

(Londotfl 

MmHAA 

(DuUbi) 

Mnn0ds.a 

(Londot^ 

WlDtriDckJonoB, AN 

(CapnTcmi^ 

Fuller, D. 

(Manctioter) 

MAchener, P, 

(London) 

Wttams,AA 

(Horrimm) 

Qadil,SA 

(Horaham) 

Motes. N.a 

(London) 

WmaSB, Un HJ. 

giorwich) 

Galpiii, Mte U.L. 

(Quontny) 

Moore, BA 

^rhdol) 

Winn.llnSM 

(BIrmhigfmni) 

Gu^ &M. 

(Londoi4 

Moore, 0.C.U 

(Capa Town) 

Wrtxon,SJ>. 

(London) 

GHibs.MsCA 

(London) 

Mormi, lA 

pfonham) 

Young, A ,1 

(Ixodon) 

The (oilowing prizes have been awarded as a result of the recent examinations. 



sir Joseph Bum Prizo{ awarded by the InsUtuta of Actuaries): 
Tomlin, Ms D.M. (Dublin) 

Worahipful Company of Actuaries Prizes: 

Dicker, SP. (Manchester) 

Morlng, R.H. (London) 

Tomlin, D.M. (OubRn) 


We've done our sums, 

^ so have you - congratulations! 
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' The Mercer Fraser formula 
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You will be looking for scope for your own future 
achievement. We currently have actuarial opportunities 
- in our UK offices. Please call Maria Perez on 071-2229121. 
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Take YOUR WIFETO NEW YORK. 
ABSOtOrELYFREL 


Book a single cabin on QE2 to The Qg ^>pie witfi a 
flight home and far the same price Cunard will pve you 
a double cabm and two Britiiih Abwa^ tickets for tiw 
letuni jouni^. 

Which means that your wife, a Hffiid or edieague could 
enjoy 5 days of pampered faixisy aboard the world's only 
supoliner absolutely fiae. Prices stttt from just £1605. 

For imire details contact Cunaid at 3QA Pan Mall, London 
SWIY 5LS (071-491 393()) 
or see your travel agmL El 



BUSINESS 

SOFTWARE 

A selection of 
software packages to 
suit your business 
needs appears every 
Saturday in 
WEEKEND FT. 


Order your 
copy today. 


INDIA 


The FT proposes to 
publish this survay on 
S Septonber 1991 
and it will be 
distributed to 160 
countries worldwide. 
If you want to reach 
this important 
audience, cal! Louise 
Hunter on 071 S73 
3238 or fax 071 873 
3079. 
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ELECTORAL REFORM 


Labour examines voting alternatives 


By hro Dawnay and John Wflhnan 


PUBLICATION today of the 
Labour party's report on deo' 
toral reform will end years of 
opposition to changing 
Britain’s first-past-the-post sys- 
tem and gives a ctear hint in 
favour of changes to eteetkms 
£6r regional assemblies, the 
European parliament and a 
reformed House of Lords. 

But on the cmdal is^ of 
the House of Commons . it 
remains neutral, eganiiwfng 
but not endorsii^, possible 
alternatives in a way that 
leaves reform proposals open 
until the party reaches its final 
conclusions next year. 

The woridng party, set up 
almost a year ago onder tbe 
chairmanship of Professor Ray- 
mond Plant, Insists different 
systems may be appropriate for 
mfieient l^lslative bodies. 

But the 209-page report also 


suggests strongly that the con- 
stituency link between MFs 
and voters is desirable for the 
House of Commons. This 
apparently all but rules out the 
system pre fe rred by the oeo- 
trist liberal Democrats’ - the 
Single Transferable Vote - 
which calls for large multi- 
member consituendes where 
voters list their preferences 
numeEically. 

Instead, the working party, 
representing a broad cro ps o oc - 
tion of LdMur ofdnlon, appears 
divided between supports of 
three options; First-Past-The- 
Post (TOTP), the Alternative 
Vote (AV) and the Additional 
Member ^rstem (AMS). 

Bnt in both the last two 
cases it expresses reservatums 
and raises questions. AV. a 
version of which is us^ in 
France, .allows voters to num- 


ber their preferred candidates, 
eliminating tbose with Uie low- 
est votes until one gains an 
outd^t msloilty. 

But, the report points out, it 
fells to driver a strictly pro- 
portional outcome. 

AMS, used in Germany, com- 
bines current voting practices 
with a party list mmi which 
BfPs would be elected in pro- 
portion to the total votes casts. 
The report raises tbe awkward 
issue, however, of minority 
parties being able to bring 
down governments by switch- 
ing allegiances. 

Underiining that any system 
is imperfect, the Plant report 
makes clear that its final 
recommendations, due next 
year, must be made by evaluatr 
ing and balancing different 
obfectives. 

In a key concluding section, 


it states: ‘‘Fairness involi^ 
being fair to 8omsthlng..J)ir 
ferent electoral systems will 
rapfc these differemtly. Invok- 
ing an unquitified IdM of feir^ 
ness will not take us very far." 

Then it adds: “There is no 
electoral system which 
be Agfande d without leav- 
ing some questions unre- 
solved." - Ui 

In qrite of its bard fought 
efforts to see all points of view, 
the report will, nonetheless, 
encourage the proponents .of 
whflTig a. An nfHna1 of the feSt 

growing Labour Campaign for 
Electoral Reform described the 
movement as "unstoppable 
this week. 

'The report means tbm is 
no longer the uncondi tional 
support for flrst-past-the-port 
that we have had in the past, 
she said. "It sends tbe debate 


into a new phase.* - 
Opponents of dhaiiga;i|e 
also ndlying their feKes. ']^ 
Wi ght, Mr (Seocge 'Fonii^^^ 
labour MP, issoed a dacQiM^ 
outlining tho case 
lefbnn, emphasisfiis w 
tanee.irf u> . 

Hwfc. But Mr N^ . 

Labour leader, Is expecte^jfo' 
give the prdtadnBff 
neuttal wmcomestodayi. 


"publication (jf the..tib)^ 
brix^ the isscfe of .dRSba - 
aystenis to tbe pcStieal ' 

Many snpportm ahft ',1^6- 
tymta of change ndMe - 
sndi Is the timounmeeii of tib 
Rant rqiort, Lflfofiir may AM 
obliged to pot fife .iasua ^ a 
Speakers’ - Confeience;^V.a 
Royal Commissioa evetL-ff^ 
wins the coming daetkur^.AR 
outrifl^t xnaioiity. r . 
Editorial CoanmentjPagprn'^ 


Names grill 
embattled 
Lloyd’s 
chairman 








By RIdiard Lapper 




MB DAVID COLESIDGB, the 
embattled chairman of the 
Lloyd’s insurance market, was 
sul^eicted to a seardilng public 
griuing on the shortcoming of 
the way business is conducted 
at Lloyd’s, at yesterdays 
annual gmioal meking (A6H) 
of file Assodatton of Uoyd's 
Hembrns. 

The ALH represents over 
9,000 Names - the wealthy 
individuals whose capital 
badEs the Uoyd's MarimL Just 
over 700 Names attended yes- 
terday’s AGH. 

BIr Neil Shaw, chairman of 
Tate and lyie and a Lloyd's 
Name since 1980, said that 
fidlme by Lloyd's to antidpate 
the dze of its trading hnses 
early enough would have been 
a “redpe for disaster for an 
indnstrial company." He went 
on to question the degree to 
whldi Lloyd's was in control 
of its business. 

Expenses were stiH too high 
and there were too many “sub- 
standard” underwriters and 
agencies. There was ample evi- 
dence that many people 
mimloyed in the market were 







Under pressure: David ColerK^ fields questions at yesterday’s annnal general meeting 


not properly qualified, added 
Mr Shaw. 

Alttaoni^ conqMition wonld 
gradually reduce the number 
of agendes and syndicates at 
Lloyd's, *it really needs much 
more than the marketplace," 
said the industrialist 

Hr Coleridge said he was 
hopeful that the market’s task 
forix set up to review ttie pres- 
ent stiucture, and staffed by 


senior market figures, would 
rectify many of these deficien- 
cies. 

The task force, which is 
meeting most wedcends, win 
issue recommendations before 
the end of the year. Mr Cole- 
ridge said tbat he had no 
doubt that the Council, the 
market's governing body, 
wonld “c ar r y oat reforms." 

Mr Coleridge admitted he 


was ‘ienihly worried” by pos- 
sible shortages of cagdtaL As 
many as 5,000 Names are 
expec te d to leave the market 
in the coming months. Capac- 
ity could be reduced from Its 
present level of 811.4b& to 
filObn, according to Lloyd's. 

Tm conscious we may be 
short of capacity. We will find 
It difficult to accept all flie 
business that wW be available 


next year,” Mr Cbleril 
added. 

Lloyd’s has been shakoipy 
its latest results which ~ 
seen many of its 
hadron snfEering large 

The Names can rely nc 
maHy on profits but have 
hit by file spate of disBstms 
recent years, sndi as the ! 
Al^ oil rig fire and 
cane Hi^. 


Proposals to cut army 
size may be modified 


By Philip Stephwis, Political Editor 


THE GOVERNMENT signalled 
yesterday that it may modify 
planned cuts in the size of the 
army to try and placate grow- 
ing erifidsm within the Tory 
ftrfy of the scale (rf file pro- 
posed reductions. 

Mr Tom ^tlng , defence secre- 
tary, was said by aides to be 

a amflll I" 

the number infentry battal- 
ions which would snnive the 
cuts outlined in the strategy. 

Despite criticism this week 
from Tory MPs, Mr King has 
indicated that the army's over- 
all maiqrawer must fell by the 
original target of 40,000 to 
116JM0. He is said, hmever, 
to be ready to consider lifting 
by “one or two" the gafiing of 
36 on the number of battalions 
which would survive. 

Hr King is also facing 
strong pressure from both Mr 
Ian Lang, the Scottish secre- 
tary, and Mr David Bunt, the 


Welsh secretary, to ensure 
that long-established regi- 
ments in Scotland and Wales 
do not fall victim to the cnt- 
backs. 

Mr rjwg and Mr Hunt are in 
turn reflecting deep anxieties 
among Tory activists about 
the possible disbandment of 
regtments such as the Gordon 
Highlanders and the Royal 
Welsh Fusiliers. 

Hr King appears confident 
that the more moderate Tory 
critics of his strategy - includ- 
ing Hr George Tonnger, his 
predecessor as defence secre- 
tary - can be placated before 
he nnv^ final details later 
this month. 

Some backbenchers, how- 
ever, are still Insisting that 
they will vigorously oppose 
the cats as likely to leave 
Britain with inadequate forces 
to meet its overseas commit- 
ments. 


Post Office seeks pay freeze 
for 13,000 parcel employees 


By Diane Summers, Labour Staff 


PARCELFORCE, the parcels 
arm of the UK Post Office, is 
attempting to freeze the pay of 
all its employees for 10 months 
as part of a plan to pull itself 
back into profit after heavy 
losses caused principally by 
the recession. 

It is believed to be the first 
time that an employer in the 
UK poblic sector has tried to 
freeze pay. The (kmfederation 
of British Industry ((3BD, repre- 
senting the countiys emidoy- 
ers, estimates that about one 
in five Civilisations in the pri- 
vate sector has frozen or 
ddayed the implementation of 
pay increases because of the 
economic downturn. 

Eariier this week the Post 
Office announced that Parcel- 
force incurred a loss in the last 
financial year of £75m. This 
contrasted with a ElTlm profit 
by Royal Hail, the Post OQice’s 


letters arm. Parcelforce has 
it aims to break even by 
the end of this financial year 
and move into proffi by the 
nexL 

Post Office management said 
yestezday that it was stni at an 
early stage in negotiations 
with unions representing Far- 
celfoTce'8 13,000 employees. 
Although the pay freeze has 
been r^ected by unions, reac- 
tion has been low-key. 

The Post Office pointed out 
that Parcelforce is not alone in 
the distribution industry in 
having suffered during the 
recessfon. 

A Post OSlee spokesman 
s a id; "we have told the nniana 
that we wonld be looking for a 
temporary pay pause for all 
our stafL that InrhiHas all 
our managers.” 

Most employees also had the 
opportunity to earn extra 


money thronj^ incentive 
sdmmes wUcih wonld not be 
affected by the pay pause, the 
Post Office said. 

Hr Teny De^au, general 
secretary of tiie (tommunica- 
tion Managers’ Assodation, 
which represents about 1,500 

TrritfiBp manggmrs and flrgfc -Hnp 

supervisozs wlfiiin Fazcelfince, 
said staff were "prepared to 
rise to the challenge" pres- 
ented by the recessitm. 

A significant proportion of 
the company's losses, however, 
were dw to problems in tbe 
accounting sydem which had 
had to be rectffied fids year, 
acco rding to Mr DeegaiL 

The Union of Commiiziica- 
tion WoikiCTS, whidi repre s e n ts 
the bulk of blue-collar workers 
wifiiin ParoeUbrce, is believed 
to be facing the project of a 
pay freeze for the first time in 
its history. 


Index provides clearer guide to economy 

Rachel Johnson examines why analysts are expecting a further fall in UK inflation 


U NLESS today’s retail 
prices index (RPD for 
June is overshadowed 
- as many e:q>ect - by a cut 
in UK interest rates, it should 
be the economic event of the 

It will be the first RPI for 
months not to be h^vily dis- 
torted by one-off factors, such 
as the changes in value-added 
tax. reductions in mortgage 
rates, petrol prices and the 
controvmsial poll tax. 

The RPI’s sensitivity to 
underlying inflationary pres- 
sures in the economy has been 
diminished so much by outside 
factors that blr Norman Lam- 
ont, the UK chancellor, has 

call^ the index meanizigless. 

The June index Is still expec- 
ted to benefit from seasonal 
price discounts in the summer 
sales - trunmizig off 0.2 per 
cent - and the last of the 
mortg^ rate cuts by home 
irtftnq and savings institution. 
This will shave 0.1 per cent 
from the index, which will be 
fully cfibet by rising electricity 
prices. 

But these factors are not 
expected to cloud tbe clearer 
pfetQie UE Inflation which 
the June index should provide, 
and, all told, the index Is 
ex p ect e d to fell to 5.6 per cent 
from 5.8 per cent in May. 

Coming after Tuesday's pro- 
ducer prices, and yesterday’s 
dedaon by the German Bund- 
esbank not to raise its rates. 


the markets are confident of a 
cut in interest rates. Activity 
data such as the next retail 
sales figures should justify 
one. 

Other important inflation 
measures should also move 
downwards. The measure 
excluding mortgage interest 
payments (the Treasury's 
fevourite) is expected to fall 0.1 
per cent to 6.5 per cent. 

With UK Inflation fellmg - 
It has tumbled from 9.0 per 
cent in January - several 
more questions are now being 
raised. How far will inflation 
fen, and what level of inflation 
should government aim for? 

Noone doubts that the Trea- 
sury will meet hs inflation tar- 
get of 4 per cent by the fourth 

S T of the year. This 
save E750ra, as tbe Trea- 
sury initially budgeted its 
indexed social benefits spend- 
ing on the assumption of S.S 
per cent inflation in the year to 
September. 

In feet, the Treasuiy is likely 
to undershoot this year. Green- 
well Montagu, the Investment 
bank, forecasts the RPI will 
average 3.6 per cent by the 
fourth quarter, after a low of 
3.2 per cent in October. Green- 
well Montagu adds that the 
corresponding German infla- 
tion figures wffi be 3.9 per cent 
and 3 J per cent respectively. 

There is a growing view that 
the government will st(^} there, 
ratnn than battle on towards 


ThrasyeiwfnovlngMM. - 
— UK(BPI) 
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John Mujon hoping for Improved economic figores 
zero inflation. Last week. Mr years later. 

Lamont refused to commit 


hiin^ to a target of nea^to• 
oil inflation over the next 
three yean. He had good rea- 
son. In 1986, a year wlmn the 
RPI averaged 3.4 per cent, Mi 
Lawson promised to eliminate 
inflation in the next partia- 
ment. His pledge turned out to 
be a hostage to fortune - tbe 
RPI avera^ 9.5 per cent four 


According to some analysts, 
the UK should co n ce n trate on 
undercutting German 
rather than aim singly fw zero 
inflation. According to Mr 
Roger Bootle, of GieenweU 
Montagu, a 2 per cent increase 
in the RET is consistent with 
an "underlying absence of 
inflation". Additionidfy, mov- 
ing to zero is murii harder - 


with a greater impact on 
unemployment and output - 
than reducing inflation to 8 per 
cent from 10 per cent 

The government appears 
sensitive to fids. "Recmry is 
much more important than 
inflation at this stage in tbe 
eoHMMnic and political cycle," 
says Alan Davies,' eoxio- 
mim at BandayB. 

But the government semns 
unlikely to condder tbe iziQa- 
tlon batfie w<m until it has 
achieved tow levels of around 8 
per cent for years, ziot months. 
Bdr John M«^, the prime ndn- 
ister, says he *Tu^’* iirfiatfam. 
But there are more fanwiedtata 
fectozs at plsy, as tbe eleetoral 
impUeattons of teffetinri are 
consUtenUe. 

Then is stiR a aWm f baiMs 
of a consumer-led rec ove r y fids 
year if inflation carries on fefl- 
ing .and pay rises averse 
around 6 per Mr Lamout 
could do well to heed MOr Wal> 
ter Eltis, director gen^ of 
file National Economic Devel- 
opment Offioei 

*No- govemmeiB that has 
signlflfamfiy radsetflie nte of 
jnfiflfion hu been ^Tfeelected," 
he says, "while fbitr govern- 
ments vniifii zeducA f ii W at i i M i , 
or Stabilised it, have been re- 
elected." On the dozen RPI 
days' IMt before deefimi, 
expect to hear . much more 
about the govttrimnfB faif^ 
tionary successes; ' . 
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^laniiiLi lu(\ 2. AnuM’ican Airtino 
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Only one airiine is big eoough to ^ve you all of America. And 
• Amifiran Airiines. America*^ largest airiinc. 

Over 200 Non>stc^ Flights Weekly to America, 
i Today, you fly American Airlines to the U .S. from 12 ma|or 

,' Enzt^>ea& cities- Including London, Puis, Frankfort, Brussel^ 

' Madi^ Milan, Stockholm, and Zurich. 

And now American is about to expand its Inter n a tio nal 

I Flagdiip Service* even further. 

gtai-rtttg jiiiy ^ Afworifan xirill introduce expanded service 
* from Ix)ndon% Heathrow and Gatwick airports non-stop daily 

yo New ■&*, Newark, Chicago, Boston, Miami, and Dallas/Foit 
\Ebith. Followed July 21 with Los Angeles. 

By mid-summer, American will offer more daily nmi-stc^ 
flighrs from Eun^pc to the U.S. than any other ai ri i n e. 

And American’s service doesn’t stop at its U.S. gateway 

Fly Aioeriicaa to Over 250 Cities. 

Without changing fliriinr^ you Can fly American to over 250 

■ connecting dtiesin the U.S., Canada, Mexico, the Caribbean, 

and Central and South America*. 

«c«i^ <»WaiMwedbvAmerlCMiBipley A mrrtrm'iRCBHwial Airiine AWOCWc- 

"AnilaMe on >n alimfi, Sommer 1991. 


No other airUne koows the Americas better than American. 
No other airfin^ ofliers you more. 

American Service Starts from the Gionnd Up. 

Our warm, friendly service and dedicated attention to detail 
h ^n the moment you make reservations. 

W; can reserve your seats up to 11 months in advance. And 
30 days before departure, we can issue boarding passes for 
your round trip - and all your connecting flights on American. 

Th<>TVa^« ttrtw rovWtww^atAAjftAOUgglL 

Once on board, in First and Business Qass, you can telax in 
our luxurious leather and sheepskin seats. 

Flying First Class, you can also enjoy your own personal 
video’’ with a wide chc^ of films. 

Award-wifining Food and Wine Service. 

In First and Business Class, you have a dhoice of classic 
Eurcq>ean and American cuisine - including a special di^ 
created in the traditioa of your destination. 

And American's wine cdlar offers pcedous sdections from 
tihe House (tf Rothschild and other picmium vintnets. 

Call for Reservatioas. 

Fly American to America. Bor reservations, call your Travd 
Agent or local American Airlines c^ce. 


Fly American’s New Expanded Service 
from 12 European Qties to the U.S. 
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Boston 
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Chicago 
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Loaf Angeles 

21 July 


Aflatni 
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Newaric,hO 

2July 


NewYtotk CJFK) 
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Chicago 

Cnrrent 


NewktekOnt) 

2Jnly 

da^ow 

Chicago 

Cuaent 

Paris 

rh4«’^pii 

Current 


Dallas/Fort WorUi 

Cnrxent 


NeWVbrkOFK) 

Current 


P«l^<gh/nin4mm 
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Frankfurt 

Chk^ 
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Daflas/Fort ribreb 

Cotxent 

Munich 

Chicago 

Currenf 

DBSsddocf** 

Oiicago 

Coneni* 
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Chicago 
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Zurich 
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NewlfoikOnO 

Cnnent 


Dallas/Fon tCbrdi 

Cnrrent 


Miami 

Cnnent 

IWImw 

Chic^ 

Current 

Stockhnim 

rhiragft 

Cment 


ALL FLIGHTS AU DAILY. EXCEPT WHERE NOTED. SCBEDDIES SUBJECT TO CHANGE 
WTTHOUT NOTICE. *5 TIMES PER WEBS. -SERVICE OPERATED IN CONJUNCITON WITH 
LUFTHANSA GERMAN AIRLINSS. 
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Lonrho issues writs against store group 


By Robert Rice, Legal Correspondent 


L0IQtB0*8 long nmning legal 
battle to wrest control of 
House of Fraser (HoF) from the 
Fayed brothers took another 
bizarre turn yesterdiv when 
Qie international tradiog con- 
glomerate issued new writs 
s^ainst the owners of the 
stores group allii^g coDQdr* 
acy to injure. 

Lonrho the Fayeds 

woe bddnd a five-year cam- 
j^gn of vilification waged 
a gainst Mt Roland !Rny Row- 
land, its chief ezeeuttve, by a 
Miss Francesca Pollard. 

The alleffsd conspiracy to 
destroy iSr Rowland’s rota- 
tion came to light at the otd of 
June when Bfiss Pollard made 
a pablie apology to Mr Row- 
land and told him that her 


activities had been funded by 
the Fayeds. 

The writ against the Fayeds 
and 13 other dflftmdantfi indUd- 
log £ number of HdF directon 
Broad Street Aseodatea, a pub- 
lic relations company, and two 
firms of solicitors Kingsley 
Napely and Palmer Cowen, 
rfgrhna damaaes tor consniracv 
to injnre cmom Injunction in 
connection with the five year 
secret campaign against Bdx 
Rowland. 

Lonrho alleges the Fayeds 
haname involved in MIss Pol- 
lard’s after she 

wrote to Mr Rowland In June 
1986 challengii^ him abont 
Lonxho’s purdiase d ha late 
grandfather’s assets alter the 
of his boslness. Her 


grandfiathar waS tim rhairman 

of the Israel British Bank 
whi^ CTflffhad in Qm 1970s. 

Follow^ his (teath Miss 
Pollard waged a campaign 
against a number of prominent 
City figures including Mx Ge^ 
aid Rimson, bead the Henm 
Group, vrtio she believed vrere 
cespoosible for depriving her of 
her proper inheritance. She 
pagaad a copy of the letter to 
the media and to otha public 
figures Induding the Fayeds. 

Lonrho alleges that the 
Fayeds seized on this opporto- 
as a way of pursuing its 
bettie with Mr BoMand ovmr 
the House of FTaaer takeover, 
to her 

in retnm fbr being able to 
direct it Ixmrho alleges among 


oQier things that Mr Mohamed 
Fbyed paid her mWany £i,ooo 
and subsequently £2,000 a 
month £5 "expenses”. 

Ifiss PoUatd has already 
admitted pnbikly that between 
January 1987 and January 1991 
she went regnlarty sometimes 
as often as three an** a week 
to see 1ft Mohamed Fayed to 
receive directions fixmi him as 
to what she should do to fm> 
ther her wimp ai g ri 

A number of UPs, members 
of the Trade and Industry 
Select Committoe, witnesses 
and other innocent people 
involved in investigating the 
1985 takeovar of House of 
Fraaa were also subject to vili- 
fication by documents which 
Lonrho says included the use 


of over 30 forged signatures. 

Mr Michael Cole, House of 
Fraser’s media director, dis- 
missed the new writs yestoday 
as just aubtiter stage in the 
“longest whinge in British 
commercial history.” H and 
when the writs were served 
they would be defended vigor- 
ously, ha said. 

Two weeks ago in a sqtarate 
legal action Ixmrho was 0vmi 
leave I7 toe Batm d Lords to 
proceed with a damages action 
against the Fayed brothers and 
Eleinwort Benson their me^ 
Ghent bankers for alleged 
fraudnlent misrepresentation 
and cfmaptwMiy to InJuie dur^ 
isg tile 1985 takeover of the 
stores group and its flagship, 
Eartods. 


Wind of change flutters through union 

New policies expected as the healing process continues, writes John Gapper 


T he Transport and Gmi- 
eral Workers Union, 
Bxitam’s largest, has a 
wide membership. Its 1.25m 
members Mr Neil Efa- 

nock, the Labour Party leadm*, 
anil Mr Phil Griffin, ftom MSn- 
dmstei. The two men have dif- 
ferent ideas about what a 
Labour govemmoit should do 
if it wins the next election. 

Mr Kinnoek’s views carry 
rather more wei^ in both the 
iminn and the Idbonr Party. 
Tet Mr Griffin managed to 
cause a few flutters among the 
leaders d both this week when 
he persuaded ttie nmoa’s bun- 
uial eonfarence in Blackpool 
north west FngtanH, to commit 
the union to boycott the gov- 
ernment’s Youth Training 
scheme. 

Despite the HmitaJ pcactical 
effect of tins vote, t& issue 
was immediately raised In the 
House of Commons by Mr 

MlrTiaal HOWard, the Ainplny . 

ment secretary. As Labour’s 
biggest flnanriai backer and 
wiedder of the most votes at 
tile pazt^s annual eonfarence, 
the TGWn retains a unique 
ability to embarrass. 

The spotli^t has been on 
Blackpool week as minis- 
ters tried to farce home an 

attark on I^iboUl's Wnka with 

unions. Yet the TGWU has 
proved a more difficult target 
for criticism this week than 
throoghout nnn4i the 
Its i^ofOe was high far three 
reasons. Firstly, the union’s 





far unity: BUI Morels has iwaiiB a fucaful start to Us leaderdiip of the nninn 


size an«i traditlanal Knins with 
Labour. Mr BQI Mania, elected 
as the next TGWU leader, 

tnailp this paplirit y aatfmiay in 

one debate; “This nninn wfTI 
never part company with the 
labour party, because we are 
the Lab^ par^. 

Seccmdly, the nnion’a divl- 


rinna with the pBZ^ CD issoes 
such as nuclear AsazmamenL 
When the TUC debated policy 

on nninn faw atid pay poficy, 
the TUC played a i«a«Wnp min 
on the left. 

The third reason waa the 
muon’s instability. The Intw- 
nal warfare between ita left 


and right factions culmlziated 
this year in sometimes hit- 
ter lasiiarship election cam- 
palgn brt ween Mr Morris and 
Ifr George Wzi^it Mr Morris 
won and will succeed Mr Ron 
Todd next year. 

Yet, on each count, the 
TGWU has this week largely 


continued a process cf healing 
that started at the I960 confer- 
ence. Perhaps the most notable 

change h»nn an infrai-nal 

one, from which policy 
changes wifi eventnaZly qpilng. 
'Ihat is a distinct slackeBdiig of 
tenaLon between rlifat and left. 

Mr MiorriB baa had a good 
week at the confereDoe. He has 
tried to start hia period flg lead- 
ership fateefaDy: appealing far 
unity and saying thm most be 
<m]y “one agenda” "wdw- hia 
leadmsltip. 

The faiibip which kaa alfwtad 
' least is .tiie unien’a riaa awi 
isfhience. Even bene, a diange 
has taken place since the last 
TGWU conference. Ihat was 
fallowed three mnntfM fater by 
a s witch to multilateral di8a^ 
TT u itwflTit £t tKft labour confar- 
ence which showed the 
TGWU*8 im block vote did not 
rale. 

Tet the puhUcatiim of a poll 
pui^ doubts about 
Labour links with unions 
means the TGWU’s relations 
with tils party are still a diffi- 
cult issue. ‘The long term 
riwmg w tt to party pdicy-mskhig 
reducing Work votes at 
labour's cuutereu ce axe still in 
their early stages. 

Mr Morris yesterday tried to 
set out how the nninn would 
expect to be treated by Labour. 
He insisted the two would 
woA to paitnraahip; “We do 
not want to run the Labour 
par^, WB just want to influ- 
ence it,” be said. 


BRITAIN IN 
BRIEF 



MoD seeks 
new attack 
helicopter 

Tbs Ministry of Defence will 
boy a new attack heliorato 
far the a r my **towards me end 
of the decades. Ur Alan eSaric, 
dafanee procurement minister, 
aald miDosals far the 
“tdr-tbe-shelf’ contract would 
be brrited to tire first half of 
not year. 

TUs fallows the collapse 
late lart year of a ctffiaborative 
programme to buM a 0^ 
attack helicopter, tovolving 
tile UK with Italy, the 
Netiiadands and ^eto. 

Leasehold law 
to be reformed 

’Ihe government ia to pnvoee 
re&wm of En^and'a antiquated 
kasrindd law, iqdactog it with 
a system of common-hold, 
aimiiar to those i^eratiiig in 
the US and Australia. 

Under the new system 

Iftiwgjffaaalwlilcff a Tp fH hac a 

tile right to buy the fteefaiold 
of tiie property at market value 
provided a majority of existing 

♦anawfo and otilfiT 

Im^leasholdeis In the 
buudtog agree. 

Volkswagen to 
drop car prices 

YUkswagen joined in tile DE 
newcar price war, announdng 
price eala flC op to Eljno OB 
its GoU, Jetta and Polo ranges. 
VAG (Q E^ the Lourho-owned 
impotlcr of Tolkswagai and 
Audi cars, said that the lower 
prices would apply tmtil the 
cndofAngosL 
ItlsthefifUiBUjar 
mamifactiiicr or imnortar to 
make sn^ enfa, ftdlowtog 
Flat, the itnHan car maker, 
Itissan UK, Ford and YauzhalL 
The five makes together 
account far just over one half 
the total new car market. 


International 
role for Steel 

Sft David steel, farmer Liberal 
leader, pictured above, is to 
become preeldent-dect in 
Septonbft the liberal 
Ihtenuc&mal, vhieh links 
liberal par^ around the 
woiid. He will become 
prudent in 1993. 






Scottish paper 
to close 

Bft David Mnrray, the Scottirii 
borineasmanwhocoitrols - 
Gla^w Raiders faotiiaU 
rJnh, azmouDoed that Sunday's 
editkHi ot tile Sunday Scot vrill 
be the last The popular papm: 
was in March but 

never really looked like 
t>HHng its circolation or 
financial targets. 

Ombudsman is 
appointed 

Mrs Jane Woodhead, 37, is to 
become tiie second Bufldii^ 
Societies Ombudsman frton 
1 August The post has been 
created because of ^wing 
complatots by beffidtog society 
customers. The number has 
brided rinra the was 
setup. 

North Sea field 
given approval 

EE Caledonia, the company 
farmed by Elf Aquitaliie. the 
Frendi Etate-coirtrolled oil 
group, and Enterprise (HL tiie 
UK groups to operate Joint 
NcHth Sea assets, has received 
^ proval to devriop the 
rhwtrfpr nlHiplil_ 


Appeal Court 
clears edmpahy 

■Qfnithfi CoDcrett, a ready-mix 
coucreto company, has been 
cleared in the Araeal Court 
of bzeachiiig aourt order 
preventing it frem eoterh^ 
T^ce-firizv ^[reemeuts. A 
£25,000 fine was ^ quashed. 


Waste oil is 


Motorists smrvlclK their ears 
iH^ally dump dopoo toanes 

of waste oil everravar, 
aocordingto a gofaniment 
s urv e y . Only 7peeoeittle 
property dl^osedK but tf 
. it was collected aid 
iqgweessed it couRbe used 
for industrial app lfation s. . 

Greater of 
debit cardd 

Payment by debft c^' - . 
piaeHft vriilch Qske 
payment straight ounif a 
customer’s account nrase by 
18 per cent last yea^the UK. 
Last year, the two UBpdiit 
card systems, Switch U Visa, 
handled abont 500,000 1- . 

transactions a day. I 

British Coimcil 
chief selected 

AdtcectoroCtheBuikc. . 

Bii giaiMT, Sr Martin Jisiaiib, - 
wffi be next chairman 
British CoandL Sir Ha^ ^ 
61, who is also diairmaitf 
Barclays de Zoete Wedd,^ 
*»kp over next MardL In 
cormeU, largely funded inthp 
Foreign Office, promoteske 
Englirit language airi Biira 
arts ov e rseas. T 

Lecturers’ pal 
offer increa^ 

University lecturers tfa^ 

pay oBOr increased to 8.1 ];^ 
ceto from 5 per cent 'I1& id 
to line with recent 1 

pubRc-sectof offers, but ' 1 
w gwtfiffflwtty below thlsyeari 
9A p9 cent rise for teachos.1 

Baker turns | 
over new loaf \ 

Hovls will break Its [ 

lOl-yesr-xtid tcaditiini of \ 

hafciiig brown-only bread ftom- 
Monday whoi it launclms its 
first whiteioBL 
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WHYISTfflS 
THE IDEAL SITE FOR 
SUCCESSFUL 
DEVELOPMENT 
CORPORATIONS ? 
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Well, they take as much care over where they locate their 

advertising, as their clients do locating their companies. 

The fact that more senior European businessmen, involved 
in the choice of location for their company, read the FT than any other 
daily paper * would suggest perhaps that they’ve found the perfect 
environment- 

The FT reaches more decision makers in many different 
markets. If you would like to find out more about them, please call 
Ben Hughes in London on Tel 71-873 4797. 


*Soune: BMRC Businnsmaa Survey |O40 
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THE PROPERTY MARKET 


English Estates puts its faith in the market 

By Chris Tighe 


AFTBR mow half a centuiy 
worUng in areas shunned by tiie 
private sector, Bw gHsb B sfate s, the 
gnvpmmflnt-hacked industrial and 
rawTinierrfai prop e rty developer, is 
now oCering i n vest o rs the ehance 
to buy dnmiES (tf its £400m portfolio. 

The sale this month of some £53m 
of modem industrial estates is a 
watershed for England’s biggest 
industrial landlord in its attempt to 
many its traditional public agmcy 
role with a more commercially^ai- 
oited opetalmg style. 

Yestmday at a London hotel AU- 
sop, the auctioneer, staged the first 
pidiUc auction of TSngUah Estates 
property raising £840,000 for the 
agency in the morning session 
alone, thanks to keen bidding for all 
the first five Wngiiah Estates lots. 
The auction, which contains 36 
English Estates industrial pres- 
mises at asking prices totalling 
£lSm, continued yesterday afte^ 
noon and resumes on Monday, 
went) Investors have until mid-July 
to submit huiB to regional agents for 
four portfidios modem industrial 
estates developed by English 


Estates in assisted areas ai wsth 
and south-west En^and over the 
last 20 years. 

The sell-oS, the first concerted 
attempt by the agency to diqrase c€ 
its buDdings to investors, is in Une 
with the announcement made In 
April 1990 by Mr Nicholas Ridley, 
Men he was trade and indnst^ 
secretary, Uiat it should sell its DTI- 
fimded assets. 

However fiir Tony Fender, the 
nhTef executive of English Estates, 
says that evm without Mr Ridley’s 
decree he would have started this 
year aaiitog tiie pcntfolio, vingiMb 
Estates’ btegest ever, to investors. 
The aim is to g e ne ra te income to 
plough back into develiqnnmit, and 
to avoid having to seek a grant in 
aid &om the government 

But the possibility that govern- 
ment money can be secured to 
maintain this year’s development 
progranune, if sales of property 
prove unexpectedly disappointing, 
means that En^h Estates will 
maintain a touf^ Stance on prices. 

“Bargain-hunters need not 
apply,” says Mr Pender. “Ifs not 
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our intention to undennina whtU 
we've been d«ing £or S5 years by 
«»iKng wlQy-nllly.’’ Che^ sales of 
propeu^, M a^ues, would reduce 
values in predsely those areas 
where the agency has tried to 
strengthen the maritet so that the 
private sector can take over. 

The units now being sold were 
wimfifiad a year 5md their ten- 
ants were ofiered the first chance to 
buy, at uDdisoounted ivloes. A sec- 
(«d tranche, countryside pngwrties 
built for the Rural Development 
Conumssion, has already hem ear- 
marked for sale in the autumn. 
Pn^ierties which could be sol d g 
investments year have been 
provisioDally sflected too. hi ^ite 
of the recession, Mr Pender is eonfl- 
dent that tboe are plenty of inves- 
tors, gang in g from private indivldn- 
als to large conmanies, looking for 
oppmtumties. Advance interest has 
been good; Sanderson Townead and 
Gilb^ the agents selling the 
£noith-east portfolio, which Ims 
been valued at more than £i2m, 
have received 600 requests for bro- 

Mr Pender’s faith in the wiaTfcat 
apamg justified by the success of 
yesterday moml^s andion. Hie 
p roperties, inebiding two unite let 
in the late 1970s on 99-year leases 
each attracted between six and 2S 
bids above the icsoi vc prices and 
produced the kecaiest bu^ interest 
of the mom^. 

*lt shows there’s money la the 


market to he put into commercial 
investinmite If the yield and the 
q naTity of the bUiklmgS StB ri ght ,* 
said Mr Duncan Moir, a partnm* in 
AUaop. “1 think people know 
Sngdlsh Estates are a good landlord, 
they have built gtxwqnalify builds 
togs anil they have been careful 
about the quaihy of tenants.* Inves- 
tors aiaft liVa th» wiwi of vwtiething 
wfairii has never been on tiie mar^ 
krt before, he added. 

Even after substantial sales to 
tenants in recent years Bn^iah 
Estates has plenty of scope in 

fthnnahw aaaat< foT (fiSDOSaL u CUT- 
rently owns 7,000 iwdn atrial and 
commodal nutta accommodation 
totalling more tha" sqft in 
more riMTi 600 locations from Ber^ 
wiek-upon-Tweed to the Isles of 
SdQy. In aaia^ng properties to sell 
to investore it is trytog to avcdd 
creating pleoameal ownership on 
estates where none eurrei^ exists. 

The four portfohoe being sold this 
mnnth fhrrwigh estste agests range 
from the nortb«ast, which is toe 

laT gpgfarwl gamwataa ftt-Sm in grosS 

annual rental, to toe souto-west, 
where seven pn^erties, prodocmg 
current annual mccime of £638,000, 
an being offered at more than 

CJI-llm The aaTTfrig a gawta argoe Iha* 

relatively low ava i a ge cgrren t rents 
— in the Yorkshire anH Huznhenide 
portfolio these are Just £3J0p per 
square foot and in the north-east's 
only £L73p - allow tremendous 
toope for rental growth. Capital val- 


ues range from £19.20 per square 
toot in YnrhJiir e bwH HiirntwimilB 
to £11A0 In the North-east port- 
folio. 

Although SngAish Estates still 
has its headquarters in GateShmid, 
^^ne and Wear, whme it was first 
established in 1986, Mr Pender 
insists tiiat ite history is one of cmi- 
stant change in response to 
different marirrt - and political - 
needs. 

He sees its work in 
where it is creating hmer^d^ mark 
aged workspace to partnership wlto 
London todustrlal, and id nha»iam 
dockyard, in Kent, as evidence of 
CcmtmUing demnna fp r its oT wwrHaft 

outside the assisted and nm areas 
where it remains voy active. 

Mr Pender’s ideal would be tor 
English Estates to reduce Its portfo- 
lio to about £200m and to b o rro w 
against its assets. But as a pot^ 
agency that is not possible. And 
moreover the government wants it 
to sell aD its existing DTI-funded 
pnpmties. preftnbly over the next 
raw years, if maricet conditions are 
ri^iL 

!■ mwTwg w rtally CTfmi ciwlMifr 
ha« wn#Wwg to dO Wtth riiA poKtli^l 

reality,* says Mr Pender. But 

Phi gWali wqihal gspeodlture 

cf STSm in 199981, up by £16m on 
198980 and expected to rise In 
1991-92 to £80m, s u ggests that toe 
agency, even with a aimiTiiRhiwg 
poritofio, will be filling a gap tor 
many yaaia. 
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EiwBeh Estetos chW •mcultw Tony Pondw: Me Ideal would be to see 
iha porltollo reduced to about £200m and to borrow agalnet Ha aeaeto 
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Company Limited 


Axrangedby 

County NatWest Limited 

Funds provided by 

NatWest Investment Bank limited 
Grddit Lyonnais CSydesdaleBankPLC 

LondouBnodi 

Agent 

NatWest Investment Bank Limited 


CountyNatWest 

6 TbeNnWcM liiiti<i»ciil BankCnrap 
Co— yWVWimwJlia Mi^ golTfcB giUMld i Ji l P— 


Little London 

TOWER BRIDGE 
Mill Street ^-rLondon SE 1 

The (hoice of four new and reJurbidteJ office buil£ngt, 
a restaurant and four dtops artntnd a landsa^ied courtyard 
^m£ng very hi^ quality aeeommodation at less dum 
m ocatpaiion cost of the Ciiy or Wat End. 

From ^15 per sq ft 


1.270 iqg 
to 

76,000 sq ft 


DRUCE 


Howard 

Peterman 


TELEPHONE 071-486 1252 

U HOUR BROCHURELINE Wl-232 >2U 


CITY OF LONDON PROPERTY SURVEY 

The Rnonckg limes proposes To pubish this survey on 
21^ Se^mber 1991. 

For on ecAtortol synopsis and odvertUng rates ring 
taterShMdon07l 873 3284,orvvrttetohlmat: 
Rnondd Times, Number one Soulhwark Bridge. 
London SE1 9HL 



FT SURVEYS 



HOLBORN EC4 

Offices to let 

Only 

£l5psf pa exc. 
Rent fixed 
until 1996 

A mellersh 
AHARUNG 
071-499 0866 


illKfli 


aTY OF LONDON 

HIGHEST QUAUrV 
HESTOHED AIR-COMXnONEO 
GE0R6MN OFFICE mSUSMG 
10,000 Sa FT. 

FITTED FOR IMUEDUTE 
OCCUPATION 

IMa Bttt A1SB4, FtaMKlU TiMa, 
Oral Southnrt Bridga, 
IndaaSEI SHL 


LONDON W1 

Extensively Refurbisbed 
Period Offia Boikliiig 5,000 
sq ft Frediold or Leas^ld 
Write te Box A1570i, 

One Soothwvk Bridge, 
Loadoo SEI 9 HL. 


FOR SALE 


Modem freriiold 
factory unit plus offices 
7,500 square feet, plus 
paridugand gard^ to 
SEIS. Preseutly used 
as printers. 

Tdepfaoue: Kdth/Aiuon 
071-515 5757 
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IMPORTANT IRISH PROPERTY 
FOR SALE BY PUBLIC TENDER 





Sir Patrick Dun's Hospital, 

Grand Canal Street, Dublin 2, Rep.ofIRL. 

I Sitostantial three storey building of c.6,500 sq jneiies on 
a C.8400 sqjuetres acre ale). 

■ Rrorninem location, one iniie fiom city centre. 

■ Title - Freehold. ZonedBl. 

■ Suitdde tor cooiinercial developamuL 

■ Submisaou of tendecs not later than 12 noon OQ 
Wednesday toe 2Sto (rf Sqxember 1991. 

SOUerrOBS: AAt L.Goodbody. 

Earisfbrt Centre, Lower Hatch Street 

Dublin 2, RqmfhelaDd. 

saxtNG AGENTS: Lioyd & Partners, 

Hogan House, Grand Canal Street, 
Dublin 2, Rep. of Ireland. 

Ottdil iMte 40CMHI* ad bfiAwt mtelci 
taipcdlaa^by privappotaflMBA 

TELEPHONE DUBLIN: 01-019022. FAX DUBUN: 01-019130 


GATESHEAD 

INDUSTRIAL 

I7S00 H (I luit, 7000 sq ft tU to 
Hue ebv PLC baUow M let or 
eelL Aiyr ofter ooiu idg ed iaw- 
teiTasr far put ar wbok, 

Td: <W) 071 S3 9S3 or (H) Oil 
9M 7306. 


BLOOMSBURY, 

WCI 

FREEHOLD ebanteter 
buiidmg, 2,873 sq ft. 
Seir-cootaioed ofTices. 

. Savoy Stewart: 

071 495 3666 


C ollar Bay U the outstaoding 
location for one of Docklands 
most piestigious deveh^iDeais • 
The Bbsocs Cadre. 

Just reo mimiies from the heart of ihe 
City. The Business Centre will comprise 
two five storqr air-condiliooed buildings, 
one ftoQting on to Marsh Wall and the other 
looking out across West India Docks 
towards Canary Wharf. 

You cannot afford to overlook the 
compelling reasons for moving your 
business to Dollar Bay. Both Sovereign 
house and Sterling House will provide a 
magnificeni corporate headquarters or 
lericoal office, and the unique pharing of 
consiniciion afTords the only oi^itunity 
available in Docklands for ibe bviMmgs to 
be uilored exactly to the specific 
requiiemoils of the occupier. 

Alternatively the accop u no da iion can 
provide smaller burinesses whh floors from 
.1 1,250 sqA. or self contained office suites 
and penthouse business apartments from 
IJ00sq.fL 


BRADFORD 


A N h X C E L L E N T O F F IC E R U I L D 1 \ (, 
WITH 0\-S(TE CAR PARKING 


TO LET 


>,000 Sif ft Offices dose to the City Centre, 

_ , including Staff Restaurant 

Kent only “ yaetutfes and file storage. 

£5 pet S(f ft. Plus, 90 Car Spaces ON-SfTE 

For further information please contact: 


la the CHy. offices of comparable 
quality and specirication could cost over 
60% more iu reot alooe. p'iwg, the occupier 
of the Business Centre a distinct 
commer tia l advantage. 

Tbe principal short stay car park on 
the Isle of Dogs is adjacent to Ibe Bnriness 
Centre and oocupers will also enjoy ibdr 
own generous secure car padring allocatioR. 

Construction of the car park is well 
advanced, with work on die offices about to 
commence. Your design reqiiitements can 
be incorporated NOW! 






STEMJNG HOUSE 
/50,000sq.ft. 

/Sovereign Hou^ 

56;000sq.ft 

SELF CONTAINED FLbORS 
llOS0sq.fL 

SELF CONTAINED BUSINESS 
SUITES 
1.200sq.fL 

ENTERPRISE ZONE STATUS 
UNTIL APRH, 1992 

THS BUSINESS CENTRE 


;rant 

>4 ?ARTrg£?S 


t 

I 

i 

: 


Sto t 


Jr 671A29850I 
07153S4321 


COLLIERS 

s I i-WAK'; ■'.;i U'lss 


Telephone: 

0532 454433 


C LW t UkM CO U MOM fWIS 3200 K| N nmrty 
wnvvrttO VourirwV oWcM. Will ittfMU 
pwew Sw tfwl. TW; (W) 071 293 ssea. (H) 
on n 3035 


pniHOLo umn m comm mss por quw- 
tra aera. Www ras walim o . TolaeiWM 
nTss) ftusea 


OUearne 
so 

Choriered Surveyors 

Telephone: 

0274 735533 


WmaLBDON OHLV ns MCUIMVUiimoo 
■wMng oGuaswiase *q a ra l■oe^|ll pm- 
Dot ModL LnMib fnMwd wMh nwv 
■MMmi MatuTM. Indwflng anpio park- 
VM. 0B1.77a 1411. 


Ou^im m udsmsfOm Et ta i im s midOdien 

PRIME VEHICLE STORAGE SITE 

8.7 ACRES IN CAMBRIDGESHIRE 

ImBy serviced purpose bfik stoi^ coinpoaid 
for 2,000 cn wito hard stanfiag ^ aqrhdted 

toadiag area. 

dose to Al and oonvenient io AUMl Imk. 
AvaDdfle as a fredidd, long lease or for leniaL 


Henry Bemey 


071-629 2713 

3«BaO0KSTMiti»MAYEmt-IXBiDC3WWlYlTA 


LEASE OR PURCHASE 

)fEces nr. East ODydim StalioiL (3; miq 
1400 sq.ft fully carpeted wth squire 
storage. Parkiiig for four cars, 
£2,300 per quarter fixed for 5 years. 
Phone 081-669-2590. 
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12 1991 

; ^ Can 

Your ficehdt properties, commercial or 
r^dentiid/Glbai*^^ Up to 75% of 
valuation at' for 5 year term. Minimum 
£im 

^ ■ : max. £35m. 

Wnte Box Al'i' financial Times, One Southwark 

• ~ London SEl 9HL 


COMMERCIAL 

PROPERTY 


Appears every FHday in 
the Fiooneia] Tones. For 
advertisisg information. 
Please calk- 

PeCerSiidd: 
071873 3574 
Wni Fung Cheang: 
071873 3596 


INTERNATIOflAL PROPERTY 



FRANCE 

Optional CHATEAU with VINEYARD 
1 AVIGNON (South-East France} 

f 0 nJ •Mngir^em Sm MS fMiiwb jc Oiaige. Avlgnen; iMStnta (ram 

Ah ^ the bMdi, Bdimsid tio I 2 ih cenRBir M a tnemsMry far Templar 
mofi etAsequaniy dsaimyad, rabutt In he inti esn&oy and lOdseigMd 
and 1900 , h hH reearMfy besn oompIsMly iMompad and medonlMd, aid 
b 0 Midy in perIM eenSdea 
/ - 10 ream end badMNma 

- Orta concert loom hoUng ISO psoplt 
I ' OnaoonioMnea OMtta win 41001111 each troMno 20 psopla 

I - SW rnoiiri a pool win jacugil, pod houee win barbec u a 

! - TandaeounsandpakOoniaMaia 

’ * 32 -dowMlTVBM 

I - 2 hactMMdwoodnd: 2 heciorMor 9 Midm.l 2 hoetMOier 

i ¥inoyMli,eitcd t sf it qurf»Co»duflhooapM»4 W»» ^«» 

■ bewndedlvdiepiaprioloO- 

Coatad iho OHmor h)r )Miom or fn on (93>1) 4S 46 40 M 


FOR SALE: 

MUNICH - GERMANY 
OFnCE BUILDING 

S/E area of Munldi. appim. SjSOO aqjn. buS in 1974, bldg. 

' in excellerrt oond., dasa lenarAs iong4enn contracts. 
Plica: Gorman tMilaifca 16.5Oa00O. > contacL TESTA (real 
estate) (^nbH Boi9«m4.anwStr. 131 . D4000 MQnchen 80 or 
caH Munich 089M319636 or Fax: 089M31 S640 


WSfi 


one of die oiMi bmons aa 

i iBMfU is Eorape (inttedkai 
atshonzedoii to foiciipca). 
Fion SCr. SStraOa- 

HaBePBm-CPaZ'CEE- 
10 MMUKXFAX 41 21 9 PSV 65 


FOR SALE 

PIOME COMMERCIAL 
iPROFERIlES 
1NPAR13 

ReniaUliqr 7 % 

Piiee 100 million U33 
Write ter. MJB. 

42 avenoB ViBur 

75116 - PARIS - PRANCE 


FLORIDA / 
BUSeVESSPAR^ 
FOR SALE 

Consiroction 90% com- 
pleted on Phase 1. l.OilO 
acres. RiO oaitlenieaB ad 
planning pernnsriw 
graaisd on entire tract. 
Wn oonrider jcMin vetate 
wift tqnaiUOed endty. 

PleaieCaiiiacC 
MrCharicsQuinc 
MsSusmNewal 
Thl214 443-1300 (ISA) 
Fax: 214 443 -1398 ff 1399 




LEGAL NOTICES 




FORTUGIJESE 
GOVERNMENT 3% 
EXTERNAL DEBT 1902 

la MHdua wie Ob lof W Aa Ue Mqr 
1N2 ^ DMna «r te 9e AspH area 

Mnjwii-r "ir — 

Cndto PdUco ta LUoa m Uton> 

1 ST SERIES BONDS 

taAMB k ndM BMrtMd dS7 hae 

•raoMeds^dcaflOL nafaadMdte 


Adg*e^l 




8a 



cowrr OF seaaMN, oGonAis 
cMFT BvinnATioB HMMuyi inaB 


Node* h hweey BMo dirt hi ■ PMMon 
jnnided lo Iw Court d SuMon hp Cm 
Expleraion Ifywwiw LImMid. ■ Ceopuiy 
mcgpwBlad ondur Hii CoW" 1 m Mi and 
tmhig re fteoiBHnd OIBm d K WocdiWu 
CracenL Gtaaeow bw CdfiHnMttan id 
Itoduedoa *i Capnal ol dw eomd«y WiM- 
cM«ln d sw in idHid B Ordlnvy ShWH 
Md ta of Om 4 ABM 00 'ttnii>; 

MMd B Onflnsry Sham. Iha Cowl, byi 
hnnoHdor oatad JA July 1691 oidorad 
nedw eMha dapeidam of m Peddgn le h* I 
gfuen by adwwdMmaM oneo in Tho Edhc/ 
burpb and oneo in eedi ol TlHj 

SBO Mia n and Fbumou Tlmna nompapaf^ 
and m all pwaona einhnino Immie 
tt lo^ Answan SwraM. if w addaadU 
wCHb olgM daya aw aim adwfdMnonti 

(N an wiU Indimdan to liwooy tfunn- / 

UeQfIper DmwM / 

dSTaOHaan Senat / 

Edheurgh / 

SodellwatorlhoMlIonara 1 

MJidyim / 


NOTICE 18 HEREBY OiW dMI a FwMon 
«M on nn Jun* Mifnawnod m Hw 
MalMiy^ Wgh Cowt «f Jiidea (or dw eondf 
cation of Ih* r*duedoo a|a| die eapiw rt 
the aBovo-namad troni 

£tar» 7 AiEeo to Et 0 .nM)DO ana (b> w 
Mr* tiiiwtoiii aeceuni> ei| 9 B 4 < B 0 
AND NOTICE B FURTHR QlVei IIWT ta 
oald Padden lo drooMa bo howd bolef* 
aa il wawa bl* Mr. JmoB* M w»y«i Padw w 
da fleyrt Cowto el Judeo. Saand. London 
WC 3 aJ. on Ueirtay, 2 nd day W July 1601 . 
Any Creditor or 8 hit*oldar of da oaM 
CwiNoiv daoirtng l u bpo oa dM waHno el 
on OrdM lor caiidnMon W da aoM ibAi» 
don of and toiro pwoluni bbodum 

Hi yJii appear ai e dmo d hawing in 
pwm or by Cewiaoilor ihw pwpoaa. 

A copy el da aaM Pddon w« b* hntoM 
ID aiqr ourt potnon oqulring dio aame by 
dw wWomiaiuleiMd edeaeia on paymow ol 
da roguloHd chaigrlei dw oofiw 

BATED dw Sdi det'if July nai- 


NORTON ROaE 
Kenwoon Houn i 
PO Boa 670 
CBiDomlM Gtmt 
Undon EC 3 A 7 A 
Sonehofa lor dw^mwiy 


PANHEl- KERR FORSTER 
RNANCUl SERVIC£S LUITED 


NOTICE n htBY GIVEN THAT - 
M By 0 RMOhiden of M Shtri* 
beWmil dw reo w Ha wed Company 
opmva al an Eyh awdlnai y Qanaral 

IlMtfniel dw Shwaholdora haU on Sh 
jiiy HI tw paymani eul 01 cMM or 

£l9Bji lor no purpooo d dw Coiih 

. pwiy nqulrfaw 200606 Men«iiwled«o 
ftadoinobl* ftdftwioi Sharoa ol nm 
MrtiTTm dw hinnwlng •haNiwidwa 
amadheitooe* 

1. DOOM NoiveufiiiiMIvo Rodoam- 
Ulo Pralaraiin SharOd el EIDO 
■adi bwn Mor CmnOw^AlwyA. 

£ WOOOOWewCunBiladite P fdB r aoco 
Sharoa el C1.H oaeh Iran Aiahwiy 
CdwMd Wtoia Ifagh Bidehw. 

(b) IE araoum of no poimtoalMo eapitol 
rpaymow a eMnd by ftoedona 170. 
■rt and 172 01 dw Compwiloa Art M6 
w £200600 

(a) :.Ho Mobaory dad arai lBB ol the dIraw 
•ma tna no awten' lapeit raqubod by 
SaeUan l7aeriwnUAelwod«aHobl« 
I tor Inaportlea ol tw noghdeiEd OOleo of 
' die Conpany ohuand at 71 Hilton Gw- 
. daa UMdoa ECIN OM. 

(d AnyaoaaerordwCensanynwyrtaoy 
• dnw arliMn dw parted el S Moalia imiBO- 
" dliiely loHeaiine Mlh July HOI (bubig 
dw del* ol dn reovu manOenud apoeM 
n**oMtlon) opply I* dw High Court 
undw Saedon 170 ol tti* loM Art far an 
order preMbIttio Ow paywont 
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BUSINESSES FOR SALE 


Unipol Plastics Limited 
Wessex Polythene Bags Limited 

Totton - Southampton 

The Joint Administrative Receivers offer (or sale the business and 
asseis ol the above companies, operating a (uiiy integrated flexible 
packaging business, as going concerns. 

Principal feaiures include: 

■ Freehold premises ol 17,500 sq ft near M27. 

■ Film extrusion. Flexographic printing and Sag conversion plant 

■ Skilled workforce 

■ Turnover to third parties over £3.0 m per annum. 

For furthei inlormaiion contact the Joint Administrative Receiver. 

John Date. KPMG Peal Marwick, 1st Floor, Dukes Keep. 

Marsh Lane, Southampton, SOI (EX 
Tel: (0703] 631465. Fax: (0703] 223547 

HI Corporate Recovery 



Ross 




Trolleycare Limited 

(In Administrative Heceivetship) 

Tlic Joint Admiiii.straUvc RL*cdwrs. otTer for .tale the business and 
assets of this Preston based company: 

Principui Features Include: 

□ Natioruil Shopping Trolley Refurbisher. 

□ Projected annual turnover JiSOO.QOO. 

□ Sole L<K rights to new trolley lock. 

□ Flam and eijuipmeni, including part-finished electro-plating 
fjcilit)* with 14 foul length capacity. 

□ Stock uf second-hand taiUeys available. 

For further details, plea.se contact Grahame Watts or P^r Bentley 
at the address below: 

12 Booth Street, Manchester M60 2ED. 

^ Td: 061 228 3456. Fax 06l 228 2681. 

UHlilllBIIUtiral JhohifiMl hy (he hwuute d OunMad Axduwuiu in SiuMrt wJ Hiks » e*iy on taoana fanna 


LEONARD CURTIS 


BY ORDER OF THE XWIT ADMNSnwiVE MCEIVEtS 
K. D. GOODMAN PCA E 5 . D. SWADBJ FCA 
WnSMATTBlOF 

BASINGSTOKE MOTOR 
COMPANY LTD. 

The Joid Adrdrwrirafive Recovers ofer fer sole the assets ond goodvvifi of to well 
esiabfished Block Ibxi D'isiribular and Cor Renksl Company. 

The oompany operates from modem long leosdidd premises in Basingstoke Honfs. 
Turnover for the lost twelve months was opproDdmoiel/ £2.2 Milfion. 

fialher enqwiaa ahot^ ire cxidessed to ff» ofBces ^ 
to o nord Curtis & Co, Chartered Accountortfs 
30 Eastbourne Terrace, London W2 6LF 

Tel: 071 262 7700 Fox: 071 723 6059 Rff:3/DCG 



= £ + -x 
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PHOENIX STAINLESS LIMITED 
t/a ECLIPSE COPPER COMPANY 

(In Administrative Receiverdiip) 

Die Join Admiiiistntive Reodven oSer for oale oo a going 
ooooeni bosis (he buisoeti of ibe ibove oompany. 

• SpeciaHstg in tbe design. muuEKturc sod insullaifoo of 
aiiinleia steel caieiing eqidpmeu. 

• ExKosivB customer bare 

• 10,000 sqoare foot long teasehold fhclory 

• Turnover aptoximaiely fSOOJXX) 

• Located in NewcasU^upOE'iyne 

For fimher ioAinnaiien please coaoci (be Joint Adrainisiraiive 
Recsiveis Jeff Cawson or Lynn Houghioe ai 
BDO Binder Hamlyn, 

Pearl Astunuiee Houre, , _ 

7 New Bridge SoeeL 

Newcastle-upoo-TyM I 

5 S-SS 26 R 2481 I BINDER 

Rik 09I-232-0364 I HAMLYN 


Chartered Accountants 

AuhuruaJ iy iHg InMinar vfCharurtd Ateduaami in Eaglaid 
MV WtiUs W cany om uiwrJMWiM bosneu. 


£ 4 - — X -f. -A ? = £ 4 - _ ^ £ 


UK Promotiooal 
Maoufacnnog/Matediig 
CompEpy far iriei, eoabSihrri 
11 yean. Lociled&eet 
Lflodonarea. OwaBswidiio 
xedre within 2 yen*. 
Dir p uyg CLSiniDioDpounda 
aterlxng per amm&. 50% 
ejiport to EEC, 50% UK 

Pkase reply to Bat B 894 I 
Knndal Theei; 

Ode S e mh w aA BiidfB. 
LoodDDSBlOBL 


BUSD'JESS 
AND ASSETS 

of solveot and iasolvent 
compasies for sale. 
Business and Assets 

Td 071 262 1164 
(Mwi-Fri). 


EUniKMES 



Tuesdays, Saturdays and 
now FRIDAYS 

For further information please contact 

Gavin Bishop on 071-873 4780 
or 

Melanie Miles on 071-873 3308 


FINANCKALTIMES 

Iu> 9 *( I lUTiMIUNimMHS 


Touche 

Ross 


DRTintematiinl 


Edward W. Gittins & Sons Ltd 

(in Administiative Receneiship) 

The Joint Administratiw Receivers, R H. Bendall and G. J. Watts 
offer fur sale the business and asseis of Edward W. Gitdns 
& Sons Ltd siiuaifid at Johnstown, Wrexham, Clwyd 

□ Building and Civil engineers. 

n paniall}' completed residential developments for 
75 dwdlings. 

□ Freehold premises situated upon a 1 acre site including 

office and factory' accommodation. 

□ Potential residential investments. 

□ Annual turnover of some £5 million. 

□ Ongoing work of apptoxitnacely £900, (XX>. 

D Skilled tvorkfoice. 

For further details please contaa D. Elliott at the address below. 

Reliance House, 20 Water Street, Liverpool L2 8UY. 

TeL 051 236 0941. Fax: 051 236 2877. 

MkAnl l« uw iMMte U Qwinad MvuuieHM U EnrinJ wd Wabs B cuiy W hnsem ftweoA 



CUT Umiteil 

ta Adirimslrolive ReGebtepsiAi 

A P Suppentooe 2 nd R Hocking, the Joint Admiiustnove Recdvns ofict for side the 
business and assets of this weD known conqiany. 

VME Business 

4 Specialised software maintenance and sales. 

4 Six source rode owned products. 

4 Potoidal marketing rights to two welHcnown software 
4 Annual turnover c£2SCk. 

4 Experienced team of development and support consultants. 

4 Leasriiold premises in Basingstoke, Hams. 

For further details, please coixian Edward SymmoDS and Pbrtners on 071-407 8454 
ReTPIOlKS. 

STOY HAYWARD 

A££outttoms and Buaness Advisers A member of Hoewath International 

B Baker Sucrt. litokSbB WlM IDA Tek 071-486 San. 


ARTICULATED TRACTOR A TRAILER 
LEASING/RENTAL COMPANY 
FOR SALE 

P ri n d pal activity is ttw fairing out of retkulated tnclor units 

contract hire agreenaalE. Co mpa ny does not aupply driven 
or carry out luiniage^ 


Profitable with tumora- tas of £2 ««nnn« pa- last 

aocooDla. DOdi June 1990 ). 

Net asBelB tai ereeas of £ 2 million pa- hat aocoonbL 

Beet ccnqming 61 tnclar imiis End 400 baOea. 

CuBtama base inriiirirs mijcr Inbematioroil dbtxlbution 
oaapmiiesv notiooid fine^bt ibrwatdeR etc. 

Cunendy beadquBctCDareln the Nortia of England md there 
are 17 cDDployees. 


Infcionricn me m o ran dum avaflaUe 00 receipt of ronfldfiiHality 
agin'MiM'nt otgped by pcIn^aL 

Write lo Boot HB 91 L Rnandal TbitKS, 
OieSouSiwflrit Bridge^ London^ 9 E 4 L 


RECRUITMENT 
COMPANY FOR 
SALE 

Long taabHriifd. «eD reganM 
and t utuMfu l Eucaine ranit- 
menr Coy - baaed in pIcaaBiit 
Were LomloD Officei for bIc as 
proRtaUc, going eoncetn. Car- 
lanijy busy witb 70 + livt 
permaDcot vacancies in Souih 
East and Bmpe. Owner plans 
to emigrate in 12 -iS but 

conlri remain naii] ibea. Th»- 
mendons devdopnait poteaQaL 
Seriooi wriuen enqnirica toe 

ALAN GODFREY ft CO, 
AcmoBtEoai. Nonoan.HonsE, 
Brid^ Way. TWICKENHAM 
TW 2 7 JJ. 


POTTERIES DIESEL SERVICE 
LIMITED 

(IN AOMHISTIUniVE RECBVERSHV) 

The Joint AdmlnistrativB Receivers offer for sale the 
business and assets of this distributor and repairer 
of auto electrical and fuel injection equipment 

* Turnover c. £1m p.a with 22 employees. 

* Customers in haulage and automotive trade. 

* Occupies 13,000 sq. ft premises 2 miles from 
MD in Stoke-on-Trent 

For further information, please contact: 

David Lovett or Richard Voice 
Arthur Andersen & Co 
1 Victoria Square I 

Birmingham B1 IBD 
Tel: 021 233 2101 
Fax: 021 643 7647 


,ArT"Ii;r 
Ani:'HRSF\ 


BLUE CHIP 
PHOTOGRAPHIC 
NAME AND 
BUSINESS 

TOP QUALITY NAME 
AND SMALL 
BUSINESS FOR SALK 
NO LONGER FITS 
GROUP'S HANS. 
\thiiBBoxH89ia 

Fjpandal Times, 

One Soodxwaxk Bridge, 
London SEl 9HL 


BEFORE YOU BUY THE BUSINESS* 
WBXI. TELL YOU ABOUT 
THE BUSINESS THEYTtE IN 
and who ELSE IS IN IT. 

OB &A. cr nBtb.Lacy s; CH- 12U Oonm 

Ttoleptwoe 22} 78B 27S1 faa (-Ml 22) TtO 2736 


AUCTIONS 


HDiMrBinCBBaoefaOHMrifaaaMBOMOVIOOINCHiMfareartkatam 

GSIBALDITUMeSCOlPOIAIIONAamBanlteMnbwi 

MAJOR SALE BY AUCTION 

hLoere C ren n l r ji wnirf WifliHnt 301 , WWir SnflniKre Bona. 

Rat Wot^TEXAS USA. 

on WE1»4BSDAY SlnJULY 1991. re len tjn. SHARP 

ah EZCSUAIT BANGS OP MAJtn MAMVACTimiNG BQUIPMDIT, 

rUSnCSWEtmONIiOCUlNGMACBNEiW.LBSSUkClIODIl^ 

UMVKKSAL TOOLING SYSTEM, SXTTNSIVS BlGB QUAUty IkAW 
agnwMM.nfiMwriPPC a. AwmajAware f4a i i 

MCd by CBNEBAL DtANMICS CORPOBATION !■ lb* AarodyMadm 
tedtortiy). 

nhmihoColaorBnchiHeaadRMberDetaBoavAblBnpaa reqneot 
6cm: HENRY BUTCHER A OO LONDON 


R;K-;-D‘' !\[. 
COMK^NV. 


lll8aMNDH««taawOq;^044(M 

(4in571-7«»PAX(4IS)S7MSa 


* HENRY I 
BUTCHER I 


Mffti MiQM HALtaiiit LOHnoii «Miv tin 

071-405 8411 

Fax: 071-40S 9772 


For Sale 
Norsiiig homes 
N. of 
England 

Profitable established 
nursing + residential 
homes are available for 
sale. Realistic prices. 
Please write with 
requirements to 
Box H8831, rinandal 
Tunes, One Southwark 
Bridge, London SEl 9HL 


For Sale 
dneto 
retirement. 

Motor body repair 
conqtany situated mid 
Souths EngLand. 
Turnover £2^,000, 
profitable, experienced 
stair. Freehold 
available. 

Write to Box H8949, 
Fifiawcial T Tmen, Qnc 
Soothwail: LondoD 

SEl 9m; 


AUTH(»/PtJBLISHER 


wKms wv w nm nw 

inf> inji init ■ rtnunnliiiriiii liii lian 


lUtti au. Abo bat entooa iMm 
pnreiM. AB ^odrtH how bea, «red 
to ESC Sbodredi red witilWIr teMd 
recai dB riy bjr bb UL Jnlenmd pw- 
lia tereld eoatoGL 

WriteWBnHniA 

RauddTfare. 

OreSoaihHik Bridgn, 
l^odnSI **n 
orhcOmiMOn. 


ETC tare ouMwd aOinre dre to po*fa? 

(Her and rtkta far mbaay. Sapf ar from 
loote nm. aiwnorore hartMM 

ctobant 100 mgnrt St wum-TM COST 
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MANAGEMENT 


F ew managers of multi* 
national companies 
operating in Africa 
welcome a sunmums to 
the presidentifd palace. The 
pieasme would be doably dubi* 
ous if your company had been 
a recent target for nationalisa- 
tion, was on the point of a prof- 
its colU^ that would Ittve 
the govemmenC without one (tf 
its main tax sources and was 
planning to ledoce sbaiply one 
of the country’s largest work- 
foTces. 

But when Mike Bates, the 
outgoing chief executive of 
Rinsing Uranium in Namibia, 
dutifully arrived at Premdinit 
Sam Nnioma's Windhoek resi- 
dence one night last April, he 
was greeted with the bouquets 
of a fbrmal farewell reception 
rather than the verbal brick- 
bats nonnally directed at what 
was one of the worid's most 
villJBed companies In the 1960s. 

For Bates, a British-born 
mining engineer who had 
become widely identified with 
the compansPs fortunes, the 
ni^t was a personal triumph. 

Pot ROssing and its UK par- 
ent, the RTZ mining grotv, it 
was vindication of a long-tenn 
strategy to prepare the com- 
pany and ito culture for Nami- 
bian independence last year 
under a Sw^ govemnwt 
The task was formidable. 
Swnpo’s election manUbsto epe- 
dOcally called for Rbssing's 
early nationalisation. And 
many Swapo officials had 
worked for years to isolate the 
company from its overseas 


Harmony mined from seam of goodwill 


has 


point 


nonuc 


the 


Robert Corzine e^iplains how a uranium producer prepared for Namibian independence under a Swapo government 

Nandbians (out (d a populatioa 
of about LSm) have cmnpleted 


percmi 


markets through ' U^ted 
Nations sanctions and an inter- 
national pul^ relations cam- 


pftton which brous^ 
theid a 


the anti-apartheid and anti- 
nuclear lobbies in a powerful 
coalition. ^ 

‘‘Throughout much of the 
1980a the cai^ of eommetd 
wagging was extraordi- 
nary and mostly a pack of 
lies,” says Clive Algar, man- 
ager of corporate affairs. But 
he Gcocedes that tiie campaign, 
was at times eftbetive. 

Consideraticai of allegations 
about Hosting was often txq> of 
the agenda at RTZ's annual 
meeting In Lradon for 
n^uc*> of the 1980s. 

“Even the briefing docu- 
ments given to the United 
Natiozzs Uace whiUb ovmuaw 
the transition to indapendace 
contained blatant untruths 
about the corporation.” accord- 
ing to Steve Eetier, managiiig 
direct of Rbsting Mine. 

Bossing’s managers had met 
representatives mm various 
Namibian political parties 
since the early 1980s, including 
Sw^ <^dal8 in etile. 

In 1989, however, they 
decided more extensive consul- 
tations would be needed if 
Swapo’s perceptions of the 
con^any were to be chanc^ 
in the run-up to independence. 


“At first thoe was a d^ree 
qI caution <m Swapo’s ^rt,” 
says Ato. *Vany Sw^k> offi- 
had been out Nandtua 
for a number of years, and 
th^ needed to see fhin^ on 
tile ground. But we found than 
wflls^ to' fisten to oar rues- 


Bates was one of the first 

WflTniWfln h ugftMWff Tfien nwct 

Nigoma when he returned to 
Windhoek and the Sw^ 

looitarr a pnhit of vigiHtig 

the remote mine, which in 1989 
accounted for 26 per cent ot 
NamOdan eq^orte and 10.7 per 
cent of GDP. 

That visit and snbseQuent 
talks with ROssing managers 
convinced Nuioma that the 
company had indeed planned 
cartiUOy for its postindepen- 
dence role and thti it was soi- 
ous about forgittit a pa:^er- 
ship with the govoaimenL 

The formal atwiiant of that 
partnership can be traced to 
the mid-1980s when R12 set up 
the C^rlcom Trust, into 
which it placed a nunher of 
Rdeaing “A” shares for the 
future benefit of the first UN- 
recogniaed government of 
Namibia. The shares repre- 
sented 3.5 per cent of the com- 
pany’s eqmty but carried vot- 
big rU^ts at the AGM 
equival^ to more than 50 per 



^Namlbilt 


Sam Nidoma (top lalfi: ROssing provided Ms Namibian gevammant with -lO.par oani 
of GDP and Ida paopis wHh practical tradning, such aa dressmaking 


cent (tf the totaL 'nie govern- 
ment was also guaranteed a 
seat on the hoard. 

Intangible factors also 
played a part in influencing 
the imiiHriawa Zedtitia ‘Doc- 
tor Zed” Ngavirue, Nujoma’s 
economic adviser, says he was 
”amased” at the attitude of 
snior managers when he first 
joined the company as director 
of persomel and training. 


"There were people in top 
positions who did not have 
pr^udices gainst majority 
rule. Some had experimtced the 
trantition to independmice in 
Qmbabwe and were quite coo* 
vin^ at an eariy stage that 
Namibia would change.” The 
company recognised that it 
would nave to deal with 
Swapo. 

Ngavirue says the politicians 


were also impressed by the 
company’s philosophy that 
xeet^nised Hn need to give a 
good return to shareholders 
but which also acknowledged 
the need for corporations to 
ploi^ back something into 
the co un tiT lu a jvactical way. 

The company has spent 
R32m OKAn) over the past 12 
years cm the Rdsafog Foonda- 
tion, through which 15,000 


courses ranging from form^ 
Birnia to hair-braiding. David 
Godfrey, the Foundations 
director, acknowlet^ that 
ROssin^s decision to “spend 
some money Namibia 
because we it in Namibia 
has bought it a hell of a lot of 
kudos, credit and brownie 
points”. 

So pervasive is the presence 
of the Foundation in Namibia 
that (me government mhtistor 
recently described the com- 
pany as "a well-known educa- 
tional institution that also 
flyhWea in uranium mining”. 

WAagfrig managers fear that 
description may have more 
than a kernel ot truth about it, 
as the company’s success in 
manag in g the political Wd 
social transition in Namibia 
has not been rewarded by ^ 
market place. "Commercial 
promtects looked pretty good 
until last ^ptember,” says 
Al^. But the optimism 
ated by tiie lifting (tf UN sane- 
tiona dissipated when it 
became diw that Swapo’s fim- 
mer benefactor, the Soviet 
Union, might dump uranium 
on world madsets. 

“Nobody knows details of 
Soviet pc^py or the size of 
tiieir stockpiles, but the threat 


. spot prices to a - 
th^ are uneco-i 
[aH producers, Indud- r' 
iet8,”adda.figai.: v, 
response ^ a 25 / 
in production as cd : : 
' 2^ redundancfos . 
a wastagecat of^ 

. jobs: FroddcBcaip 
.catfrnUi^lata 
nfore jobs vrill be 


isjet ’attributable' 
' * 9m R5saag-wus-. 
with £i6m iu 
mnoede 
l^pcof 


talsobe-foltby 
It mm.expeiA ' 
^re^de^frmn 
lajrt.year 
r of 


April 1 
through 
a total 
is.likri 
this year 

shedove 
proGts 

In 1 
profit to 
£9m com 
1989. i 
Qiere is 
itstliis 

The 
the go 
little 
the comL 
accounted 
national 

And even 
dation, whose 
based on a _ 
mine’s proQts, 
merdal opport 
pin Its finances. 

"It could be 

befim fbe markeninia.” says 
Eealer. But be Mem 
ing*s sodal activtat and gov- 
ernment supportvffl not -be 
undermined iv auiri^. 

“We must havelfrst worid 
expertise to compe and sax- 
vive in the marki^ but we 
must s^ transfer i^pmttse to 
tiie pecEiIe. We areidt apmid- 
tog money to sootberiB' social 
consdence...p(ditIdipstafan7 . 
i^woiddbemuifomeexpmk.Al'ri 
giver V-- • _ r. , 


. 
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I n the “post4Ddustxlal society” of the 
future, developed westen nations win 
shut their nasty factories and make 
their living »*»* tfirnng h niawnfarttirlng , 
but by the clever creation of increastaigly 
sophisticated (and dean) services. That 
was the conventional wisdom among 
gams in the 1970s. 

The realities of the 1980s seened to 
have cured ns of such arrant ovgst a te- 
meiit At the corporate level, nuunfoctur- 
ers discovered that It was hard to diver- 
sUy soccessfolly into services, and also 
tiiat it was not impostible, after all, to 
create manafaetured products with Japa- 
nese levels of prodncttvity, cost, deadgn, 
qnali^ and service. Conrider Xerox’s 
revival, fnr instance, w the continiMd suc- 
cess of electnmlcs isaniifocfaiims as 
Intel and Motorola. 

At tiie macro level, govmunent poUcy- 
makos and economists (some, anyway) 
underwent a two-fold conversion. They 
realised that no substantial nation could 
trade by services alone, and that, in any 
case, the gennatlon of successful new ser- 
vices is often closely associated with 
strength in maniifcifftiiHiig 
This is not jnst beranse new te chnolog y 
and products from the mauutectniing sec- 
tor spawn new services, and sometimes 
vice versa, but because mannfactarliM? 
companies are oftmi the leading-et^ cos- 


Hard logic deserts the pundits 


Christopher Lorenz discovers some dangerous dogma about the future of manufacturing 


tomers for all sorts of services. 

Tet now, in a darlon call whidi also 
has impiicationa for other indnstries, US 
coDvater. makers are being advised to 
dam p titeir vast btudness to hardware, 
and qiiecdalise only in software and ser- 
vices. 

A long and bombastic article on “the 
cranputerleBS conqmter company" in tin 
latest edition of the Harvard BnsimM 
Review argues that by the year 2009 the 
most snceesslbl comimnks win be those 
that buy computers rather than build 

Curreot American concern over Japan’s 
soariiv cqiaUlity in varions dectamric 
hardware markets - hqdops, computm' 
memories, snpercontoQten and so on - Is 
misplaced, dalm the authors, Andrew 
Rappaport and Samuel Halevi, two con- 
sultants based in Boston. 

This competitive erosion Is actually 
good news, they matnhiiii; it win redirect 
US computer companies’ attention to 
irtiat acteally matters, vrinch is the cre- 


atiiHi of real market value in ocmputing. 
As hardware prices foil to commodity-like 
levels, say Rappaport and Halevi, the 
value ot compilers themselves Is becom- 
ing marginal and the real VUlue IS bring 
created by BOcrosoft and other non-hard- 
waie con^miles. 

As witii every exaggention, thue is a 
degree of truth in the amsdltants’ argu- 
ment Some US hardvrare-makers. notably 
(knnpag and also Apfto and IBM, have (as 
the latter admits) slow to recognise 
tiiat the competitive balance to coxuputtog 
has been shifting fbr some time from 
hardware alone to its combination with 
market-driven soft war e and services. 

Ibe need to catidi iq^ lost time is one of 
the main factors bddnd tiie Apple-IBM 
software (^ns hardware) development 
alliance whidi was announced last week 
- and whidi, if tt proves soccesribl, wilL 
be a ton^ cludknge to Microsoft. 

At the tine, many mannfactnrers 
In tiie indusby have beome increasinidy' 
ready to buy in quite a lot .of their hard- 


ware while stiU focusing tiieir own effinrte 
closely on those conqionaite, pxodnet and 
systems where they can mai^ifaiii an 
existing competitive e^, or construct 
one for the first time; Hewleti-Pat^ard 
has done this in laser prlntmrs, for 
instance. 

To this extent, the two consultants are 
shoring needlessly hard at an i^en door. 
They are also setting 19 simn^nig of a 
straw man when they gbu« (axapsmv 
atedl]^ tbat there is an impiirff assump- 
thm to the US that a “true” comp ute r 
company is one that manafiictnres 
systmns hardware. 

But tiieir pr pHrr( p tlmi Is also danger- 
ously misleading - not just because of its 
foilnre to- recognise the relationshtos 
between mannfitctnring and services, but 
also on purely practical hardware 
grounds. 

In a giveaway sentence, they say that 
“so long as wwnpantoi Imto r plIaMw sup- 
plies of hardware - and thte seldom 
means the most advanced hardware - 


there are fewm advantages and a growing 
nombv of disadvantages to building tt”. 

The reality is freqnenfly the exact oppo- 
site: that immediate access to the most 
advanced hardware ean be cmdal to a 
oomputer (or eteetronks) conmany*s com- 
petttiveneis, eqiedally In vdaliv^ new 
prodnet cat^mies; ; 

Jh such a fosbmoring indnstry, whmw 
product lifocycles can be as short as six 
nwmtiis, it is often in the first few months 
that most of the profit is achlev^ - 
together wifo tiie distribution access and 
moricet r^nitation whidi gi^ tiie initial 
sillier a leasoodily sustainable advan- 
tage once rivals move in with similar 
prodncts, and mices'Start to slide. 

It is, to say me least, fodle to argue, as 
R^9^oirt and Halcri. do Implicitly, that 
J^ancse, 'Taiwanese and Korean compa- 
nia will si^dy thevv^ latest hardware 
to aD corners!^ as q^cfely as they teiild 
It into tfadr own : 

This readiness may 
a few semiconductor 


- especially where they have special 
sort of desi^ relationship witione or 
two customer companies - but st right 
across the board of electronic hafware. 

The article’s implied soggestin that 
such open generosity does exist tU cre- 
ate paroxysms of laughter in -Hricyo, 
Taipei and Seoul - and, one must ^ to 
SUieon Tall^. 

ft R«qipaport and Halevi were.tcappiy 
their argument to the motor- indifry, 
they wonid presumably be telQg'tiie 
wmld that American (and Buiopeaf) car 
mannfsctiirers dicnld give up theiioom- 
petlttve battle against Japan, shouli In^ 
aU their baidware chequy fnmi Tarta, 
Mssan and Honda, and tiicmld beome 
mere distributors, service agenteand 
garage aWomiaF**”. 

Just as the Japanese are already lov- 
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big into computer software and sencesti''- V~ 
(tinrou^ FujUsn’a acquhdtlim of KXjor ^ ^ " 

Instance), thev are already eetiiis 


mi the part of 
at present 


Instance), they are already gettng 
increasingly active in car distribution nd 
Ml vice - as Ifissan’s epic strogsds to-M 
Itsdf ot its hmg-standiiig UK dlstrilni^ 
denumstEates i^y too clenriy. 

Headlong fli^ of any sort, inglndjg 
that advocated in the HBR article, isa 
snstalnaUe strategy for only one *b)>r 
c o rporate suicide. 

* HBR Juiy-August 1991. Begrint fe 
9141L 


TECHNOLOGY 




Global 


medical 


images 


G etting a second opinion 
is common enodirii in 
medical circles, but the 
doctor consulted usually 
resides to the next room, not 
the next country. 

But the Telemed project - 
part of the EC Race pro- 
gramme - could result in med- 
ical unages being transmitted 
over phone lines for consulta- 
tion between doctors to hospi- 


tals throe^iout Eon^. 

“My dream is to phone op a 
professor in Edtoburgh and say 
'Vniat do you thiiu of this 
image?’,” says Jean-Lonis 
Lamarque of the medical im^- 
ery department of Montpel- 
lier’s Hdpital Lapayronnie In 
southera France. 

His d^Hulmeut is responsi- 
ble for s^ing up one the 
first databases of medical 
images. ^ the end of Sept^- 
ber around 1,000 mammo- 
graphs win be stored in a digi- 
tal format on an IBM 3090 
mai^ine to the cat- 

egorised aceordiiig to difEoent 
types of disease. After that 
researdiers will have to com- 
plete a statistical analyris to 
calculate the preralence of the 
jOnesses in women of dlflEteent 
ages and racial groups. 

That is just the start of the 
ta^ says Robert Beribos, pres- 
ident ot computer company 
fiytedi. which is doing much 
of the computer work on the 
project. Technically, thera is 
tbe need to get hi^er-xesoki- 
tion images. At the moment 
there azo WA piziris, or pic- 
ture eSements, in image, 
but Beribos believes there 
needs to be double that in. 
order to capture the miTiuHau' 
of information needed to make 
a mmw accurate aia gnftBfa 

But the problons In setting 
up the database are not so 
much technical as cuituraL To 
begin ^th the researchers 

found ir^ ftawtlgtAla. 

ing the language to be used. 
"Tbe morphology is curious,” 
says Lamarque, Tor examine 
a tumour in the UE is difEsent 
from a tumour in France.” 
‘Zlien there are devekmnieats 
in medical knowledge, such as 
increased awareness of what 
constitutes the first stan of a 
tumour, which cbnng p toe clas- 
sifications. 


Ddla Bradshaw 


C omputer maker ICL is 
looking for a new 
cleaner, whose job 
will include, among 
other things, vacuuming the 
company’s new rose-coloured 
anti-static carp^ The unusual 
part of the Job is that the cai^ 
prt is fitted not in an ICL office 
block, in Manchester or Lon-, 
don, bat in a Cheshire salt 
mine, some 200 metres under- 
ground. 

Qualifications for the posi- 
tion will include a head for 
heights: the sucoessftil candi- 
date wfil have to travel by lift 
down the mine shaft armed 
with a hard.hat, battery-oper^ 
ated and breathing equip- 
ment - as well as tbe tradi- 
tional mop or brush. 

ICL. now owned by Fiqitsn 
t€ Japan, has lighted on the 
UK’s only woridng salt mine as 
tbe most suitable environment 
for testing its machines for 
electro-magnetic inteiferrace. 
EMI is mnitted from all electri- 
cal and electronic equipment 
EMI Is most generally recog- 
nised as the interference on 
television screens caused by 
ol dAghip op d Hrillc qx 

food mixers. But on a more 
serious note, EMI has dis- 
rupted railway rigwaUmg sat- 
ellites, electn^ petxtd pomps . 
and during the Gulf conflict 
caused an electromcaHy-con- 
troBed missile to fire off aedr 
dently. 

Tough new European legisla- 
tion on EMI will come toto 
effect from January 1992 - 
although delays in producing 
tbe specifications will give 
manufacturers a year of grace 
bribre they are prosecuted for 
failing to comply to tbe stan- 
dards. The challmge for manu- 
facturers of large or compli- 
cated equipment, such as ICL,* 
is that the restrictions will 
apply to all products add after 
the EC deadline - not just 


Della Bradshaw visits ICL’s 
underground facility where it 
monitors electronic equipment 


Salt of 


the earth 



Is easy, therefore, for ICL to 
ensure that Hurt the tempma- 
ture and the bamidity are 
maintained in tiie long baDoon 
of a tent which houses the test 
equipment 

The only thing ICL had to do 
to peribct the underground 
cavern, which has not been- 
mined since the hiMlnnlng of 
the century, was to add firero- 
sistant polyurethane wedges, 
loa^ witii carbon to pve the 
correct absorption characteris- 
tics, to the toot above the tent. 

Altixn^ for away frmn the 
“seouEge” Qie nutoile idume, 
ICL bad to ensure that its 
own equfoment did not inter- 
fere with tbe testing. As a 
rranlt the Ugbls to flfiwninate 


the route to the undagroand 
tent are placed to the far cor- 
ners (tf tiie cavern, and tbe spe- 
cially designed computer room, 
where the ICL staff analyse the 
EC^ts, is carefully positioned 
behind a huge salt pillar. AU 
connections to tbe outside 
world are by optical fibres, not 
copper. 

Inside tbe teat, a steri floor, 
which reflects any elecfronu^- 
netic noise hack into the room 
to order to give a «»iTimum 

pwriBBinn raarffng separates tite 

bunker where most of the test 
equtoment is atuated. Above 
floor level aU the bolts and 
pegs are made of wood or fibre 
gla^, not metaL 

Because of the absence of 
elect^nuignetlc noise the tests 


products, devekmed after that 
date. Many such pr 


products are 
already on sale or, at leasL on 
the drawing board. 

The regulations are tough 
enough - EC countiies will 
become the only ones to tbe 
world where equipm^ will be 
tested for susceptibility to 
noise from nei^ibmiriDg equjp- 
ment as well as for the radii:- 
tlon it itsrif onits. But tbe dif- 
flcnlties are compounded 
because the actual environ* 
mant in wl^ testing is car- 
ried out is becoming increas- 
ingly difficult 

The problem is ambient 
Ti o l fi« tisB stray emissums from 
broadcast local manu- 

fecturing industry, tei^hone 


lines Of *■ the worst cumrit ot 
m. As cel- 


all - tile mobile phoxte. . 
tolar phone opteators tiy assid- 


uously to ensure that their 
phones can be used anywhere 
in the country, in elect^mag- 
nMic toms they pollute more 
and more open spaces, points 
out Richard Uveney-Itewor^ 
managing director of product 
operatkms at ICL. “As soon as 
we find a remote area ot the 
countryside for testing, the 
mobile phone companies come 
along a^ pollute tt” 

This noise protracts the time 
taken to test equipment, as tiie 
operator has to determine 
which the rignaia detected 
are emitted fr om the macbto- 
ery and which ate totertoence 
from other sources. 

Each piece of equipment has 
to be tested at frequencies 
between 30 megahertz and 1 
gigahertz, in bandwidth 
chunks of 120 kOobertz, says 
Ted Forshaw environmental 
test TnanayPT fop JCL, job 
is arduous and tbne-consumix^ 
and the ambient noise makes it 
so complicated that much ot 
tiie woA haato be done masu- 

ICL fow been using the car 
park at its West Gorton manu- 


foctnrlng plant in Manchester 
for testing prototype equip- 
ment, or tiie empty staff can- 
teen on tbe same site on a Sun- 
day. But witii tests for a single 
suece ot equipment taking up 
to two days, the company had 
to hxA elsewhere. 

A test CacUity underneath 
the West Gorton car park was 
considered, but would have 
proven expensive. And coal 
mines were ruled out 
coal does not absorb electro- 
magnetic radiation. Only the 
salt mine, still work^ to Wins* 
ford by ICl Chemi cals and 
Polymers - the is mainly 
used to spread on jcy roads to 
winter - fitted the biU. 

The glittery pink salt cavern 
was ideal because rock salt 
absorbs electro-magnetie rays, 
r^licattog the of the 
“open field” environment And 
tbe size of tbe cavern - ICL 
has teased a site 3.5 mOog wide 
by 2.5 miles long - meant 
there was abundant room to 
house the test tent. 

to addition, because the site 
is away from the efem ffnte it 
can be used all year round. It 


are «»riar to c onduct, awaWinp 
computer software to do the 
j(to with little hninan interven- 
tion. The result is that tbe 
tests take about one fifth of the 
time to coDtotete that they did 
in tiie West Gorton car p^ 

Apart from the machine 
imdtt test which turns on a 
revolvtog floor, tbe vast tent is 
wniTiiTnaiiy furiiished: a sensor 
to detect electro-magnetic 
noise; a second which 

bombards electro-mechanical 
noise at the prototyjie com- 
puter; and a video camera 
which relays pictures of the 
maohine tO ftie ICL Staff WOlk- 
tog hfiTMtatii the steel flow. 

Although ICL has spent fim 
on the touject it belief it has 
got a barnin. Building an 
indoor aneoioic chamber, or a 
outdoor test facility would 
have cost the company more, it 
says. 

The underground tent will 
be used to t^ aD ICL-badged 
equipment and units from 
other companies which are 
as pcut of a total K)L prod- 
uct. Non-military equipment 
from nttier manufacturers may 
also be tested tiieie: Uveaey- 
Haworth says manufacturers 
of medical equipment are 
already showii^ an interest 


Radio frequency 
picks up the can 


EXTENDING a company’s 
private phone netarork, such 
as when a company opens 
up a regional office, can be 
tbne-consumlng'afid expen- 
sive, wMi the need to lease 
phone lines from the appro- 
priate phone company. In the 
UK, manufacturer GPT, of 
Notteigham, bellevea H may 
have overcome the problem 
with a radio system which 
can transmIl up to 256 simul- 
tanaous vole# or data calls. 

The BladdNe radio system 
is the first licensed by the 
Department of Trade and 
industry to operaie In Ihs mlL 
Ihnetrlc radio frequencies, 
at frequencias up to S8 GHz. 
The digital system comprisea 
two antennae ~ one at the 
transmitting and, ttie ottiar 
with the receiver — which 
are wired into the company 
Mephone exchange. 

As an alternative to a 
tal phone fine, which trans- 
mits ^to at ttie rate of 2m 
bits a second, GPT beilaves 
the Btackflta could pay for 
HseH In less than a year. 

Other uses for BtecfcfHe 
could be for cable TV opera- 
tors to otter phone services 
to large companies In their 
franchise areas, or for new 
phone conqwnies to quickly 
sat up their own netwoitc. 


be used for moat pubfiea- 
the quaffty is not yet 
goti enoufpi for the glossiest 
lazbies. 


ring systems 
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the recession fri 
I, Rw merkel lor stnio- 
wiring systems 
coinpifters Is expected 
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Photos take film 
out of the picture 


A WAY of capturing colour 
photographic Images and 
transferring them directly to 
a newspaper or magazine’s 
page make-up ayslm, with- 
out using tradMonal photo- 
graphic film, is now available 
in Europe. 

The electronic publishing 
system from Sony, of Japan, 
cute out the lime needed to 
devMop file film, encdilfng 
publlcalloRS to Introduce 
photos at the last mbiule. 

The system comprises a 
Mavica immera, which Mas 
photos on to s floppy disc. 
Die disc to than hwertad Into 
a PC, 90 0i8t (ha image can 
be manfpulaiad. 

Alternatively the dlgitaf 
Image can be transmitted 
over a phone line uring a 
Sony OIH-2000P atili imaga 
transmission system to a PC, 
Apple Maefntosh or Sony 
workstation. 

Tha PC Is eonnaeled to the 
page make-up system so ffiat 
the Image can be easily trans- 
ferred. 

The one drawback, says 
Sony, is that wMIe the hyslam 
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Memory car^s 
fall into line 


ONE of the problams - 
first pocket congHileraA 
that the memory cards) 
to Introduoe softw are i 
ages (as opposed to 
floppy discs with desL - 
PCs) varied from machlil 
to machine. But a atandi 
format now devised by 

PereonsI Conqmier r 
Card Jffiwnatfena) 


the 
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(PCMCIA) — to which evory^ 
one from IBM and Intel to 
ndHsuandNECbeloiig - 
leoka eel to change afi that 

The mentory cards wlU be 
usable with both pocket 
machines and desk-top PCs. 

A range of cards which 
adhere to the PCMOA slan- 
Mrd Is now avallabfe from i.-. . ... 

UP, of Ouildtord. Apart from 
ttwir pertabUSy they have Ihir 
advantage that, faeoMise they ■' 
are made up of ohfps,. not 
magnetic medla.^sdlware 
applications stored on thorn 
can be run direclly fttm the 
card. WWi (fieca the 
program first has to be 
loaded into the machine, tak- 
tog up valnablo mameiy. 


Swimmers tlive 
into salt water 


TOO much chlorine In a 
swimming poets can result 
to watery ayes; too ffilla 
■’Mulls In tha spread of bugs. 

^ Ctearw a tor Contrels, 
to Cowes, on the Isto of 

has develops an eteo- 
^ni^ conlrolfed system . 

dosiroytt flw bactorte 
^le making for a chlortoe- 
froe Mm, 71m qpslein' reO^ 
on nothing more finui miiMii e' 
quj^tles Of Md dteoolvpd 
to tbe water. 

Aft ttw heart ^ fiia system 
m electronic ptetos fitted 
toto the pool’s fittsrlng sya- 
wm- file vntar fromllM 
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The Threepenny Opera 
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Peasants at play 

Pafrida Morison enjoys the Teniers the Younger 
exhibition at the Royal Museum, Antwerp 
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/ M' fhis samoter the 
m Royal Moseom ttf' 
m me tixt in Antweip 

_JL is celebrating the art 

of David Teniers the Younaer 

with a wwgiiTfirftnt gyhihitift w. 

This is the first major show 
ever devoted to Teniers* whose 
death in 1690 bran^tdown the 
• cnrtain on Antw^’s artistle 
' golden age. A danntEn^ large 
' selection of paintinp. many 
lent by private collectors, pres- 
ent *hia genial undemand- 
ing master at his very best 

Teniers's star hu rather 
faded in this ' century,, 
particularly if one tlunks how 
hugely his little genre scenes 
were admired in the 18th and 
19Qi. centuries. One reason for 
' his itflrKne i$ that hiS art' IS 
slu^ -on' the qualities vdddi 
nowadays we most readUy- 
admire. Tenim was not one 
for bi^ drama, sensuality, or 
psychological p Hrfiiiidil y ; , And 
there is not a lot of variety to 
Teniers - or ' rather^ he 
produced an infinite series cf 
variations on a «m«ll namh er 
of themes. 

The exhibition- takes ns, 
decade by decade, through 
Teniers’s career. At the end as 
at the b^hmtng, there are tixe 
same old subjects; soldiers, 
witches, gypsies; satires of 
monkeys dressed as humans 
(surely this least appealing 
subject in 17th-century art), 
grottos inhabited by hermits or 
saints. Above all, thme are the 
scenes of Flmni^ peasants at 
work and play, with rather 
hune of the latt^. Here lies the 
real ylrtne of Teniers, as a 
painter of relaxed good 
fellowship. He had a talent for 
showing people delisting in 
each other's company, 
bdsterous but not unbearably 
so at weddings and feastdays. 
or quietly intent on their beer 
and sldtties. 

The Teniers peasant is a 
good'homoured creature, and 
in sane d his village somies 
the ^try eren come to watch 
as &e rustic let their hair 
down. ^Bie. peasants are often 
jauntily Tdr^sed, Une jackets, 
red bonnet or bodices giving 
accents of brilliant colour to 
Tecdeis’s otherwise, restiaiimd 
palette. Inevitably, peasant 
manners left something to be 
desired; there are drunks 
stomped at the wedding feasts, 
and Tmders was ev^ently fond 
of -tlfe' motif of the man 


urinating against the tavern 
waR 

On the whole, however, 
Teniers was noticeably 
U^it-handed on ♦*** moralising 
aspect of genre painting, 
especially compared with 
many Dutch artists who 
hup^ remorselessly on the 
evil consequences of giving 
oneself up to idleness ana 
pleasnre. Nor are his peasants 
obviously stupid. The village 
bari)er-siageon who tends an 
old man’s fbot may in feet be a 
quack, but the composition 
looks more like a secular 

fartag a of hmnati aym p athy and 
devoted care. So many scenes 
of bai9y peasants, at the timg 
when Flanders was being 
rav^ed ity the Thirty Years 
War, sugg^ that Toiiers was 
deliberately lookii^ on the 
sunny side. And that', was 
snrd.y-Qie when, fitub the 
1650 b, he was pidnting feu the 
granges d the Spanish coart, 
ctmqnerois of his native land. 

From the outset, yoong 
Teniers clearly possessed a 
stremg sense what tiie public 
wanted. One of the most 
intriguing paintings in the 
exhibztioa shows Terriers at the 
age of 25, seated at his easeL 
This was a subject popular 
with ITtlHfentury aijtists but 
Teniers has made it into 
something very different, a 
painting which we suspect 
could be subtitled, ’’my 
biiDiant career”. 

Real paintings line his 
stndio, many by artists he 
particularly admired such as 
his fether, Adriaen Brouwer, 
and Rubens who was, 
moreover, his first wife’s 
guardian. CTeniers did not omit 
to make a very good maxriage 
into the Breu^iel femily.) His 
collection showed he had taste 
and it also advertised his 
wares, for like Rubens. Teniers 
dealt in pamtiTig iB aQ his Hfe, 
But it is not these grand 
history paintings and 
msrthologies which have 
enraptured the two clients 
visttiiag the studio. They are 
lost in admiration in front of 
three esan^les of the young 
artist's skill - patntii^ which 
we actually see in the 
exhibition. They are propped 
casusDy « gain<rt: a chair, which 
means it jnst so happens that 
Teuers’s cllmits have to kneel 
to inspect hie wivk. 

The young Teniers’s bravado 


was prophetic. A quarter d a 
century later, we come to his 
famous gallery pictures. 
Teniers by then was 
exceeding famous. He owned 
a country house and had been 
awarded the rig^t to wear a 
sword. He had gone to Brussels 
as court painter to the 
governor of the Spanish 
Netherlands, Archduke 
Leopold Wilhelm, and keeper 
of his fabulous collection of 
Italian Old Masters. Some of 
these came from the collection 
of his late majesty, the 
executed Charles L, and Teniers 
may have helped negotiate the 
purchase in England. He 
painted some ten views of his 
master’s gallery, two of which 
are in the exhibition. In the 
later one, from Munich, 
Teniers bbws his own trumpet 
by including portraits of his 
grandest patrons. Queen 
Christina (tf Sweden and Philip 
IV of Si»m. 

Rather admirably, Teniers 
also wanted to ^ve someth^ 
bade to the profession which 
had served him so welL Leave 
some strength for the end of 
^ exhibitkHi. where you will 
find the splendid •(•'nieatrum 
Pictoriom'f . This was the first 
Illustrated catalogue, produced 
finally at Teniers's own 
expense so that artists could 
look at engravings of the 
archduke’s collection which 
had ity then been taken off to 
Vienna. Ite also obtained from 
nilip IV the permission and 
(onding to set up an academy 
in Antwerp, ancestor of the 
present museum. 

(hie wonders what Teniers 
would have made of the sad 
that while th^g exhibition 
d his work is on, the superb 
permanent collection of the 
zmisoim is not on view. Your 
choice is Teniera or nothii^. 
Worse still, the museum's 
ambitious programme of 
temporary exhibitions, 
stretdbing way into 1983 when 
Antwerp is Cultnral Capital of 
Europe, means we shall be 
very lucky to glimpse the 
permanmxt collection at alL I 
am told the problem is that 
cent^ government will not 
pay for the custodians. And so 
Toilers’s museum, one of the 
greet collections in the worid, 
looks like becoming a 
coUectiem of sleepng beauties. 
Something, surely, has got to 
ohimge. 


THE GATE, DUBUN 

Frank McGuinness's new 
version of Tite Threepenny 
Opera has O’Cascyfled Brecht. 
Brecht's whores, thieves and 
beggars here speak in the 
broadest Dublin demotic. Cul- 
tural dislocation Is ensured by 
retaining the play's London 
setting but placing the action 
In 1953. 

The Dublin audience seem 
ftiwngfld, even flattered by the 
use of local argot though 1 
dbubt If any but the Dubliner 
bom and bred managed a lOO 
per cent comprehension level. 
Words were reinforced by the 
visual joke of a baby carriage, 
trade mark of Dublin's street 
vendors, loaded up not, as 
usual, with bananas, but with 
a pyramid of artificial limbs. 

Set and costumes by Monica 
Frawley and Joe Vanek revel 
in 1950s bad taste. A bare black 
stage beneath strings of bare 
light bulbs is adorned only by 
an n^y clutter of 'SOs kitsch in 
one corner. We are never 
allowed to forget how unbe- 
coming were the fashions of 
the decade, particularly at 
whore/b^gar level. 

The music, arranged by 
Jason Osbom, is conducted by 


him with considerable verve 
and impeccable timing from an 
on-stage piano and harmo- 
nium. The small brass band, 
seated upstage, achieve exactly 
the right level of raucous 
noise. Ensemble sin g in g is the 
great strength of this company, 
belting out choruses into the 
Gate's tiny auditorium at a vol- 
ume that would fill the Earl's 
Court stadium unamplified. 

Director Patrick Mason is a 
collaborator in the O'Caseyfica- 
tion of Brecht. The result is 
soft-edged alienation lacking 
any threat of evil; Barbara 
Brennan's Mrs Peachum could 
have st^ed into this produc- 
tion accidentally on her way to 
play the lead in Juno and the 
Payeock. Paul Raynor's 
Macbeath is more like a suave 
bank swindler than the man 
responsible for the list of 
crimes enumerated in the 
Street Ballad of Mackie Knife 
(as it Is called in McGuinness’s 
version). The diminutive 
“Madde” conveys some Idea of 
the softening process which 
has crept into the Brechtian 
underworld. 

The production is almost 
saved by the wonderful Ma^ 


lanne Faithfull as Pirate 
Jenny. You could have 
knocked me down with a kinky 
boot My God, can she ang? 
She is ri^ up there with the 
best of the posMiOtte Lenya 
chanteusesL Whatever she has 
done to achieve that raspy, 
husky, sound one is tempted to 
say it was worth it She also 
has a co mmanding stage pres- 
ence, strutting around in a 
crooked basque, a slightly 
biowsy middle-aged tart, bat 
still as sexy as h^ 

Anna Healy’s spirited Polly 
Peachnm makes full use (d a 
gymnastically flexible voice. A 
strong supporting cast includ- 
ing John Olahan (Ballad 
Singer), Bartley (Peachum) 
and Bosco Hogan (Tiger 
Brown) work hard against the 
odds. Dublin the 1920s was 
nothing like Berlin in the 
ISQOs; O'Casey’s Dubliners are 
a far more winsome bunch 
than Brecht's proletariat. 
Brecht and O'Casey were both 
great innovators in their own 
way, but this conllatiro merely 
obscures their Individual 
strengths. 



Alannah Hopkin Marianne Faithfull as Pirate Jenny 


The Bolshoy Opera 


THE MET, NEW YORK 

After Onegin, the Bolshoy 
Opera on its Met visit pres- 
ented the two shows that it 
took to Glasgow last year: 
Rimsky-Korsakov’s Mlada and 
Chaikovsky’s Maid of Orkam. 
The fbnner is a farra^ of folk- 
lore, andent rite, ethnic 
evocations; bnt. as Gerald 
Abraham once said, ’’the epi- 
sodes are handled so well, pro- 
vided with music almost as 
colorful as almost any that 
lUinsky ever wrote, that one is 
almost induced to overlook the 
pointlesBness of it alL" 

The libretto had been 
cooked np ten years before as 
a spectaedar pageant for joint 
composition by Cd, Hnssorg- 
sky, Rimsky, Borodin, and 
BDnkns. Rim^y reftmed to it 
after ten opera-less years, and 
set it all swiftly under the 
ittfloeDce of his 1889 encoun- 
ter with the Ring; the Wagne- 
rian leitmotif system, he said, 
greatly accelerated composi- 
tion. He spent another year 
scoring ft with richness and. 
in the corny Cleopatra scene, 
exoticism. Wagner, Liszt and 
Rimsky’s own, enchanted, cap- 
tivating inventions pass in 
review. 

Tbe Bolshoy production, by 
Boris ProfcoTsby, offered few. 
keys to understanding. No 
Iforetto was on sale. The syn- 
opsis was summary: “The fes- 
tivities are in frill swing" had 
to cover the cosmopolitan mar- 
ket scene, Lnmir’s Soi« (no 
one could guess that she Is a 
Czech come to implore aid 
against a German invasion), 
the mysterious and beautiful 
Divination by Horses, the Pro- 
cession of the Nobles, the Litii- 
n a n j an and the Hindu lianniw. 
It was an arty, pretentions 

production, the main charac- 
ters replicated by dancers, by 
lifesize dolls, by rag dolls 
tossed about, by diildreii - 
and evttyone dressed in white, 
which did not make Identtficar 
tiiHi easier. 

By a straightforward yet 
sumptuously elaborate, 
brigbtiy cdloared presentation 
(mndi of this one was muAUy 
lit), Mmaiiy wouM Surety be 
better served. Prokovsky 
f wnite iff « v»iiaiinBllhig the com- 
plexities into a positive, 
dynamic, yet harmonized 
friTce" and tried to make of 
Mtada something that it isn’t 
It was good to hear tiie music, 
in whidi ins^ntinn for Stra- 
vinsky's Firebird is apparent 
Elena Zaremba, the Lnmxr 


(allowed just one verse of her 
song; trebles sang tbe other 
two), was a singer It woold be 
good to bear again. 

The Maul - which the Bol- 
shoy had never staged before 
- was another fancy, murky 
Prokovsky staging: the men of 
the chorus in evening dress, 
with red cloaks, ranged orato- 
rio fashion on the nnit set; the 
women in white, sporting long 
angel wings when they repre- 
sented Joan’s voices (which 
Chaikovsky wanted invisible). 
Centerstage, Joan brandished 
an eight-foot sword; she and 
Lionel sang their dnet from 
pop-np pedestals, one on each 
side. Fbr her burning she was 
hoisted np into the files on a 
hotiplate. 

When the Bolshoy to 
New York in 1975, they 
brought solid, amvhic^ Stan- 
islavsky-inflnenced, tradi- 
tional productions of Boris. 
Orxgin, The Queen of Spades 
and War and Peace (also The 
Gambler and Molchanov’s The 
Dawns are guiet here); and 
singers like Atlantov and 
Maznrok at their prime. Hds 
time tiiey bronght quiz^, tbe- 
atricalty ineffe^ve versions of 
Onegin and the two “problem” 
opnas; and few singers who 
even aspired toward Imperial 
smoothness and eloquence. 

The company, like many a 
grand^qiera cootoeny today, is . 
in straits financial and eriti- 
eal. Many of the best Russian 
singers and conductors have 
dedM to earn money in tiie 
West One feels sympathetic. 
Makvala EasrashriRtlie honse 
soprano - the lead in Mlada 
and the Maid - has a strong 
voice and a big j<^ presence, 
and one rather warms to her 
evn while flfaeiiiwp from her 
Ugh notes. 01^ Knlko, the 
tenor of Onegin, Mlada and 
the Maid, rings ont surety at 
the top, even if he is a dull 
stick on the stage. Vladimir 
RflHhin, the baritone of Onegin 
and tbe Maid, has a snre, 
handsome voice that he may 
learn to make expressive. 

Bnt it was bard not to feel 
that Prokovsky, after nearly 
50 years’ service with the Bol- 
shoy, has been - espedalty in 
the new Onapm - essaying 
new thli^ simply for new- 
ness’ sake. “Brtnighig the Bol- 
shoy Into the modem age" has 
bron^t tiresome trendiness. 
*1110 season was not a snccess. 

Andrew Porter 


Sex Please, We're Italian! 


YOUNG VIC THEATRE 

Tom Kempinski’s Sex Please. 
We’re Itidian! is a thin little 
piece which Is heralded as a 
farce yet scarcely raised a 
smile, let alone a lau^ in this 
reviewer. 

Kempinski apparently 
that there is something 
inherently frmny in the use of 
the words “bonk" and 
“bonking”, which most come 
up several hundred times In 
tiie coarse of the evening. 

Other jokes are few and far 
between, tmieaa you take 
kindly to such lines as ’We’re 
up the Venice Canal without a 
gondola,” or “He's dropped us 
in the zabaghone”. 

There's a rather better 
exchange about the arrival of 
the Bishop of Naples in a small 
southern Italian town. “Did 
you come on a donkey?” “No, 
I'm the Bishop of Naples. I 
came in my BMW.” “If he's an 
Italian, wlty didn’t he come in 
a Fiat?” But that's about the 
limit (tf the wit 


subtly more is to be said 
for the invention, which 
revolves around a group of 
Italians, cleric and lay, who 
spend their time - in 
Kempinsld’s word - bonking. 
A series of assumed 
pregaandes and a possible 
incestuous relationship ends 
happily, more or less, in 
mazri^ an round. The local 
orphanage is also the local 
brothel, though it seems 
scarody necessary since there 
is plenty of sex available 
elsewhere. Bvendxxty is at it; 
even the old woman in her 
chair dcmaTida sex On VldeOS. 

Yet by the time the parish 
priest is accused of 
homosexuality - actually of 
being a ponff - as a ploy to 
prevent the incest, even the 
imrention, too, has just about 
run its limits. 

The piece is spoken 
throu^MNit in irritating stage 
Italian accents. Curiously 
enou^ it is accompanied Ity 


programme notes which claim 
a certain seriousness and 
morality for the work. I failed 
to spot M*hw Nor did I realty 
recognise Sex Please as a farce. 
Ihe scenes where priest and 
bishop jump up and down in a 
rage are merely eabaaasdng. 
There must also be something 
funnier to do with a stage 
bishop than delibezatety QdU 
coffee down his robes. 

There are perhaps one and a 
half attractions. Helen Mirren 
is one of the whores. Site looks 
good, moves well and is frill of 
vivacity, though her accent 
sometimes slips. Kenneth 
CoDey is not bad as the paii^ 
priest who was a honker in his 
youth. Both i^ers, however, 
deserve a better text. The 
diiection is by David Thacker. 
He and the Young Vic are 
cleariy in a desperate state to 
descend to this. 

Malcolm Rotfieiford 


De Musset double bill 


THE ROSE, C»IBLSEA 

Now, Alfred de Musset's two 
deU^tfhl chamber dramas, Un 
Capme (1847) and On Ne Sou- 
raitPensera Impossi- 

ble to Think of Eoerything) 
(1849) can be seen in London 
for the first timer at The Rose, 
Chelsea. They are perfect for 
this small venue, the sotrSe 
intime par exceHenoe, and a Joy 
to see. It Is as if Bulwer lytton 

and de Maqpp^nt had CODab- 
orated to produce domestic 
short stories on stage; and here 
is a precursor (ff the wit and 
style currently on show in the 
West End in Anouilh’s The 
Rehearsal 

Musset (1810-1657) is now 
more flamed fbr his affeir with 
tbe formidable George Sand 
than for his plays. In the 1630s, 
he gave up on theatre; the 
French had spumed his plays, 
but luckUy they were reim- 
ported from Russia and played 
to acclaim in 1840e Paris. Thqy 
included snch gems as “On ne 
badine pas avec ramonr” and 
“R feat qu’une pmto soft ouv- 
erte ou ferm6e”, which now 
looks more like French advice 
to the reluctant British over 
Eungiean union. 

Ctgtriee is at once about a 


purse, a man’s honesty and a 
woman’s fidelity. Zt is closet 
drama for grown-ups. Le 
Marquis and la Comtesse have 
been married a year; he flirts 
with other women, covering 
his tracks in a waste of shame. 
He has been given a purse by 
another woman; but meantime 
she has embroidered her own 
for him. Male indde turns the 
tokmi into a power stn^de. A 
female confidante intervenes, 
toyixm with le Marquis and 
contnving to make him accept 
his wife’s purse as an 
ammymous admirer's gift. Bn 
route to proving that one loves 
most what fUes beyond one’s 
reach, there are some 
delightful touches: “I loathe 
blue almost as much as I adore 
lilac,” or “Do we happen to 
have a government in office 
this evening?” 

Ak bnpossBde is more robust 
exchange between another 
Marquis and Comtesse who are 
terminalty vague and distraU. 
He decides to marry her on the 
eve of an important diplomatic 

mission plamiBil 

by his uncle; he keeps a note in 
his gHirff box to remind h™ to 
propose; but when he does 


remember, he finds his 
putative fianede can’t 
concentrate. 

The result is a mflange of 
delicious inconsequence, a 
wonderful display of people not 
listsiung to each other, these 
two have tbe attention-^pan of 
gnats on heat Thrir failure to 
remember vdiere they are or 
what they said last gives the 
play a centrifi^ energy* es 
ideas fly out into the ni^ like 
sparks from a wheel: 
commotion without 

ilhiTninati on. 

The acting in these two 
fdeces needs to be of the bc^ 
and the actors deliver. HUwy 
Crowson, Cara Konig and Paul 
^ence In Caprice, under 
Eleanor Creed-SHles’ direction, 
find all of Musset’s subtiety 
and nuance. Spence directs Ak 
In^tossible, and sees precise 
performances from Patrick 
Marley, Robin Cameron and 
ZJx O^are. The costumes are 
all period sumptuonsness. 
Perhaps the success of these 
revivals will mean more 
Musset in London; I hope sa 

Andrew St Geo^e 
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■ AMSTERDAM 

Van Gogh Muteum Japan: Van 
Gogh's Utopia, examining the 
influences ^ Japanese prints and 
culture on the life and work of 
Van Gogh- Ends Sep 22. Daily 

■ BARCELONA 

Fundado Joan Mlro Wots and 
Cueehi: exhibition of paintings, 
photogrsqihs and illustrated books 
by toe German experimental artist 
Otto Alfred Wolfgang Schulze, 
and instailations by the 
^ 'transvanguard' Italian artist Enzoi 
* Cucchi {b1949). Ends Sep 15. 

Closed Mon 











. 1 - 


■ BASLE 

Museum fiir Gegauwartskunst 
Frank .Steiia and Donaid Judd: 
drawings of toe past three 
decadra by two contemporary . 
abstract artista.. Ends Aug 19. ' 
Ciosed Tuee 

■ CHICAGO 

Art InsUluto Degenerate Ait The 
Fate of toe Avant-Garde in Nui 
Germany, featuring the work 6t 
artiats held up for public mockery 


in 1937, who later won recognition 
as masters of their realm. This 
Is a widely-acclaimed exhibition 
originally mounted by the Los 
Angeles County Museum. Ends 
Sep 8. Also The Gold of Africa: 
Jewelry and Ornaments from 
Ghana, Ivory Coast, Mali and 
Senegal. Ends Aug 25. Also 18th 
and 19to century Staffordshire . 
creamware by Wedgwood and 
others. Ends Oct 27. Also English 
and French Printed Textiles: 100 
examples mainly from 18to and 
19th centuries. Ends Sep 3. Dally 

■ DIJON 

Mus9e das Beaux-Arts Matisse: 
Masterworks from Nice, an 
exhibition including many of his 
best-known paintings, drawings 

and sculpture, on loan from the 
permanent collection in the town 
where the French painter found 
mu^ of his inspiration. Ends Oct 
6. Closed Tues 

■ DRESDEN 

ASiertinum Hans Arp and Sophie 
Teeuber-Arp: paintings, drawings 
and sculpture by early 20th 
century Dadaist pioneers. Ends 
Aug 11. Closed Mon 
Zwlngw Exhibition of rare Meissen 
porcelain dating from early 18to 
century, plus a selection of 18th 
and 19to century coffee-house 
drawing from toe Eduscho 
collection. Ends Oct 6. Closed Mon 

■ EDINBURGH 

Scottish fiaUonoi Gallery of 
Modem Art E.W.Nay: paintings 
and drawings 1928-68. A rare 
British showing of the intense, 
colourful visions of Ernst Wilhelm 


Nay, a central figure in the 
dewlopment of abstract art in 
postwar Germany. Ends July 21. 
Daily 

■ FLORENCE 

Casa Buon a rroti Artemisia 
Gentilesch) (1597-1651/3). follower 
of Caravaggio and possibly the 
most famous woman artist of ail 
time. The exhibition includes 30 
paintings from ftaiian and foreign 
museums, together with several 
masterpieces by her father Orazio. 
' Ends Nov 4. Closed Tues 
Muaeo Nezionale del Bargello 
The Bronzes of Calliope's Writing 
Desk: the collection of bronze and 
marbie statuettes built up by 
Cosimo I de' Medici between 1550 
and 1574, and stored In toe 
Scrittoio di Calliope, a small room 
used to guard toe Grand Duke's 
most precious belongings. The 
collection has survived almost 
intact, and . is one of the most 
important and best-documented 
of its kind. Ends Aug 25. Closed 
Mon 


■FRANKFURT 

SeMm Kunelhalle From 
Expressionism to toe Resistance: 
Art In Germany 1609-1936, the 
Fishman Collection. One of the 
most significant collections of 
German art from between toe 
wars, with 190 paintings, drawings 
and sculptures by artists such 
as Beckmann, KIrchner, DIx and 
Meidner. Ends Aug 18. Also Marc 
Chagall: the Russian years 
(1906-22), with 250 oils, 
watercolours, drawings and 
aketohes. Ends Sep 8. Daily 
SOdel Bruce Nauman: sculptures 
and drawings 1985-^ Ends Aug 


18. Daily 


■LONDON 

Hayward Gallery Richard Long 
(b1945): sculptures, mud works 
and photographs inspired by walks 
in landscapes as varied as 
Dartmoor, the Himalayas and the 
Sahara. Ends Aug 11. Daily 
NatkNial Gallery Guerdno in 
Britain: an exhibition bringing 
together 27 paintings from British 
public and private collections to 
mark the 400th anniversary of the 
birth of one of the finest 17th 
century Italian artists. Ends July 
31. The new Sainsbury Wing, 
designed by Robert Venturi. Is 
now open, housing the National 
Gallery's fine collection of early 
Renaissance paintings. Daily 
Royal Academy The Fauve 
Landscape: Matisse, Derain. 
Braque and Their Circle 1904-1908, 
with 75 paintings showing how 
the Fauves us^ vibrant colour 
to express their subjective and 
emotionai response to landscape. 
Ends Sep 1. Daily 
Tate Gallery John Constable: 
largest-ever survey of toe English 
artist's work. Ends Sep 15. Daily 

■ MADRID 

Museo Nadonal Centro de Arte 
Refaia S<^ Joaquin 
Torres-Garcie: 120 paintings and 
sculptures by the Uruguayan who 
helped pioneer modernism in Latin 
America before his death in 1949. 
Ends Aug 12. Closed Tues 

■ MILAN 

Palazzo Reals Filippo de Pisis 
(1896-195Q: an exhibition, drawn 
primarily from Milanese private 


collections, of paintings by the 
Italian artist who based his style 
on the fluenL quasi-impressionist 
brushwork of Manet and Guardi. 
Ends Oct 13. Daily 
Palazzo delie StalUne Georg 
Baselitz: 50 large-scale canvases, 
sculptures and drawings from the 
collection of the German banker 
Harmut Ackermeler, covering the 
whole of Baselitz's controversial 
career to date - from his ’angry 
young man’ phase to the 
upside-down anti-illusionist work 
of the 1970s. Ends July 20 

■ MUNICH 

Kunsthalie der Hypo-KuRurstiftimg 
Thought Pictures; Contemporary 
Art 1960-90. Installations and 
p^ntings by 27 

Internationally-recognised artists 
including Donald Judd, Prank 
Stella and Bruce Nauman. Ends 
Sep 8. Daily 

■ NEW YORK 

Metropolitan Museum of Ari 
Masterpieces of Impressionism 
and Post-Impressionism: works 
by Gauguin, Cezanne, Van Gogh, 
Renoir, Degas and others. Ends 
Oct 13. Also The Art of Paul • 
Manshlp: retrospective of one of 
America's foremost sculptors. 

Ends Sep 1. Also Sculpture of 
Indonesia. Ends Aug 18. Ciosed 
Mon 

Museum of Modern Art Ad 
Reinhardt (1913-67): toe first 
fuil-seale retrospective. Ends Sep 
2. Also The Gardens and Parks 
of Roberto Burle Marx, aith 
century landscape archItecL 
WhHn^ Museum of American 
Art Hunt Oiederich: figurative 
sculpture and drawings by a 


long-neglected early 20th century 
artist EtkIs Sep 29. Also American 
Life: the 20th century American 
experience as seen In its art Ends 
Nov 10. Closed Mon 

■ PARIS 

Centre G eorg os Pompidou Andre 
Breton (1896-1966): wide-ranging 
exhibition recreating the aesthetic 
world of one of toe leading 
theorists of Suirealisrn. E^s Aug 
26. Closed Tues 
Grand Palale From Corot to tite 
Impressionists; Manet’s Dejeuner 
sur t'Herbe is toe highlight of this 
exhibition in homage to Etienrte 
Moreau-Nelaton, the greatest 
modem benefector of the Louvre 
and other French public 
cofiections. Ends July 22. Also 
Seurat retrospective. Ends Aug 
12. Closed Tues 

•leu de Paume Jean Dubuffet: The 
Last Years. The renovated former 
temple of Impressionism 
inaugurates its new role as a 
national gallery of contemporary 
art unto an exhibition devoted to 
toe founder of art brut. Ends Sep 
22. Daily 

Louvre PavIHon de Hore Spanish 
Oravirings: Masters of (he 16th and 
I7to centuries. Ends July 22. 
Closed Tues 

Louvre des Antiquaires Seating 
power: the historical development 
of seats as furniture. Including 
a maharajah's throne, guilded 
Louis XIV armdwirs and art 
nouveau chairs. Ends Aug 18. 
Closed Mon 
Trianon de BagatoUe 
Impressionism In Romania: the 
influence of French art on four 
Romanian painters between 1665 
and 1920. Ends Sep 8. Daily 
Cartes musses available at ail 


metro stations arxl museums, to 
avoid queuing at 60 museums 
Including the Louvre, MusSe 
d'Oreay and Versailles 

■ ROME 

Capitollne museums and 
Accadem la ValeiiSno Valentino: 
Thirty Years of Magic. Valentino 
has handed himself the sort of 
accolade that sits more gracefully 
on designers already dead, with 
a show spread over two sites. 

T^e Capitolina museums (ends 
July 28, closed Mon) show 
photogrz^)h8 of Valentino designs, 
while the Aecademia (ends Nov 
5, daily) has 300 outfits made 
between 1660 and 1690 wito their 
original accessories. 

Palazeo RuspofI The Mark of 
Genius: 100 old master drawings 
from mki-15th to late-18th 
centuries, all of exc^onal 
quality, lent by the Ashmolean 
Museum in Oidord. Ends July 28. 
Daily 

■ VENICE 

FondBlone Cbd Miehelangeio 
and the Sistlne Chapel: 
photographic and sdentitic 
documentation of toe restoration, 
prints by artists inspired by the 
frescoes and a group of original 
drawings by Michelangelo. Ends 
July 28. Closed Mon 

■ VIENNA 

Kunsthletorieches Moseinn Gold 
from the Kremlin: 100 works from 
the era d the Tsars, many never 
previously seen outside Moscow, 
including toe gold crown of Peter 
toe GreaL Ends Sep 1. Closed 
Mon 
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Importance of 
farm reform 


THE REVISED proposals for 
reform of the c ommo n agricol- 
tural policy pat forward by Mr 
Bay MaeShaziy, the Bunveao 
Cooununity’s fann cosunls- 
sioiier, are not without ficutt. 
But they are at least a serious 
response to a serious chal> 
i<m^ The Mmfl eimnot, unfoc- 
tonately, be said of the 
reqxxDse from Mr John Gam- 
ma', the UK’s fann minister. 

Reform of the EC's common 
agricnltutal policy matters. It 
matters because the CAP 
absorbs almost 60 per omt of 
the EC’s total budgetary 
resources, beeanse - accord- 
119 to the OECD’s latest report 
on agricnUore -- it impoeed a 
total cost of tlSMbn (vonebly 
$400 per head) on EC consum- 
ers and taxpayers in 1990, 
because it bli^ts the prospects 
of eastern and central Europe 


average EC yields. 

Between ron^dy 20 and SO 
hectares, however, farmers 
would receive the compensa- 
tion only if they agreed to set 
IS per cent of their land aside, 
but th^ would also be com- 
pensate for the set-aside. 
Beyond SO hectares, farther 
eompensatioa for the set-aride 
would not be made. The pro- 
posed compensation for losses 
of income is larger and the 
reQUized setaeUes mme mod- 
est than in Ur IfacShany’s 
proiK)sal8. 


and because It is the moat 
important obstacle to cMnpfe- 
tioo of the Uruguay Bound of 
trade n^DtiatlOQB. 

It has long beei understood 
by serious outside observers 
that the solution lies in separ- 
ating incenti ve s for prodnetion 
from income stq>porL Happily, 
surii a separsdion is central to 
the Commlsskm’s woposals. 

Any politically feasible 
reform on these Ihies will - 
and should - reduce the 
inomnes of larger farmers by 
proportionately more than 
those of smaller ones. It is only 
because transfers are now pro- 
vided tViwmg h high prices *h»> 
it is politically poesfole to pro- 
vide some 80 per cent of the 
beneOts to the 20 par cent of 
the farmers who produce most 
of tiie output No government 
could openly legislate so 
r^r^ve a triunsfer of Income. 


No discrinniiarioii 

Nevertheless, separating 
incentives to produce from 
income support need impose 
no a gwin^ pro- 

duction by laiger or mote efB- 
cient farmers (too often pre- 
sumed to be one and thp same). 
To the extent that such di& 
crimination exists in the Com- 
mission’s proposals, it is 
because they do not go ihr 

mniig h 

In the case of cereals, for 
example, the Commission's 
prqm^ are for a cut of about 
35 per cent in prices over 
thrw years. All farmers 
would be compensated for 
the lost income, based on 


Correct objectioiis 

The correct objections to the 
fynnftmfe inafficieney inherent 
in tins plan ate to the azUtraiy 
nature cd the eet-addes and to 
the absiDdi^ d paying form- 
ers not to take advaxib^ of 
ezcttsive incentives to pro- 
duce. These objections are 
cogent Itot tbay are not the 
British objeettons. 

Ifow can a ndnirier who has 
(xunmitted himiepif to the prin- 
ciple *That the whole area of 
Britain that is now farmed 
must oontinne to be farmed” 
object to the economic ineffi- 
clmcy of almost any propos- 
als? TwwgifiB tile reaction to a 
minister ss^ing something sim- 
ilar about coal mines or ship- 
yards. What hes behind these 
complaints is not concerns 
about efficiency. Iliey are 
motivated by a correct recogni- 
tion that la^ forms with hisfi 
yii^ds wouM not be folly com- 
pensated for the loss tn income 
attendant upon lower prices. 

The seriflos objeetimi to the 
UacShaziy pnmosals is that 
they do not lower prices 

MTiwi gli. In ftrfiWKnn, cW ff- 

posation they offer Is exces- 
sive. But the underlying princi- 
ples are richt. Support for the 
Commission’s proposals pro- 
vides a litmus test for a Tfa 'itish 
government suppose^ dedi- 
cated to fonn reform, Uberalis- 
ation of international trade 
and reliance on the market 

If Mr Gummer proves incor- 
rigfole, the decision falls to Mr 
BCajor. He must decide between 
the barons of East Anglia mid 
for weightier concerns, indud- 
ing his rde as hnut of tiie snm- 
of the group of seven 
industtial countries next week. 
Eitiier the UK'Is part of the 
problem or part of the solutkm. 
At the mommit it is part of the 
problem masquerading as part 
of the solution. 


Electoral reform 


on the agenda 


LABOUR’S REPORT on elec- 
toral reform, piddished today, 
desmves to be widely read and 
discussed. For too lo^ the sub- 
ject has been the preserve of 
the T.ii«»rai Democrats a«<t the 
flat-eartheis. it is time for a 
natinnfli debate. 

The yaMem of the UK elec- 
toral system are well-known. A 
party (of either stripe) can be 
elected with a secure majority 
on little more than 40 per cent 
of the popular vote. Parties 
irh<»e support is r^ionally 
concentrated have no difficulty 
winning seats under the first 
past the post system. But a 
mhiority party with 25 per c»t 
of the popular vote spread 
evenly across the country can 
find it hard to win even s per 
cent of the seats. 

Worse, tiie UK is eipotting 
the consequences d its defec- 
tive system. A moderate swing 
to Labour in the 1 9^ European 
electimis i^uduoed a disIROTO^ 
rinpafa> increase in the nuinber 
of Labour BfEPs, altning the 
pnUtiftal halflne^ |n the EUIO - 
pean parliament. Labour MEPs 
now dominate the socialist 
group, yet there are no UK 
Giemi UEPs to represent the 
15 per cent who voted sremi. 

The advantages of tae first 
past the post sys tem are well 
rebki^ It is more likely to 
produce a decisive result, and 
hence “strong government”. 
Proportional r oprcoontation , by 
contrast, often gives more 
power to politieians good at 
horse-trading in smo^fDled 
rooms to assemble magorities. 

If the UK system gives dis- 
pioportimiate power to maJm: 
parties, iwoporttonal represen- 
tation can hand power to 
minorities. The Isiam system 
is the worst wrampia? any odd- 
ball who wins 1 p^ cent of Qje 
vote a seat in the Kneaet 
and a veto in the cabineL And 
even ^ mudi-vaimted Ge^ 
man electoral system has 
meant in practo tiiat voters 
can choose any government so 
Long as the Ubend Free Demo- 
crats get the forrign r^fice and 
the economics ministry. 


from left to rUdit and back 
again. The fate of the steel 

Jndnstiy - waHnnalwaH dpwa - 

tionalise, gniS 

tiien privatised over 85 years 
- makes the point 
Efibctive government may be 
government by inCTem ental 
change, vitii a np<m 

continuity. Fordng pAiwHang 
to work with other parties not 
only rounds off the rou^ 
edgM of partisanship, it auo 
opens ptiitical osteins to new 
ideas. The Sectoral success of 
Germany’s Gie^ for^ tim 
major parties to modify their 
thinking long before tii^ UK 
counterparts. 


Strong goTemment 
However, while tiu DE sys- 
tem can produce strong gov- 
ernment It is a moot point as 
to whether it moduces good 
government. Prof Plant's 
report for the Lifoonr party 
points out that strong govern- 
ment produces massive swix^ 


Govennneiital stability 

In any case, a msKatiy for 
one party is not a pnnequisite 
for stable government Ger^ 
many, Sweden, Norway and 
Denmaik have dtme witimut it 
but Mill eujoyed gov em mental 
stability (not to mention 
greater economic success than 
the UK). Italy offers a countON 
example, bat it is arguable 
the inrtaUlity of Smian goveiv 
nance lies elsewhere: the 
strength of the Communists 
and the cuitnre of the Chris- 
tian Democrats, which 
thrived upon wheeler a—wng 
in generu and with smaller 
parties in particnlar. 

Labour's report sensibly con- 
dudes that there Is no pana- 
cea, an electoral syston for all 
elections: the choice should 
depend on the purpose of 
body. If a strov link is 
required between UPs and oon- 
stitneneies, tiren the mnlti- 
member Sfri^ Transferable 
Vote used in Ireland is ruled 
out for the House of Oornmons. 
But it may be approiKiate for 
the European Parliament, 
whose enormous singte^nem- 
her constituencies provUe ten- 
uous accountability fir MEPs. 
An elected second chamber 
might to strengthen 
r^onal nque se nta tkm, using 
a Im system (fhoo^ fists can 
give too mneb power to tiw 
party appsrBSridks in deddfaig 
who goes on them). 

For a major party to eigne 
on the tatio^ inerns of dlflk> 
ent systems is a refreshing 
chan^, however. ’Hie ease for 
rebnn is strong and the drimte 
riumld now proceed in detafL 
Should the next genmal elec- 
tion create the political condi- 
tions for action, the time will 
have bemi w^ qient 


T his year’s economic sninimt 
of 1^ worid*s leading indus- 
trialised democracies will be 
^ in paradox. 

Cfoopofitically, the meeting, which 
starts m Lcmdon on Monday, will be a 
potent symbol of the end of the cdM 
war. Yet the problems fiw lUscnssion 
will also show how far short the 
world is of President George Budt’s 
ideal of a "new worid Older”, based on 
peace^ settlement of disputes, soli- 
darity against aggression, reduced 
and controlled arsenals and the just 
treatmeot of afl petmle. 

Economically, the meetii^ will 
assert tiie superiority of maiketoii- 
ented policies and sound sBcroeco- 
nomic man^ement. This will be 
despite the year’s recession in 
thzee summit countries that has 
resulted in the worrt economic perfoT' 
mance in the indnstrialised world for 
nearly a decade. 

On (me leveL the summit’s detemd' 
nation to find mutually consistent 
mhitimia to an«h probtaDs as trade 
liberalisation, third m«’ld indebted- 
ness, environinental Ciyaifatiou and 
the scourge of drugs will underline 
how interdependent the lag indnsbiar 
Used watian* of the world now are. 
According, the UE govenunent has 
decided thrt the theme of the meeting 
ghmiTri be: "Building an internationiu 
partnership and strengthening the 
intemataonal order.” 

But no one should suppose that the 

Group of Sev**n «wiTnn»lt nattona (jg tiie 
Elin ywn CnmmTinHy tha^ irifi alan 

be re p rese n ted in Uxadoa form a nat- 
urally harmonious tunnogeneous 
partneisblp. No amount itf diNomatic 
rirafr i iig will be to dissolve differ- 
ences of view and emphasis among 
file leaden of the' UR JspoB, Ger- 
many, Prance, Britain, Ualy, Canada 
and the EC on specific questions such 
as how for to iwamantte fons protec- 
fckmism or bow b^ to help the Soviet 
Uptqip flaaapft itc emA pnTiti. 

cal iwfllaiaa. 

The sense of paradox surrounding 
Wiia X7th atmwai economlc summit 
will be maintained to the very aid. 
The scheduled meetings between 
President MQkhall Gorbadiev and the 
other summit leaders in London on 
Wednesday and Thursday have 
already enaried that the talks will be 
drmiinated by a man who repiesaits 
none of the summit nationa 
Mr Gorbachev will come to London 
Wjiftp difficulties mafcg thOS6 Of 
tiie G7 countries appear trifling. “Tie 
is having to cope with three major 
problems at the same time on a scale 
faced no eaiqdre previous in bte* 
toiy,” commented a ’’staerpa”, one of 
the senior G7 ofBcfols dapped with 
IBSpetliig the summit The (foafiens^ 
tor the Soviet Unkm of liberailsing its 
economy, reordering its body p(ditlc 
and retre ati ng from the vast territo- 
rial h^emony estahlished after the 
second world war are wcdl beyond the 
mqlmience of any western leader, 
nmie of vriunn is Ukety to forget tiie 
Soviet Union’s unclear ndgfat. 

At th ei r last sununit in Htniston a 
year ago, the G7 leados annmitted 
themselves to helpli^ the Soviet 
Unkm create an opoi society, pbualis- 
tic democrat and market-oiioited 
aocmoniy. The intervening 12 months 
have bm a eobamg tune to the 
iildnatrigifapd wfltinng — and not jost 
because of the.faifnre of the Soviet 
leaderahip to latcress with economic 
reform. 

The Houston meeting - on the 
morrow d German economic and 
monetary union - trumpeted the 
1990s as the ”(fecade of deiuocrapf- E 
decdaxed that changes in Eunm gave 
"great hope to a woi4d m whim iodi- 
viduals have increaring op p orhiniripa 
to achieve **>«»(»* awwmmte pnlfti . 
cal . aspirations, free of tyranny and 
oppression”. More practically, the 
leaders pledged to maintain “a bi^ 
level of personal involvement and to 
MMTMgft the leadershiD ne(£S- 

sary” to ensure a successful outcome 
of the Uruguay Round of trade liberal- 
isation talks m the end of last year. 
Less than three weeks aflo: Hous- 


The Group of Seven summit in London will 
expose both harmony and division between 
industrial nations, says Peter Norman 


A table piled high 



too, Iraq invaded Kuwait and events 
rinoe the allied victory in the Gulf 
war have done notfaiag to cocougm 
hopes tiiat the world will quickly be 


free of tyraniw and oppresslon. 
l^pite the HooSton anmmit 


pledges, the trade UberaUsatioa talks 
under the auspices (d the General 
i^reement on Tariffo and Trade 
((tot) nearly foundered in December 
and are onty n(m befog brcrwht back 
to life with acme diffieiiRy The unhm 
of the two (tomanys, while a political 
triumph for Cfoanrelto Helmut KOhL 
la proving to more costly than any- 
body envisaged Recent events fri 
Tngoshtvia have shown how the dis- 
appearance of thp fron Curtain hafl 
uncovered old sores and spilt new 
blood on a ivwittnant thqf stme had 

tiuragU might finally be free of war. 

The worid has shown itself to be a 
messy and ctnnplex place. And man- 
a g fn g it has been made no easier by 
strains in the leading Industrial 
democracies themsdves. 

The impressive US-led victory in 
tim GuK cannot ctmceal the lack of US 
economic hegemony in the G7. 
Although the administraticm in Wash- 
ington appears confident that the US 
is emeri^ from recession, the 
nation’s economic weaknesses are 
l^ioD, ran^ng from a dironic budget 
driSdt to an enfeebled hg^Wng sys- 
tem. 

The other G7 countries have prob- 
lems. Bifr Jotm Msjor, who will be 
attendiiig the snsunit for the first 

Hmw as UK priTnw tnlniflfaw and boa t, 

and Hr Brian Mulroney, the prime 
minister d Canada, have j^ectous lit- 
tle proof that the deep recessions In 


High- countries are over. Germany is 
rtru^ling to control a ballooning 
bndgrt deficit and faces soaring 
unemploymait in the former eastern 
Germany. France has been teetering 
on the edge d recesaka wfaSe Italy 
yet to contrcd its peromial budgrt 

Even J^ten, the fostest-growlng G7 
country, worries that Its export suc- 
cess might provoke renewed trade 
frjctkm wfili the US and EC. Recent 
brokerage house scandals and 
depressed equity prices in Tokyo have 
raised the spectre of prCKqtettty being 
nndprminpd by flnaiOTal fragility. 

AH summit countries ex(»pt J^nn 
are strapped to cash witii their had- 


The G7 meeti^ will 
assert the superiority of 
market-oriented policies 
desfute the past year's 
recession in tiiree summit 
countries 


gets and current account balanffis in 
deficit For this reason alone, Mr Gor- 
bachev > wlw will be aoc<mfoanied 
by Mr Grigory Yavlinsl^, the radical 
ecmomist who devised an economic 
reform plan for the Soviet Union 
mvohdiig laige^cale financial siQiport 
from the west - would be ill-adrised 
to seek a large hand-out when he 
meets bis G7 colleagues. 

Unless the intense pre-summit dip- 
lomatic contacts between the G7 and 
the Kremlin have been to no avail, Mr 


Gorbachev will do no snch thing 
when he arrives in London. 

Vtbt foUft w htyp tiurf. 

the Soviet president wDl spell out his 
plans for economic, political and con- 
atitutional retom in precise detail 
They want to learn wbraier Mr (Sorb- 
acbOT really understands what 'is 
invurihred in such concepts as price 
refonn or the free market In particu- 
lar, they will be looking for his politi- 
cal fliiaeman ent cf wbat he can dehver 
by way of change. 

The win to tiie Soviet Union 

exists among the seven, but not in 
equal measure. Japan is lanbriily the 
least willing, mainly because the 
Sbvto Union is still oocupyiiv j^ands 
taken from Japan in the second world 
war «nd par^ because tt fears that 
its eccmomic strength would leave It 
carrying the finanriHi burden. 

. Tte US, Britain. Canada and France 
are cautious to varyii^ degrees. Italy 
has traditionally fostered close ties 
with the Soviet Unioa while Germany 
is the most enthusiastic supporter of 
wide-ranging assistance for Mr Gorba- 
rtiev. 

The reasons for Gonaany's entbusi- 
asm are clear. Mr EohL who has since 
developed a warm penonal relation- 
shfo with tiie Soviet leaden will never 
forget that it was Fttoidoxt Gorba- 
chev who allowed tiie broach m the 
Berlin wall on the night of November 
9 1989. Tho'e would be enormous ben- 
efits for Germany’s export-oriented 


economy ITom a proswring Soviet 
Unioa. As chancellor tn the recently 


united Germany, Mr Kohl is still 
playfog host to some 300,000 Soviet 
troops stationed in the tomer 


Sailor’s 

farewell 


■ Whid has earned Italy’s Rani 
(laidiin a iiew press image? 
Long popolariy knows as ”the 
pean^, the deposed bead 
of the Serafino Ferruzzl hold- 
ing company is grwManly befog 
depicted as a svashbnddfog 
eeaiarer called "to Raul". 

TTie answer has less to do 
with his America’s Cnp amfo- 
tkms than the buccaneering 
stance he is now taking in his 
wrangjes uith bis ersteiiile 
partners in tile Fecrazri family 
over his parting pay-off. 

Afier first dwelling in embar- 
tassed rilettce on befog 
removed from the ctxnpany 
that Aflntwiig the coonfry’s sec- 
ond Uggest private^ector 


Gardfoi is making idafo. that 
the £27 An gtddai handshake 
aired by the family won’t 
wash. ”Yoa only dlsmiBs a 
tidef tide way.” he has said. 

Likewise fos feefings about 
the £l20m or-sQ the family has 
reputedly offered to his wife 
Idina’s 23 pa: cent stake in 
Serafino FemrczL 

Gardini Is ddfoerately rack- 
ing up the tenstOD, obsovers 
say. just as be fid with the 
stale-owned ENl group last 
yestr in the toks over the Eni- 
mont chendcals joint venture, 
fo order to sqneeae out the best 


Meanwhile the peace-loving 
Foruzris, wbffle puUicly grate- 
fill to the e^anskm of tor 
family empire doting Gardlnfs 
]2yBBrsatthehelm,arepnba- 
Uy hoping they can posnade 
him to sail away with as little 
booty mposstm Around 
SOObnUxe ‘ <yg2Mim * is 
the latest wfah^ fo the wind. 


UK salesman 


■SirUartfoJacomb.theont- 
gofog dBdrman of BZW, is not 
the most obvious choloe to 
a pabhe relatfons job. A qui- 
etly Nxdcen, intelligent banka; 
he woifld seem the last petaa 
who*d be good at waving the 
flag as the next cbainnan 


Observer 


of the British CoundL 

Howeror, the British Coumdl 
has never been e crude propa- 
ganda maHiiTia HVa some d 
its cmmetitors. With a net- 
work d 155 ofBces fo over 90 
conniileB, it is better ap^ied- 
ated overseas than It is at 
borne. Ooee to etidxdd its 
£395m animal budget goes on 
teaching English, and while 
this remains its single most 
important ccmtributiGii, 

■TflWMtih wialcae fr elaar Hint. 

be regards Britain's cultural 
exports as one of the country’s 
grad growth industries. 

Thf^ days the British Coun- 
cil is no loiter regarded as 
the ode snpfdier. It has to 
operate fo a ffloro biianesalike 
maimer and compete to an 
fooeasing amount of its gov- 
enunent funding. As was pre- 
viously tiie case wiOi sir David 
Orr who took ovor after retir- 
ing frmn Unilever, it comes 
as no surprise that the latest 
chairman has also been 
jdiKdEed out of big busfoess. 


Brand names 


■ Another old Unilever hand 
also (m the move yesterday 
Is Sir Michael Angus, who has 

been tapped to take over as 
dmiiman of Whitbread when 
be steps down as chairman 
of UnOever. Tiie move Is into 
esUiv on a coiqde counts. 

AE91S is a good sevoi years 
^dfffoan Sm Whitbrc^ 
(ncrept cbairroan of tto family 
brewers who b g»n«»pppy reck- 
oned to have dime a good job 
during hb ei{^ years fo 
diatge. It is not the first time 
the comply has been headed 
by a Qcm-Wnitbroad, and the 
present incumbent b anxious 
to get bad: to hb farming and 
heavy duties as lord lieutenant 
of Bedfordshire. 

AlthoB^ tiie Whitbread 
A^tiriiy retains a eotitmiHrig 
intenst, it wQl be into^mig 
toseevriKtiiertheoonibina- 
tion of change (tf chainnan 

and firtlTl* pnigfflirPP 



“1 depofited all my poll 
tax Boix-payiiient money 
wBS^BCCL- 


eventually leads to the enfran- 
chisement of the A shares. 

In the meantime Angus's 
acceptance of the Whitbread 
job puts paid to tiie speculation 
titat he was the obvious succes- 
sor to British Airwm Lord 
Pity, because he would 
have been an excellent choice. 


Power play 

■ Even by the BBC’s fiee- 
wbedJng standards £175m 
sounded an awftil lot of money 
to ^lend on a new headquar- 
ters Just to news and ourent 
affiins. So peifogis the dedsion 
to postpone the grandiose prcd- 
eet, which almost certainly 
means it win never take off 
makes sense fo these 
toigh times. 

NeverUidesB It most be a 
bitter fisandntment to John 
Krt, the BraC’s new supremo. 
Not oidy was Blrt the main 
backer of the plan, but he b 
a siqqxnier of the controver- 
sial U-mefia approach - the 
themy that Eadlb and televi- 
sion journalists are to some 
extent foteidungeable. All 


that b now fo ruins, and 
instead of new bufidings and 
structural changes more 
money b g(dng to be spent on 

ol d thifiga Hire 

drama. 

Some are calling it ”Chedc- 
land's revenge”, week 

Michaa! f!)nwklaT|d, mm 

rent director-general, lost a 
bitter power struggle and now 
has to run the organisation 
knoa^ that he will be 
replaced by hb deputy fo less 
than two years time. It-b 
almost certain that Ghecktond 
took hb decision on the new 
hesriquaitezs well before he 
found out hb fate. 

Even sa it does raise the 
question ^ again of what b 
the pdnt of having two men 
in cfouge d the Beeb to the 
next 20 months. 


Rent-a-pufF 


■ Food to thou^it. Which 
unglamorous new entrant to 
the FT-5E 100 b rated cm a par 
with Wellcome, and outshines 
such damour stocks as 
Reuters. Guinness, Safosbury 
and Glaxo? 

The average wage of its staff 
b a shade under £10,000 a 
yearfcompared with £57,700 
at S.G. Warburg) and its higb- 
est paid director gets under 
£300,000 a year, omqtared with 
over £700j000 at Britain’s flag- 
ship merchant hawk. ^ c hief 
executive b under 50 and owns 
£lEm of hb company’s stock. 
In its 22 years on to stock 
market it has never iani^ 
paper to acquiriUons or had 
a rights issue. 

Answer: Her Majesty's rat 
catcher, to East Grinstead- 
based RentoklL 


Derailed 


■ British Rail has given a new 
maaTiifig to the phiase ”bUB- 
man’s holiday” by telling its 
staff dub in Selby, Yoricdiire, 
that ite traditional summer 


ndlwmr outing b ofL Because 
no trams are available for hire. 


the club b haviim to take 
300 members aiuf children to 
Bridlington by bus. 




man Democratic RepubUc. 

But Mr Kohl will not want to rock 
the G7 boat Daring talks with Mr 
(Gorbachev last weekend in E3ev, fhe 
German leader steered Jfr 'GtnbadiBr 
in the fizection of seddsga 
relationship with the foterna tto ial 
jlon^ary FUnd as the best way out of 
bb difficulties. 

Tlib idea, also promote by tiie US 

ajjjnfolstration as ’‘associate rnemba- 
sbip”, could well emerge as one of tib 
bie achievements of the London sunk 
mit G7 support for such a move. 
g h^ iM ensure its eventnal accqjtuice 
by the IMP meanbershfi). 

According to Mr David Mul tod, US 
Treasury under-secretary to interna- 
tional monetary affairs, the Soviet 
Unkm would have access fo ’^tiion- 
ffPTitie of man hours” of expertise, 
advice and experience on how to 
reform its econonty. There has been a 
growing consensus among the G7 that 
such a trawgfpr of knowb^ b a bet- 
ter way of leversiz^ the esfects of 70 
years of a command economy tiian 
any iqjecticm of funds. 

But here too, there are dffferoices 
awinwg the G7 as to what a special 
tdationsbip between the Sbvbt-Unkm 
and IMF sboidd entafi. The European 
members of the gtonp' favour it as a 
step to fiiQ Soviet membosldp of to 
Fund while the US b very wary of 
sudi a move. 

The Soviet Union wfil gmce rn to 
sununiteets focreasfofiy from Tues- 
day lunditime onwards. But fo host 
nation, Britain b armous that Mr 
Gorbachev's visit should not ovei> 
sh^ow the other complex issues. 
These fodude: ' _ 

• Eastern and central Europe. The 
leaders d the new democracies 'have 
followed Mr Gmtachev’s progress to 
London with concern, fearing that the 
G7 will Defect their foteresb. ■Partly, 
to allay fears, Hr Norman Lam- 
ont. the UK chaiicailor, last, week 
ui^ the EC to strive for closer trad- 
ing aifo political tbs with eastern^ : 
central Europe. 

'• The Uruguay Bound of trade fibo^ 
aHsation talks. Despite last year’s 
Houston gHwimit failure, tiie G7 cpm^ 
tries are again expected to fry to 
bridge their diftomces and a 
”political push” to the Gatt talks. 

• Arms omfroL in the li^ of to 
(kiilf war. Mr Major b seeking a 
United Nations register of convea- 
t io n«i arms «aii»s by to five pennw 
nent members of the UN Security 
cmpirii as a first step to keep better 
control over the spread of weapons. 

• The environment, 'nib year’s 
meeto will be to lart mmorhunty 
to to G7 to take a jo^ stand .on 
issues such as global warming, the 
pres e x vali on of tropical rain forests 
and bio-diversity ab^d of next year's 
UN sponsored 'fearfo summit” fo Bra- 
zil; 

• Third wcdd debt The summit will 
review plans first put forward by Hr 
Major, when diancellor, to easing the 
dfot burden of the poorest develo{ring 
nations, although agreemoit on tins 
Issue win depend on a change (tf heart ' 
1^ the US. . 

• Drugs. The G7 win wajit to take ’ 
ftutber action against drug trafficking 
and may try to involve eastern 
Europe and the Soviet Union more 
dosely in its efforts. 

The ^ve list shows how for the 
annual summits have developed since 
1975, when at to instigation d the 
then Frendi. president Valeiy Gbcard 
d’Estafog. the bctdets (rf six infiistrial 
countries met in Bambouillet near 
Paris for a '’fireside chat” about to 
world economy in to wake of . to 
first oH crisis. 

Inevitably, the dbchssiohs on 
and national economic trends 
wUI rank fairly low down thb ye^s 
sntninit agenda. But tiiey will stiU'he 
important because ultimately the 
ho^ <ff .to summit bados for a 
better world based on multi-party 
democracy, good government, 
increased respect for human ri^ts 
and to rub of law depoid on pros- 
pering and cwi»i»gtitlve economies.' 
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POWER IN EUROPE 


The inteUigenoe resource that provides otyective, 

independefoand critkal ccribnge of to 

electricity market to: 
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- fliea-'fnwH start the 
' 'final- i*Midfawd {tom 

:fi» exs^ 

toctmifece'A 19 end- 

w*iw*rfifiano6treinaitaMe 
3U^Ma efiifioM.ailce the Ber^' 

' ' •; 

:.<l^liBDMdtBrta£ acMeve- 
m^'TjdClfijiiB.alllBd'fiettoR are 
c{ear4^ Mim than -.20,^00 
4jt)og^''iinEe'4^9lo;rt from 13 
codtttriei la an operatton to' 
fftipa-flBiBB 45Q^'Jiad nfo- 
^es.--jiuat^>K^^ to th ^ 

use of-the -mOttacy- which 1 
gnesa we^; never tboiii^' of 
b^ir^rBpt:;!. think only . 
coidd'iam dm» it,** aaye Ur 
Pam WolfinritZi US aaalstaat 
seentBzy Ar <Wksce. 

BornWr-Ae skditkal drtfie 
whid^ iad.io fiie masUw fli^t 
of laql nAi^ee into the Tnrk- 
fAh mnoBfaiBft tn-iate Uarch 
remalna 'tose^ nnrewlved. 
Tim alUea are not waiting for 
an apMment -between the 
Kurdiab leaden and the gov- 
ernment of. Iraq's President 
Saddam Humein on regional 
a uto a wu y, whidi has yet to be 
leacbed. They are reMng (m a 
eombination of Kurdish guer- 
rilla forces -(Pesh Moga) Inside 
Iraq and a multinational rapid 
reaction force behind the Tik- 
ish bnder ("Operation Poised 
Hammer”) to provide sufikient 
security to avert a new exoAts ' 
of Kurdish dvQians. Howevmr, 
the question of international 
guarantees fnr any aubmomy 
accord has yet to be setfied. . 

The allies’ ottfectives are 
complex. They want tb pun out 
of hsq fbr domestic poUtleal 
reasons, but tizey also want to 
mve a sbong warning to Mr 
Saddam that any further 

npn rp Q« f ^ a galtie f thB'KurdS 

^ be met by force. 

In some ways the wididxawal 
could nuke it nxffe difDeult for 
the Kurds to ^ess thdr ease. 
Rebel leaders resumed talks in 
Baghdad yesterday ami were 
pushing for more 
on the Iraqi dde. Even wifii an 
agreement .western aid offi- 
dals say the Ennb win need 
massive, outside, assistance 
whidi tl^ canxnt realistically 
expect from Ba^ulad, given 
the pacloiis state of the Iraqi 
econoEvy. 

IhoQsaiids of Kurds are still 
stranded on the Iranian border, 
in an area beyr^ the readi of 
the allied secniity sone, which 
stretdies about 5(dan south of 
the Turkish border to nahufc , 
in north-vrest I^. Rdief offi- 
cials, most c£ viham now work 
with Bagdad's approval, 
report an influx, over the past 
fon weeks of tqi to 350,000 peo- 
ple into the Salqfmania prov- 
ince. on the Ir anian border, to 
areas under Pesh Metga 
troL Many are camped beside 
the rains of their fimner vil- 
lages, which were destroyed I? 
Mr Saddam as part of his 


Kurds stranded in a 
zone of uncertainty 

John Murray Brown assesses the likely effects of 
the final pull-out of allied troops from Iraq 


attempt to undenaine rural 
5iq)pGrt for the guerrillas. 

No one should underesti- 
mate the military’s achieve- 
ment in an ererdse whidi has 
bzou^t undoubted humanitar- 
ian howafitai to the &uds, and 
a Hi piomatj e bridgehead from 
which to negotiate. But their 
political future remains oncer- 
tala. 

General Robin Ross, com- 
mander of British -fiKces, says 
Operation Provide Comfort as 
it was dubbed, establishes a 
blumrint for relief woric. 

traditiODal response to 
dteaaters -has always been to 
call In tiu charitlea," says Dr 
David Nabano. the Oveneas 
Development Administration, 
the UK's official aid arm. “The 
military has shown that logis- 
tics Is more ImTOrtant than 
nurses In »»» field.” 

Ten wedtB ago, the jdcture 
was one of almost unrelieved 
gloom. In the wake of the bru- 
tal crushing of the Kurdish 
rebellion, thousands fled to 
both the 'nirtdsh Iranian 
. bordms. At one time more than 
600 people were dying a day in 
makeshift camps on the Turk- 
ish border, according to the US 
commander General Jay Gar- 
ner. The allies were airdroping 
relief supplies, using C-130 
transport aircraft and latterly 
Chinook helicopters to remote 
sites. It was Turkey’s rdUsal to 
offer permanent sanctuary, 
which forced the allies to coax 
the refugees back to a safe 
haven inside north Iraq. 

Today, life inside the secu- 
rity zone is slowly returning to 
normal Families are tending 
their orchards. Trucks line op 
outside the grain silos to 
deliver wheat planted by the 
government last Ai^[ust in the 
wake of toe imposition of UN 

The tented camps outside 
Zakho, the town at the centre 
of the zone, now house little 
overlOJXX) people, according to 
the UN Commission for 
Refugees, which has taken 
over responsibility from the 
aUteft. “^toey are people who 
don’t have anywhere to go," 
says Bfr John Foster, of Inter- 
national Rescue Committee, a 
New York-based agency. 

S<nne refugees live south oi 
toe allied zone in areas under 



Safely cheek: General Jay Gamer wHh Kurdlah leadere during 
an inspection lour of Zakho before foe wfthdraumt of US forces 


government control Others are 
contract workers who rented 
their homes. Some say they 
were originally farmers forced 
off the when their villages 

were bulldozed and their trees 
defoliated by chemicals. With- 
out employment, ma^ were 

tpmptoH the Rnrriish iriili- 

tia used by Baghdad to police 
toe region (known to other 
Kurds by the derogatory term 
Jash - "donkeys”). Yet even 
these people say they win go 
home if there is a Kurdish 
agreement with Baffodad. 

“It would be nice to think it 
was going to end happily ever 
after, but the world Is not 
always 1^ that," says Briga- 
dier Andrew KMling of the 
Royal Marines, who led the UK 
contingent inside the haven. 

S^e contoion has already 
been generated over the with- 
drawal timetable. This fol- 
lowed remarks by General 
Colin Powell chairman of the 
US joint olripfe of staff, that 
American troops would be 


withdrawn “sooner than we 
thought”. According to west- 
ern officials, toe US bowed to 
British and French pressures 
not to pull out on July 4 
because it was foared that the 
security situation was unsta- 
ble. 

Kplomats say the delay has 
given the Kurds a welcome 
breathing space in their negMi- 
ations. To outsiders it ntigfat 
seem hard to see how the 
Kur^ can put their trust in 
any agreement. Mr Massoud 
Baix^, head of the eight- 
party Kurdistan Front, which 
has been leading the talks, has 
personally lost three brothers, 
and six uncles. 

Yet the Kurdish leaders feel 
tl^ have an historic (g)porta- 
nity. Intemational pressure on 
the regime continues. In rebel- 
held towns such as Shaqlawa, 
the s^t of Arab merchants 
scouring the shops for smug- 
gled goods from Iran is eiri- 
dence that UN sanctions are 
bit^. 
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Letters 


Pricing and the telecoms market 


Aom dfriom VhllBiice. 

Sir, Sir Bryan Carsberg. 
dfrector-general of the Office of 
Telecommunications, made 
two significant. statements in 
the paper he gave July 10 to 
the Ftaumdal Times conference 
on 

L “The actual rate Of return 
earned by British Telecom on 
investment, for the part of toe 
business covered by its present 
IHnoe «mtnd, is wen within the 
range I regarded as accepts^ 
when 1 established the price 
contiul" 

2. “Residential customers are 
payizig less than economic 
Iffices for their smvices, udifle 
business customers are paying 
more. If is chained too 
rapidly, public opinion will 
reject ibB process and damour 
for a return tb.^ate ownertoip. 
However, m^taining the 
•imhalawffB TwakeH R haitisr tO 
bring aMapefflam rapidly to aH 

at^nna of the matkeL" 

BT is gratefril toe Sir Bryan's 
unequivocal confirmation that 
ST’S rate of return on its regu- 
lated services is aoceptal^ and 
that residential customers ore 
paying less than economic 
prices. We are also glad to see 
his admowled^nent that our 
current imbalance of prices is, 
in effect, anti-compdftive. 

The sections. d toe marimt 
which are corrently under- 
priced are, in the 
residential services and partic- 


ularly the provision awd main- 
tenance of residential 
extoange lines, ^le result is 
that the emergence of a choice 
of suppliers to toe ordinary, 
dom^tic consumer is being 
inhibited by toe pricing regime 
Sr Bryan insists upon. 

Hib prime argument for tins 
rernme is that, if our iwidng 
bwhaiangg were rsdrsssed too 
quidcly, public opimon would 
^ect it This aigument does 
not stand op to scrutiny. BT 
accepted that ordinary con- 
sumers should be protected by 
a oemstraint that the meefian 
residential bill shonld not 
increase by more than the 
Retail Price Index in any year. 
And we win offer a fortniBr pro- 
tection for those who need to 
be on the ’phoi» but make lit- 
tle use of it - a half-price 
rmitai, wito 30 free call units 
per quarter (neady two hours 
of cheap-rate local calls). 
Would ibis provoke a clamour 
for a return to state owners 
ship? I hardly think so. 

If we were freed this year 
from Sir Bryan’s RPI plus two 
price cap on exchan^re-line 
rentals, ^ we would vnsh to 
do on marketing grounds 
would be to add a further LTp 
a day beyoaid the cap. This 
would mean that, of 

being pushed into increasing 
local and (£-peak call charge 
to maintgin an adequate return 
on capital we could freeze all 


Nationalist unrest does not 
negate the federalist model 


Prom iSr Bv L &raus. 

Sir, The differenoe between 
good “bottom-np" n^mtiated 
f^rations and bad "top- 
down” imposed tetes (Sami^ 
Brittan, Jmy 8) often goes even 
ftirthRT. s<»ne top-down federa- 
tions are not fedk^oos at all, ! 
but only juridical stzno 
tores, divorced from the real 
extra-legal workmgs of power. 
Such was the situation in toe 
Soviet Union and in Yi^ 
slavia, whan tiw Communist 
party controlled all levels of 
govmmmmit, rendering their 
constiturional autonomy a 
fraud. This led Cari Frisirich 
to describe them as “Eaqade 
federstions”. 

. There is no logical basis for 

tr eating TMtirnieHst resistance 

In facade federations as evi- 
dence that mnltinationa! feder- 
ation doesn't worii thoufdi the 
argument is popular among 
cggKnients of a utoted Stotos m 


Bnn^ Howevw. it is a mis- 

r aadhig hoto Of the WOld “^- 
eration” and of the nationalists 
in the Soviet Union and Yugo- 
slavia, who would love to join 
a united west and a United 
States of Buroue. 

The eagerness of these peo- 
£des to a Common Rome 
wito the west is one of thrir 
motivations for tearing down 
their existing homes, which 
they blame for touting toem 
fm toe world. 

They may be ove^hasty, but 
it would be a misundetstand- 
ing of taistotie pngwrtbms if 
this led the west to over-esti- 
mate nationalism ai^ ahanAm 
toe federalist prefect to whidi 
they have invested their hope. 
Ira L Straus, 
ex em ri p e d iy geto r , 

Assoeforim to Urife 
^Dmoerueies, 

1506 Pennsyloama Axiemu SE, 
Was hi ngton DC 


UK can charges, while redne- 
tog inteniational charges by 10 
per cent as Sir Bryan requires. 
Over the years, of course, 
rental inereases of that order 
would result in significant 
reductions In all call charges. 
Do I hear mesre clamour for a 
return to state ownership? 

The bottom-ltoe on all this is 
that successive secretaries c£ 
state for trade and industry. 
and Sir Bryan Mtnuaif, have 
consistently ftidged the issue of 
re-balancing oar charges for 
rentals and calls. For example, 
onrticr thia year. Sir Bryan anil 
Peter Lilley came up with the 
idea that BT and all other oper- 
ators should pay for the imbal- 
ance through an “access deficit 
contribution”. Earlier this 
month they effectively aban- 
doned the idea, or at least post- 
posied it sine die. The time fbr 
fudging baa emne to an mid. 

A little less politics and a 
little more attention to that 
fundamental issue of price reg- 
ulation - rebalancing - 
would go a long way towards 
opening the lo^ residential 
services market to genuine 
competition and presage the 
successful flotation of some, or 
all, of the government’s 
remaining ahaiAniiUwp Jq 3T 
later in tiie year. 
lain VaBance, 

BTdiairman, 

BT Centre, 

81 Newgate StreO. BCIA TAJ 

Sledge hammer 
or slap for 
the securities 
houses 

Pnm ISrLeoHmti. 

The Japanese securities 
industry and toe mysterious 
Japanese system of govern- 
mental T^iuation are Evovid- 
ing toe west with plmty of 
entmtatoment and a sense 
comparative moral well-being. 
In particular, contrast the 
anese cetemonlal resignatkms, 
apologlM and governmental 
stops on brokerage houses 
wrists with the US's firm 
ale^ hammer to the head tt 
Dmel Bn ipbam (and the Junk 
bond market) two years ago. 
Considering the consequences, 
which te the better way? The 
answer to from obvtoua. 
Leo Herzel 
BAiyer, Broun & PkUt 
190 SotoA La SaUe Stmt 
(Xako, BUnois 


How the Soviet 
Union should 
help itself 

From ifr CoTtrtney D Smith. 

Sir, There are serious prob- 
lems with the aramments of 
Ifilmar Kopper (Peiwnal View, 
July 10) proposing that the 
west should save the Soviet 
economy. 

The prima^ problem is that 
Hr Rower is proposing that 
large multlnation^ organisa- 
tions and governments be 
called in to provide advice and 
money to bolster the Soviet 
infrastroctuie. This would cer- 
tainly the Soviet economy 
but would ignore the roots of 
the Soviet economic crias. 

First, there is no legal sys- 
tem to protect private prop- 
erty, contracts, and copyrights. 
This mpana that westem busi- 
nessmen will have litUe confi- 
dence in investing in the 
Soviet Onion if they cannot be 
assured that they will control 
th^ investment and will have 
it protected. 

Second, the Soviet govern- 
ment must liberate the savings 
pool within the country. Mr 
Kopper is correct in panting 
this out. However, be netdects 
to pednt out that Soviet citizens 
recently had the bulk of their 
savings pool confiscated when 
the government riiminatMi 50 
and 100-rouble notes. 

Third. Mr MiVhaii Gorba- 
chev must show that he is 
more concerned with toe peo- 
ide of the Soviet Unton xathm 
than his power over them. He 
eliminates a huge source of 
saving of his own people, then 
comes to the west aski^ for 
money. The mtmey of his own 
citizens would not be con- 
trolled by him whereas the 
money from the west would be 
fbr hUn to dispose of to whom- 
ever he BO desires, thus enhan- 
cing hia own power. 

Fourth, the Soviet govern- 
ment must slash imtary 
spending to release those ftmds 
to provide the infrastructure 
and investment capital needed 
rather than conttoiitog the pro- 
guns policy of the last 40 yrars. 

Courtney D Smith. 

Resident, 

Piraaele Capital Manageritent, 
67 East nth Street 
New York, NY 10000 


Fax service 

LETTBS IHN M tBiad on 07MQ SBSa 
Thay ibould M doaily Vpod md not 
hond-wiMMi. PMaw ul ta mitilriM MK 
Urn rMoUton. 


Kurdish hop« of autonomy, 
however, dep^ on the regime 
in Bagdad. Wittomt Mr Sad- 
dam, the Kurds feel It might be 
even more difficult to exert 
pressure. Tmagtoe we change 
Saddam Hussein. Who will 
come? How will he deal with 
the Kurds?” asks Mr Jalal T^- 
bani, the other main rebel 
leader. Westem governments 
would have little reason to sup- 
port the Kurds if a pro-western 
re^e emerged, dually. Mr 
T^bani argues, a pro-Iraiiian 
goverament, which could 
result if Iraq’s Shia Moslem 
majori^ were to win a future 
election, would look even less 
kindly on Kurdish aspirations. 

A crucial player in any 
regional settlement is Turttey, 
which remains sensitive to tu 
presence of foreign troops on 
its soil. In negotiations with 
the coalition this week, the 
Turks are «»«»iriwg to gni" com- 
mand of the rapid reaction 
force to allay the fears of local 
opponents. Allied nfflHata faillr 
of the force being deployed Ox 
weeks rather than months. 
However, the Mming is likely 
to be partly detennined by Mr 
Mesut YUrnaz, the new Turkish 
prime minister, who may 
decided to call an early general 
election before the ^ ^ 1998. 

The main thrust o£ the deter- 
rent will be the aircraft based 
at Indrlik in south-east 'Tiv^ 
key. Allied commanders say 
the warning to Ba^idad not to 
fly fixed-wing aircraft or heli- 
copters north of the 36th pmal- 
lel remains in force. The Iraqi 
military is also forbidden to 
enter the security zone. 

US officials have been in 
talks wito the Turitish General 
Staff this week. One important 
issue to be decided is how to 
gather reliable intelligence 
that can be used to activate the 
force once the allies withdraw. 

Wtb the allied deterrent in 
place, Gen Gamer believes the 
Iraqi secret police will not be 
able to qper^ ^me aid wmk- 
ers are less confidenL “If there 
is a question irf who runs the 
streets, the Pesh Merga or the 
Iraqis, we would prot^ly pull 
out,” says a US agency chief. 

The signs, hovrever, are that 
the Kurds and the Ii^ police 
are workiz^ towards an accom- 
modation. In Brbil and Suley- 
mania, aid workers confirm 
that they jointly police the 
towns. The hospUal to Suley- 
mania, nominally under gov- 
ernment control is treating 
casualties from Pesh Merga- 
held areai^ many of toem vic- 
tims of mine explosions. 

“These tr^iedies have to be 
stop^ somewhere,” says Hr 
BaizanL “I feel very strong 
we have to give our people 
some hope of stability and 
peace.” But until Kurdish 
hopes for a d^ree of sdf-deter- 
mtoation are met, that stability 
is a long way off. 


Joe Rogaly 

Bits and pieces script 



Comptoce^ 
is knocking 
the stuffing 
out of 
Britain. 
“'Med and 
tested,” say 
conservative 
opponents of 
change, beats “ttaoretlcal and 
abstract”. The close-yonr- 
mind principle, death to impes 
q1 a renaissance of Eunve’s 
troiddesome ofbhore island to 
the 21st century, is being 
tidied by toe Tories to cw- 
stitotional reform. The perpe- 
trator of this crime against 
radicalism is the otherwise 
harmless Hr John Patten, 
minister of state at toe ffinne 
Office. He will surely be 
rewarded by promodmi to the 
cabinet. 

I say that because it is 
romonred *hg pefane min- 
ister must soon advertise his 
new-found sense of autoority 
and sdf-confidenee by show- 
ing that he «wn move his min- 
isters around. This 
assumption may be wrong. Mr 
Major is still telling ever y o n e 
that he is not “to reshuffle 
mode”. He la anyway thought 
unlikely to do much before 
Sartamber, when he will be 
to tubV* a Haririiw^ 

on postponing the election 
until next year. 

Mr Patten is a diligent min- 
ister who has served a decade 
in a succession of junior 
posts. Ow toe past couple of 
years be has sfogged away at 
putting Home Office legisla- 
tion through parliament. 
Mmiy of bis contemporaries, 
not all of them posressed of 
an intellect or competence 
superior to his own, have per- 
haps unfeiriy been appointed 
to higher positfe^. 

There trould be no more to 
be saU m>oitt h^ jipdtog an 
improvement in. his career, 
were it not for a pamphlet he 
has written for the Conserva- 
tive Political Centre. It was 
read to the CPC summer 
sdiod last weekend, but he is 
still pniiaWwg his scripL The 
girt of it is that “roUing con- 
stitutional change”, (which 
turns out to bits and 
pieces of legislation already 
pessed or miooted). is aU ihat 
is required. We could leave it 
there, were it not for the feet 
that Mr Fatten has shown lus 
work to his inimiafaiH name- 
sake Mr C3uistapher Fatt^ 
phairman of the Conservative 
party, and Mr Kenneth Baker, 
his at the Home Office, 


and Mrs Sarah Hogg, director 
Of toe prime minister's policy 
tmtt. None of tiiese appears to 
have ottered aay note of dis- 
sent 

The John Fatten Internal 
drcular must therefore be 
taken as the most complete 
flxpci^tion of the Tbries* atti- 
tude to constitutional irtOnn 
yrt available. So for as 1 can 
it is indeed the on^ me. 
It is fher^ore of some tolpo^ 
tance at a time when a gen- 
eral election is less than a 
year avny. The liberal Demo- 
crats dream of a constitu- 
tional revolutkm. The UdMHir 
party's preHmtoary repmt on 
how to ward off electoral 
r e fo rm fbr the House of Com- 
mons is being pabllsbed 
today. Its contents are 
reported elsewhere In this 
morning’s FT. The party also 


Mr Patten is on 
solid ground when 
he says the political 
cnltnre best 
guarantees liberty 


proposes a Scottish assembly, 
at once; English regional 
councils, me day; an deeted 
senate to replace the Honse d 
Lords, In toe fer fiitare; a cas- 
trated bill of rights, and a 
freedom of information bill 
whose small print has yet to 
be seen. The Conservatives as 
a party reject all of this, 
althoorti it has to be said that 
they do harbour closet elec- 
toral reformers - Mr Douglas 
Hurd springs to mind - 
within thdr ranks. 

According to Mr Patten, 
Labour's programme is “a 
cynical attempt to achieve 
power at aU costs through the 
Scottish route”. Quite. But he 
also avers that the system we 
have is best extended by local 
managem^ of schools, new 
trade union laws, a police 
complaints authority, inde- 
pendent tavaMiwi of hiiisbaudft 
and wives and a host of other, 
similar, not tisoally 

regarded as elements of con- 
stitutional reform. Othmrise 
rule pvUament (ie, the 
prime mtoider) as to 

statute and common law 
should be left alone. I dis- 
agree. What we have may 
“woric”, in its way, but it fe 
the system that gave us 
Messrs- Wilson, Heath, and 


ftiUaghan and. to put their 
errors ri ght, one exceptional 
person of quality, Mrs Ma^ 
garet TTiatcher. Now that 
aama system offers the British 
pemle a choice between Mr 
Neu and Mr John 

Mpj m* for prime minister. M!y 
rests. 

bit Fatten is iW when he 
says thoe is no popular upris- 
ing, no widespread demand 
for reform. Thm Is, however, 
a lively debate among politir 
dans, aiMitamiea and others. 
He does (xmtribute to this dis- 
cussion by aifutog t'hat it Is 
the political culture, not the 
constitutional structure, that 
best guarantees liberty. Here 
he is m solid ground. As he 
says, to assume that written 
constitutions and codified 
bills of rights automatically 
protect the civil ri^ts of dti- 
zens is a demonstrable fal- 
1^. Just kxfe at Brazil or 
the Soriet Union. “The grea^ 
est protector of citizen’s 
^ds to the UE,“ he argues, 
“are ^iHiwna themsrtves”. 

I have news for Hr Patten. 
In the DE there are no dti- 
zene, merdy streets of the 
crown. Never xnziid. IBs argu- 
ment has resonance when put 
by a constituency MP who 
receives voter's protest ^ or a 
worldly mtoisto who is vis- 
ited by all sorts of pressure 
groups, some of which per^ 
sutrie hhn to change bits and 
pieces of his l^islative pro- 
pamls. Our autiior is both. 

This about sums up the 
state of thinking to tiie Con- 
servative party. It has become 
so accustomed to running the 
government that it cannot 
step outside the process and 
see the dective dictatorship, 
or the dangers it poses under 
an unrestrained Labour party. 

It is blind to the absurdity 
of an appointed House of 
Lords composed of old buffers, 
par^ placemen, and a few 
knowlerigeahle lawyers. It is 
blissfully unaware of the 
implications of European 
Community constitutional 
change for onr British 
airangemente, and toiplacaUy 
oi^osed to Scottish aspira- 
tions - based, Ur Patten, on 
a different culture from 
Endand's. 

These counter-arguments 
may emereo when Mr Patten's 
pam phle t is published. If so, 
some sort d debate may start 
within the Conservative 
party. Meanwhile, all the run- 
ning is beiz^ made by toe 
onxwition. 


Doing 
anything 
interesting 
at the 
weekend? 

The week's business behind us, we cast an expert eye on 
personal finances. 

'>^th the FTs customary clarity and d^th of analysis our 
“Finance and the Family** pages inform and advise. 

We talk with the successful and those on the way up * 
with people who are making it in small private businesses. 

We are. 

And having made it - “How to spend it!*’ We're never 
short of ideas on that Lucia van der Post has an eye for design, in 
everything from fashion to furniture, Jancis Robinson and Edmund 
Penning-Rowsell a keen nose for good wine (at keen prices) and 
Philippa Davenport a deft hand at things culinary. 

We pick out a good book or three, take in a new exhibi- 
tion or two and keep a watchful eye on the sale rooms. And tomorrow 
we invite readers of our archaeology column to join us this winter for a 
journey down the Nile with Gerald Cadogan, It’s the stuff of travellers, 
investors and dreamers (why not). 

House hunters can dream too. A cottage in Kew? A castle 
in Cumbria? A chalet in Chamonix? They find in our pages some of the 
best advice and properties on the market 

However you spend your weekend - out in the garden or 
out at a match, planning a holiday or just a quiet evening in ffont of the 
box, you'll find Weekend FT is doing much the same. 

Pick up a copy this Saturday. 
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Gates’ nomination may be put back after new material about Iran-Contra cover-up 

Bush’s choice for CIA faces fresh delay 


By Lionel Barber in Washington 


THE nomination of . Mr Etobert 
Gates, President George Bush's 
dioice as director of the Cen- 
tral Intelligence Agency, 
appears to be in trouble. 

The Senate IhteUigmice Com- 
mittee is considfring a ftirUier 
<felay in the nomination c6nfir 
mation hearings because of 
&esh material pointing to an 
official cover-up of the Iran- 
Contra scandaL 

The committee may delay 
the hearings, tentatively set for 
Monday, until September, after 
the summer recess. 

This would give the commit- 
tee time to dig^ the inqtlica- 
tions of admisions fr o m a £cn> 
mer Central Intelligence 
^ency operations of^er 
involved in annii« the Nicara- 
guan Contra, rebels. 


Mr Alan Flers, former head 
of the CIA's Central American 
task force, admitted in federal 
coart that he had been ordered 
by his superiors to conceal 
details of secret White House 
cgierations to arm the rebels. 

This plea - and ISr Flers's 
agreement to co^pe^ with 
prosecutors - could implicate 
several fiawinr nffiriala of the 
Reagan and Bush administra- 
tions. 

Of more pressii^ concern, 
Hr Fiers’s admissions raise 
questions about the extent to 
which Hr Gates may have 
known about, or been involved 
in, the Contra resupply net- 
work in 198&87 when he was 
d^nity (3A director. 

Such questions forced Hr 
Gates to withdraw after he liad 



Bobert Gates: Qnestions 

been nominated for the CIA 
directKSblp to sncceed Ifr Wil- 
liam Casey is 2967. . 


Until both Repoblican and 
Democratic senators are confi- 
dent tiiat the wwst Iran^Cmitia 
disclosures are behind them, 
th^ wfQ remain reluctant to 
bold ffim fi r i iiMtion hearings. - 

Mr Bush gave Us norntwao a 
ringing endorsement this 
ateek, callii^ him "an. ont- 
stancUng iudividnal who will 
be conormed, and vrtio will be 
a great dizector cmitral intel- 
ligence". 

In private, though. White 
House ftffirfais are 
- not Just abont the latest 
twist in the 4^-year Iran-Con- 
tra inquiry - but also about 
other allegations throngh 
whi^ Mr Gates might be 
implicated in illegal effints to 
sh!fo US arms and technology 
to Iraq via tiiird countries sudi 


as Chile and South Africa. 

The allegations - some of 
wUdi stem from ah Israeli foi> 

mer nrllitwry inh>lTTg pti c p offi- 
cer once employed on a CIA 
contract - have been made to 
cot^ssicmal investigators 
and federal law enforcement 
officials. Congressional offi- 
cials have considered them 
serions enou^ to wamnt far- 
ther investigation under sub- 
poena. 

Three weeks ago, the CIA 
issued an onsoliclted state- 
ment on behalf of Mr Gates, 
then still onibity in his post of 
deputy national security 
adviser to the president “Alle- 
gations that Mr Robert Gates 
fecflitated illegal shipments to 
Iraq during the 1980s are 
totally whhoat basis." 


President of central Yugoslav republic fears carve-up by Serbia and Croatia 

EC asked to help preserve Bosnia 


By Judy Dempsey in Sarajevo, Bosnia 


THE PRESIDENT of 
Yugoslavia’s central republic 
of Bosnla-Herce^viua, Hr 
Alqa Izetbegovic, is appealing 
to the European Cmmnimity to 
help prevent Serbia and Croa- 
tia from carving tiie r^b- 
lic. 

■me dedaon to send a letter 
to the EC was made amid 
mounting fears in Bosnla-Her- 
cegovina that Hr Ftei^o Tur- 
man, the presidmit of Croatia, 
and Ur Slobodan BGlosevic, the 
president of Serbia, would try 
to e pd the ethnic violence in 
Croatia by redrawing Yugo- 
slavia's internal borders. 

Under plans being discussed 
informally between Serbia and 
Croatia, Serb-inhabited re^ns 
in Croatia would be attached to 
Serbia, whQe the Croat regions 
in Bosnia-Herc^ovina would 
be int^irated with Croatia. 

"I have heard about those 
negotiations between Tudjman 
and HQosevk.'’ said Hr Izetbe- 
govic yesterday. 

“If they persist with this 
plan, we will resist. There is 
very strong resistance here to 
any break-up of Bosnia-Her- 
cegovina. We wOl also call for 
international assistance.” 

BAr Izetb^ovic said he was 
preparing a letter to Mr Hans 
van den Bro^ the Dutch for- 
eign minister, who has been 
co-ordinating discussions 
betwecm the K and Yugoslav- 
ia’s political leaders. 

“We shall send the letter 
today fThursday] to him. We 
win present to him the situa- 
tion in Bosnia-Hercegovina. We 



win ask a migrimi of goodwill 
to come here. And If things 
escalate, we will for a team 
of observers to be sent," he 
ftTplafried 

Any attenqft to break tqi the 
r^nib^ for^ly could mider- 
tnine five decades of peaceful 
co-existence between the 
republic’s three largest ethnic 
groups. 

These include the Moslems, 
who make up 43 per cent of the 
4J2m popnhdioD, the Serbs (33 
per cent) and the Croats (19 per 
cent). Political part^ drawn 
from these nationalities fonn 
the zepnblic’s coalition govum- 
ment 

Mr Is^hegovic is leader el 
the (Moslem) Party for Demo- 


Serbian nationalists and 
Croatian militiamen clnghpd 
in an eight-hour gunbattle 
that killed at least two peo- 
ple yesterday, docton in a 
. local bo^dtal said, Reuter in 
Osijek, eastern Croatia, and 
Laura Silber in Bel^de 
report. 

They said three people 
were wounded In one of the 
fiercest ethnic clashes In 
Yugoslavia for weeks sriien 
more tiian 100 Croatian ndl- 
ttiamen surrounded a house 
in Osijek, a town about 90 
mBes northwest of Bdgrade. 

Militiamen pumi]^ hun- 
dreds of ronn^ m ballets 
into the house and the Serbs 
fired bMk from inridp- 
building was shattered by 
mflrtritmsfflm fire. Page 2 

cratic Action, the republic's 
largest political par^. 

The Moslems, who were 
granted tiie status of a sepa- 
rate nationality by the late 
President Tito, might decide to 
fight to preserve the territorial 
integrity of Bosnia-Hercego- 
vina. rather than choose 
between living in a greater 
Croatia and a greater Serbia. 
Moslem leaders were yesterday 
not prepared to consider a 
solution which would leave 
tiiem with a romp of the repub- 
lie, however autonomoua. 

Mr S^pan EQuic, leader of 
the Croatian Democratic Union 
(HDZ), Bosnia-Hercegovina’s 
third’largest party, also 
expressed nervousness yester- 


day about any possible 
break-up of the republic. “Only 
the members of the European 
Cnnmmiity can save Bosnia- 
Hercegovina from civil war. 
We have to internationalise the 
probl^” he said. 

The decision to appeal for 
international assistance was 
predpttated after the govern- 
ment in Sarajevo intercepted 
cm Wednesday ni^ a secrrt 
teStar seat Ey the Dem- 

ocratic pai^ (SDS), Bosnia- 
Herc^vina’s second largest 
party, to tdl local councils 
throughout the republic. 

The SDS ordered the coun- 
cils to the call-up issued 
last week by the federal army, 
despite opposition to any mobf- 
fisation by the Bosnian govern- 
ment. Over 4,000 Bosnians 
have already refused to airswer 
the caU-op. 

“There is a strong connec- 
tion between tire SDS and Hr 
MDoeevic," said Mr KUnic. 

A government minister 
added: “By tiying tosend rein- 
fmcements to the nortii-west at 
the repobli^ aloi^ the border 
with Croatia wh^ the Serb 
minortiy is concentrated, the 
SDS, the fed^al aimy, and Mil- 
osevic are preparing to protect 
ttie Serbs in any major conflict, 
and are also carving oat the 
borders of a Greater Sertna." 

But Hr Velibor Ostoijic, min- 
ister of information and a 
mesnber of the SOS’s leade^ 
riiip, yesterday denied that bis 
party was receivii^ direct 
instructions from bfr Milos- 
es 


Japanese golf services group hits rough 


Continned from Page 1 
ship this week is Y32.i8m, 
down from Y34.9m at the end 
of April 

hi Japanese finan- 
cial newspapers, adjacent to 
the ixioes of companies listed 
on the Tokyo stock market, 
dealers such as Ginza Golf 
advertise the names of popular 
club memberships they have 
for sale and the names of clubs 
for which they have willing 
buyers. 

The surge in the market 
attracted well-known compa- 
nies into the bosine^ includ- 
ing an affiliate (rf Bridgestone, 
the ^re maker, and a small 
company in central Tokyo 
which had been a maker of 
kimonos, but which found the 
trading of golf club member- 
ships for more lucrative. 

Golf club memberships 
pla;^ an lnyx)rtant role in the 
gangster surrounding 

Nomura Securities and Nikko 
Securities. 

Affiliates of the two compa- 


JapAn 


Golf dub membersNp fees (Jan 1982«100) 
900 

800 

7D0 

600 


Niktei Average (1000) 
40 


35 



30 


25 


20 


Dies lent a total (tf YSSbn to a 
gangster group, fii^wakai, 
and also bought menfoeiships 
worth Y4bn in a golf club, 
iwama ^untiy dub, run by 
the gang, and raided by police 
on Wednesday. 

There are fears that the fell- 
ure cd Ginza Golf will be the 
first of many in tite industry. 


as the decline in membership 
prices has been Iteked to the 
slide in both the stock and 
propmty markets, and to the 
nnzaveUing of the era of specu- 
lative excess. 

At the same time, member- 
ship prices are used by a few 
Jaianese economists as a in^- 
cator of treads in the property 


market, while some Japanese 
brokets sug^st that tim 
kei Golf Membership Index 
pronrides a handy guide to pos- 
sible fluctuations in the stock 
market 

The largest feilure so far this 
year was Nanatoml, a stock 
speculator and property devel- 
oper. which bad outstanding 
debts of Y300bn, and which, 
among other projects, was 
involved in golf course devel- 
opment. Japan's largest 
recorded failure was the 
Y520bn collapse of Sanko 
Steamship in 1985. 

Investment advisers special- 
ising In golf memberships are 
now telltiig their clients to 
ensure that they buy into 
respectable clubs, making sure 
tiiat there are no or, at most, 
only a few gangsters on the 
register. The most expensive 
memberships, ehangtng hands 
for around Y29lkn, are for clubs 
who lizdt the trading of their 
certificates to executives ^ 
leading companies. 


Cameroon 
and other 
third world 
states face 
BCCI crisis 

By Michael Holman and 
Jbnmy Bums in London 

A NUMBER of third world 
governments could face a 
fiwaiipifli crisis following the 
shutdown of the Bank of 
Credit and Commerce Interna- 
tionaL 

The nuk of Engl and con- 
firmed yesterday that there 
was an imqmdfled amoont et 
central batik j fiwuia in bCCL 
One of the most seriously 
affected countries is under- 
stood to be Cameroon which is 
batteved to hold a pnqportion 
of its foreign exchange 
reserves wfth BCCL 

BCd branches in Cameroon 
as well as in Congo, Ivory 
Coast, Senegal and Sierra 
Leone were dosed earlier 
wedc after international aUe- 
gations large-scale fraud. 

Most of the 24 countries of 
West and Cmtral Africa are 
members of the CFA franc 
zone Hnkpd to France and the 
closures were comdinated by 
the zmie’s two cmitral banks 
in Dakar and Yaounde. 

Cameroon's foreign 
exchange reserves are put at 
around SSOm, but only a pro- 
portion of this could have becm 
d^orited with BCCL Its exter- 
nal debt Is abont $5bn. 

Under the terms of tiie CFA 
arzangement, the government 
has limited control over where 
they are held. Monetary 
reserves of the CFA countries 
are nommOy held in Flrench 
francs fat the Frendi Treasury. 

However, the zone’s two cen- 
tral banks are authorised to 
bold up to 35 per cent of tbelr 

fnrtHgw exdunge hnMIwpQ f]| 

currencies other than the 
franc. 

BCCTs biggest affiliate in 
snb-Saharan Africa, the 48- 
branch network in Nigeria 
whidi is 60 per cent locally 
owned, continnes to operate 
with from the central 

bank in Lagos. 

• The people of Scotland's 
ronote Western Isles were yes- 
terday contemplating the 
finangia) catastrophe cansed 
by the loss of £28m (|37m) 
deposited by their local coun- 
cU with BCCL 

Only 32,000 people live on 
the main Hdiridean Islands of 
Lewis, Harris, north and south 
Uist, Benbeeola and Barra. 
Many Islanders are crofters, 
flaming a living from fishing 
and sheep fanning. On Lewis 
about SOO people work In fac- 
tories and at home making 
Harris tweed. 
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Major expects G7 meeting to 
set up ‘new Soviet dialogue’ 


By Peter Norman in London 

THE meeting of President 
Mikhail Gorbachev and the 
leaders et the world’s bigg^ 
industrialised democracies 
next week in London, will 
maA “the beginning cd a new 
process of co-operation and dia- 
logue” between the Soviet 
Union and the Group of Seven 
countries, Mr John MaJof, the 
British prime mimster, said 
yesterday. 

The host of the London eco- 
nomic summit said he expected 
a “frmeworit” would be estab- 
lished to fbSow up matters dis- 
cussed after the summit 
betw^n the Soviet leader and 
his western colleagues. 


He said that the summit 
countries - the US, Japan, 
Germany, France, Britain, Can- 
ada and Italy - and the Euro- 
pean Community, which also 
would be represented at the 
talks, wanted to consider prac- 
tical w^ to co^rate with 
the- Soviet Union in rrfa rming 
its economy and int^rating 
the Soviet Union into the 
world economy. 

The Lcndon summit win nm 
from Mon^y until Wednesdqr, 
and be followed that afternoon 
and on Thursday by tfliiM 
betwem the G? and Mr <3orba- 
dtev. 

Afr Afiqor confirmed that the 


western powms would not con- 
sider latgeacale financial assis- 
tance for the Soviet Union. But 
he said tbe summit govern* 
meats were ready to assist in 
framing property ctehts, in pri- 
vatisation and in providii^ 
technical assistance. He prom- 
ised the other world Imiters 
would listen earefully to Mr 
Gorbachev’s proposals for eco- 
nomic refinm. 

*’We are vezy concenied to 
ensure tiut, not only do the 
Soviets pass le^slation for eco- 
nomic reform, but also that 
they implement that legisla* 
tioQ so economic reform can 
actualZy com about,^ he said. 


UK expected to cut rates 


Cmtimted from Page 1 

ness to sanction a cut the fol- 
lowing d^. 

Reflecting market expecta- 
tions about an immine nt rate 
cut, tbe three-month interbank 
rate, which shadows base 
rates, eased from atxnzt per 

cent on Wednesday night to 
close at 11 per cent 

Even before yesterday’s 
moves on the money market, 
today had been widely can- 
vassed as a possible datp for 
the latest UK rate cut, because 
at tile news likely tbk mondzig 
of a further fell in inflat i o n, as 
measured by the retail prices 
index. 

The annual rate of rise in 
the index is expected to have 
dBcUnpd to about 5.6 per cent 
last mcmth, from 5.8 per cent in 
May. ft w^ be tbe first timp 


for months the index has not 
been distorted by one-off foe- 
tors sudi as the chai^ in val- 
ue-added tax, petrol ^ces and 
cuts in mortg^ rates. 

Any decision to cut rates 
will be preceded by further dis- 
cussions between Bank of 

ffin glanH and TreaSOiy ofRriala 

on sterling's position in the 
European rate mech- 

anism (ERM). 

Last night, the poimd stood 
at DM2.95, exactly on Its cen- 
tral ERM position and nearly 1 
itfennig up on tbe day, indicat- 
ing that the currency could 
withstand a rate cut without 
diffleultles. 

Sterling's ERM position was 
help^ by the Bundesbank's 
deasUm not to increase rates, 
but it we^ened against the 
dollar, closii^ at $1.6085, down 
more than 1 cent 
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Germany lowers 
its sights 


The fact that the Bonn 
government leaked the results 
of y^terday’s Bundesbank 
council meei^ even before it 
was over suggests pdztieal feo- 
tozs were at work in its ded- 
sion to lower the MS numey 
supply target while leaving 
intm^ rates unchanged. A 
rise in official rates would 
have been particulariy embar- 
rassing just before tbe G7 sumr 
niit but is not necessarily 
the end of the story. 

With M3 already running 
below its ori^nal ta^, thwe 
be no immediate effect 
on monetary policy. In any 
case, tbe nnificidion effect stSl 
means that any target Is likely 
to appear a little arbitrary. But 
the lower M3 range leaves less 
room to accommodate higher 
inflation from now on, espe- 
dally if . tbe economy does not 
slow as modi as expected. 

The dang er for the Etundes- 
bank in cairing rates too eariy 
is that it mi ght have spiked its 
guns. It almost certainly wants 
flexibility for the autumn, 
when it will be trying to set 
tile right for uie next 

wage round. That probably 
matters more than expecta- 
tions that tax increases will 
push July's inflation figure 
over 4 per cent 

An increase in official rates 
remains possibie m August or 
S^^temba. Butif it comes, it is 
now more likdy to be driven 
by tbe money market rather 
fhfln artificially Mean- 

while, Mr Earl-Otto POhl has 
given the Rank of Engiand a 
fereweD present in the form of 
the chance to cut UR rates 
today, assuming it can over- 
come its distaste for timing 
cuts to coincide with lower 
inflation figures. 

ADT 

R was anotiiw bad day yes- 
terday for companies on the 
bordrafine. Shai^ in ADT fell 
by 21 per cent, thus bavii^ 
managed to lose three quarters 
of their value in a year. Shares 
in Beazer fell 16 per cent, thus 
having lost two thirds of tiieir 
value in six weeks. 

In both cases, the canse of 
tbe latest foil was somewhat 
mysterious. But it rather 
semns that with botii, investors 
in the US are starting to reach 
conclusions arrived d by their 
colleagues in the UK quite 
some time ago. 

Fart of the problem with 
ADT was a profoundly tangled 
statement of quarterly pr^ts 
from ite shareholder Laidlaw 
the day before, ‘apparently 
ascribing operating losses to 
ADT in the current year. 
According to ADT, tiiis is sim- 
ply wrong. The shares are 


FT-SE Index: ZfitOJS (+2.1) 

Asda 

Share price reladve to the 
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therefore presumably due for 
some recovery. Until ttie next 
time, that is. 

Asda 

It is a disnial fllustzation of 
Asda’s plteht that even tbe 
absence at a zififrts issue with 
yesterday's annual figures was 
worth only Ip on. &e share 
price. Hiere is no escapii^ the 
impression fha* with net debt 
still at £872m, the company is 
boxed im 

Denied both a cash can and 
any rtelistic prospect of sale 
and leaseback, it has to feU 
back on the traditional third 
source of funds for the food, 
retailer, a squeeze on stocks 
and creditors. With capital 
expemfitnre projected at little 
over £200m - a fraction of the 
sums being q>ent by the com- 
petition - it hopes that the 
business wfil be modestly cash- 
positzve tills year. But that is 
on the basis of almost zero 
expansion for the next two 
years, while the opposition is 
expanding at to 10 per cent 
a year for the rest of the 
decade. 

Asda would argue that this 
is beside the point that includ- 
ing the (^teway purchase 
iriiich lan^ it with all that 
debt, it has e^Mmded by 85 per 
cent in three years and dou- 
bled its size in four. As time 
goes on, its stores will be pro- 
gressively more elderly than 
those of Sainsbury or Tesco. 
But when the <q>position talk 
of the benefits of modemisar 
tion, all they reaH;^ mean is 
moring out of town mto super- 
stores. Asda has been in super- 
stores all along. 

The snag abont this comes in 
actual performance. Asda’s 
operatixig margins fell last 
year, while its earnings and 
dividends were unchanged.. 
Sainsbury, Tesco and Argyll all 
increased their margins and 
raised dMdutds by 20 per 


cent or more. 

As for the future, Asda’s 
/■ifliin to be able to hold its own 
on an undiangedtaBe against 
erg pauiMng competition smacks 
slightly of desperation. . 

At yestmday's 89p, it ia- on 
little more hw tte'his-' 
toric moltiple of Tesco - or 
Sainsbury on neariy- three 
Hmfts tile yield. It seems , the 
maritet does not give It mudi 
of a chance either. 

Rank 

The Eanic Organisation 
seems determined to give 
'mncb away in its interim state- 
ment Mmnt bow well it - has 
absorbed its £470m acquisition 
of Mecca. The impression is 
that the recession has been 
more of a problmn, aUhongh 
even here the picture is mix^ 
with tbe lower end of the mar- 
Imt such as bingo and, nupiris-. 
iu yiy , caravan sales' holding- 
up. 

Still, the 30 per cent fell to 
£96m in first half pre-tax prof- 
its would have been greater 
without a laz^ tiian expected . 
contribution from Rank Xerox. 
The sting In the tail is the rise 
in tiie tax rate to 45 per'cezd 
from 34 per cent in last year’s 
first hflif- Only part of this 
reflects the dfetortion from iax: 
free bondriedemption prGBts in 
the pre^rns period. . 

Another fector is the poasi- 
Ue iuririflTiflB (tf unzecoveEriDle 
ACT. The hitter tax chaige is 
again likely to depress earn- 
ings per share in what prinib 
ises to be a raOier laclfluto 
second half. 

EDS/SD-Scicon 

EDS cannot force institu- . 
tions to offload Iheir holdings 
in SD-Sdcbn at its bid price of 
45p a share if tiiey are deter- 
mined not to sell, but that does 
not automatically mean tiie 
price is too low. ft appears to 
baro bera diosen to establish 
a r^pectable premium over - 
tiie initifli 37p Offered by an 
cqipmrtunistic Cray Etectronics 
rather than oh the basis of any 
objective valmdion of tiie cten- 
pany. ‘ . 

The trouble is tiutt such a 
valuation is difficult wfa3e.it 
remains uncatata bow SD-Eci- 
con will finally r^lve its 
problem with . loss-making 
fixed-pi^ contracts. EDS has 
as mudi chance et bring right 
as SD-Sdcon’s advisers; -who 
suggest that a bit price would 
be in the reguui of 90p^ fiBsdtu- 
tioDs stin. hokfing .out on-the 
basis of *hft )gti>iflr ’ ’ agBflflflmflnt 
might ponder' why. no '.other 
bidders have' ahomi. their - 

hflnri Tii the .tife wwnfOTy 

is wortii.wfaat a buyerinll pgy.:. 
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RECRUITMENT 



;:ritain*s .boatyirooms have 
V cnoe in fbrstnne stiff ciiti- 
iclttti recently about the 
_ TaBKHmt-of money they are 
anmr^ihg t!m esec^ who run 
tbb' native biggest companies. 

' .bfuefa .of the critic^ has been 
onotivc. but. at a time of recession 
and calls, for mgi restraint, it has 
stnck.a durd with many sections 
dsQd^. For .the most p^. indus> 
try ha» been flat-footed in its 
rupt^ to Che public outcry over 
top pecn^e's pay. 

. fifostiodutfdal leaders have been 
'imaUa‘to ad du ce evidence to sup- 
the current levels of board 
nom pay. Although it has spoben 
sd»^ pay for performance, it has 
not.bem able to demonstrate a con- 
vindng link between ±e two. S^i- 
defice from sur\'eys. academic 
s tudie s and elsewhere suggests that 
it may have difficulty in doing so. 

“Pay for performance” has 
.become the cry of those wishing to 
justify large pay packets and large 
^ increases and bonuses. Yet. as a 
recent FT analysis of top pay 
showed, perfbimance has not rism 
at anywhere near the same rate of 
increase as has top pay. 

The total remuneration (salary 
and bonus, but excluding the value 
of share cgitiMia) oS the highest paid 
executive in 70 of the 100 FT-SB 100 
share izidex companies,.rose 351 per 
cent in the 10 years from 19S1 until 
1990. Over the same period, the 
earnings per share (EPS) of those 


Time for directors to think long-term 


companies rose Z66 per cent and the 
retail prices mder rose by 68 per 
cent FT'S sample if anything 
undeistates the rise la top pay. As 
it covets 10 years' peifonnance it 
excludes privatised companies. 

A fortluxuDlng study* by two aca- 
demies at the Univ^ty of Man- 
chester Business School - to be 
published in the November issue of 
Employee Relations - also casts 
doubt upon the relationship 
between top pay and corporate 
financial performance. Terry Sul- 
livan and Paul Bottomley. studied a 
cross-section of 147 companies in 
the UK electrical and office goods 
manufacturing industry. 

They looked at pay in relation to 
four p^ormance measures: rate of 
return on capital employed, net 
profit margin, the ratio of labour 
costs, to total costs and output per 
person employed. 

Sullivan and Bottomley found a 
very poor “fit” between pay on the 
oEte hantf and the rate of return on 
c^tal e^loyed and net profit 
margin “There is no statistically 
significant association between the 
performance of the firm as mea- 
sured by Itbese] market-detennined 
variable." they write. 

did find, however, a good 



relationship between pay and com- 
panies' ou^t per person and their 
ratio of labour costs to total costs. 
“These variables should reflect 
more accurately differences of (fual- 
ity m the structure of management 
and organisation d the firm.” 

So wbat is the bottom line of the 
Manchester study? “It can never be 
clear whether high pay leads to 


hi^ perfcffmance or whether high- 
performing firms are willing to 
share their benefits of such perfor- 
mance with their employees. But if 
highly-paid managers do anything , 
they influence intenml firm perfor- 
mance rather than external busi- 
ness ratios." 

A recent survey of boardroom 
practice by Kom/Ferry Interna- 


tional*, an executive seardi com- 
pany, shows tluU 81 per cent of the 
196 companies (selected from The 
Times 1,000) have an incentive 
bonus plm for thor top executives. 
The two most popular measures of 
performance, across all sizes of 
company, are EPS growA and pre- 
tax prints. Coming a distent third 
and fourth are “qualitative job-re- 


Jated targets” and return on capital. 

Yet here the short-termism of 
industry is underlined. In only 18 
per cent of cases is performance 
measured over more than one year. 
(For companies with a turnover 
exceeding SSOOm. slightly more 
companies, 20 per cent, est^ the 
time horizon to more than one 
year.) Where performance is mea- 
sure over a longer time frame the 
most common Is three years. 

The Kom/Ferry findings have to 
be some of the most damning that 
have been produced recently. Given 
what Peter Morgan, director general 
of the Institute of Directors, had to 
say last week at the Institute of 
Economic Affairs could form the 
basis for a push by the loD to 
encouzage reform. 

In his speech Hoigau laid down 
some sensible guiddines for execu- 
tive compensation. The first of 
these was that top pay should be 
decided by a committee of the board 
which consists solely of indepen- 
dent directors. With this primary 
rule in place he then set out five 
criteria by which that committee 
should determine top pay; 

• Size of compai^. 

• Nature of the industry. 

• Position in the enmpany and the 


job to be done. 

• Track record and previous posi- 
tion of fl ppoi p tgft- 

• Conditions allying in the rele- 
vant job warim*, both domestically 
and internationally. 

Morgan stated foredhUy his view 
that in paying for performance com- 
pares sho uld mAa stock optiems 
the crucial component 

"However and problemati- 
cal this may he [they are] the direct 
hnk between the interests of the 
shareholder and executive.” 

(But as some pay g>ecialists have 
noted, while argue that 

tiieir exec u t iv es a>»«wM tou^ it out 
because options are a long-term 
Incentive the ratiier short-tenn atti- 
tudes of some manM;ers do not 
re^nd to that) 

He pointed out that while bonus 
schemes may be effective they can 
promote ^rt-termism. Morgan 
said bonus schemes needed to focus 
upon the executive's contribution to 
the over the longer term. 

“The Mnus should not be an 
add-(m to an otherwise splendid sal- 
ary. Vathdde compensation should 
be a .signffleant component element 
of planned compensation and 
totally dependoit on achievemeot 
of objectives.” 

Simon Holberton 

*Boanis of dtreetars study UK, 
EomIFeny latenuUixnud, 12 Bude- 
ingham &, London WC2N 6DF. 


Utilities Analyst 

AAA Investment Bank 


c. £35,000 + Bonus and Benefits 


City 


An excellent opportnnity for an experienced utilities analyst, buy or sell side, to join a well 
established sce m e team in a prestigtons ««««« with an enviable reputation in the sector. 


THECCXtfPANY 

^ Well capitalised global operations with Securities, 
Capital Markets and Corporace Finance. 

O Visible and well ranked research team in a successful 
European equities business. 

^ Major involvement in the privatisation of UK utilities 
wito total sector conimitmenL 
THEFOSamON 

Lead Analyst on selected utilities. Support coverage 
acro&s full secior. 

^ Responsibie for client business, research product and 
own recommendations. 





OSell research product to the equities sales force and 
institutional client base. 

QUAUnCATIONS 

■O’ Graduate, aged 24-28, with minimum of three years' 
research experience in fund management, 
siockbtoking or a utility. 

O Thorough knowledge of UK utility seaor. Technical 
and commercial appreciation of sharriKsIder value. 

■O FlexiMe approach witlt tiie confidence to take a view. 

Please reply in writing, enclosing full c\', 
Reference K27f>4 
54 Jermyn Street, Loodoo. SWIT 8LX 
071-4936392 




N FINANCIAL SERVICES RECRUITMENT 




:.nX)UGa • BIRMINGHAM • ■ MANCHESTER • BRISTOL « GLASGOW • ABERDEEN 


COMMERaALfiANK 
OF London 

Baitittide House 
107-112 Leadenhal Sfreet 
London EC3A 4AE 

FOREIGN EXCHANGE 
DEALER REQUIRED 
Experience and good 
references essential. 
AppBcations with fiA C.V, to 
The Secret ar y. 


UNDERWRITER/ 

SECURITIES 

Required by City 
Securities touse. 
Experience of 
book-running, swaps, 
warrants and new issues. 

Ritz Rec. Cons. 
071-929 5850 


Account 

Executives 

With Client base 
US & UK Securities 

Please telephone for 
an appointment 
071^1 1917 


SENIOR 

MANAGER 

Derivative 

Operations 

Excellent Package 
(inc. Car and 
Banking Benefits) 




BankersTmst Company 


Bankers Trust is a dynamic institution with an international neputaticMn 
for excellence in product innovation and a stremg presence in the 
Global Markets arena. 

The banks success is founded on: its ability to anticipate change, 
business commitment and the quality of its people. The Deri^tives 
business in London iiequires a talent^ Senior Manager to contribute 
to ongoing change and development within the (Dperations 
department 

Managing an operations team who are responsible for all payments, 
recofKiliations and cash man^ment as well as control procures 
and development of systems to support the business, this hi^ profile 
position requires extensive liaison at all levels of the organisation, 
particularly with the trading floor, and active involvement in the 
strategic management of the business. 

Probably from a similar fost-paced and complex environment, die 
successful candidate imII be a graduate, with cash processing 
eiperience, tocposure to a dealing environment, and an understanding 
of control, settiement, risk and funding issu^. Derivatives product 
knowledge is desir^le. Rrst rate marHnanagemmt experience 
(team 1 5 plus) and influendng skills, OMjpled witii an analytical mind 
and business acumen are essential attributes. 

Hi^ty motivated individuals who consistently perform well, mate 
tilings happen and strive for excellenoe will enjoy rapid career 
progression and first class benefits. 

Interestsd ^jplicants should contact Mfchaef Herat on 071-629 4463, 
{dsef^ or 081-502 1247 (eves) or write endosir^ a hill curriculum vfiae 
to tito ackiress below quoting MH843. 

HARRISON ^ WILLIS 

EXECUTIVE SEARCH & SELECTION 

Cardinal House, 39-4C Albemarie St, London W1X 3FD. Tel: 071-629 4463 
LONDON • READING • GUILDFORD • ST ALBANS • BRISTOL 


GENERAL MANAGER 

A most diaOenging position is oftaed for a General 
Manager, prderably with a medical background, to 
organise a newly established company in the field of 
medical servicGs. 

Applicants must have had extensive experience in aD areas 
of management, marketing and sales (preferably in 
marketing mcdic^ services). 

Refoenoes must be submitted and wil be taken up. Full 
confidoitiali^ assured. Age 35-45, Attractive alaiy offered 
for suitable aj^licant 
Apply in wril^ only, endosing CV. to: 

GLENYORK LTD 
Symal House 
Edgware Road 
Colindale - 
LONDC»JNW9 OHU 


VENTURE CAPITAL 
INVESTMENT MANAGEMENT 

SheB cornpmy seeks Executives to buid a new Rnandai Services 
(Snup Hesponsibaiies wi irtcludB managing and Rising 
Venture C^xtd portfolio, plus seven! open ended Equity Unit 
Trusts or their Offshore equvalenta. 

IniBfeswd Indviduds stKxM comaci ihe 
Managing t^eourThe LLA.C. Lt± 

Tetaphone OSI 743 7093 Fax. 081 742 9517 


RESEARCHER 

Intematioiial Financial Recruitment 

Ourdlentfoaiwof iheOty'sleadit^finaiicia] recruitment 
consulfandes, with a growing international presence. 

They wish to appoint a researcher to develop and 
maintain botii dient and appEcant databases. Wn'king 
doselywithmanagementaid consultants, the researcher 

will te expected to analyse existing systems and 
metiiodolo^,bdbre recommending and implementing 
an alternative strategy. 

Applicanfsshould have substantive researchexperiene^ 
Mfo^ywifhinaneoecuSveBeardiortecrujtinentGontexL 
They should have a high standard of educational 
adtievemenLandbeoomputerliterafe. They should also 
comlniie tiie qualities both of team player and sdf- 
startCT. 

P1asewr^instridatcoi^ideaee,aidesttgae.v.lp: 

Jermy Sharp, ABCHAdoerrismgaHdRemiitmedSenneesLiiiilei, 

S3 BrompteM Auf, UmAm SVB IDP. 


ABGH 


Executive 

Recruitment 


Appointments 

Advertising 

appears every 
Wednesday & Thursday 

& Friday (International 
edition only) 

For further information 
please caff 

Richard Jones 
071-873 3460 

Ter^ Keane 
071-873 3199 

Graham 

Ldveluck-Bjwards 
071-873 3607 


FINANCIALTIMK 

tWROPI I lUliWlW WWtMMP 



In~House 

Investment 

Specialist 

c.£40,000 

Plus 

Benefits 
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Aw y9iiv^tiff 

aedrc a p pr oac h lo the ponfbSot cuirBitly under 

ii, *ii i a i,w> mmp an y T^crelbrc wc have bccD 
iostniettd to reeniic 10 ia-houae nveiBnea ^eeialiK fiir tfaa 

oewljraeafeddiallefice. 

Aomg u a fbeoi poin beiweea ifae fimd mainsEn and the 
Board of Ditecuia, the snceeaifiil emdidate will be 
respoBaible ibt the nt ati iuiiuiiBeiiE 

ftcfiveuSa wffl B6hideTeM0^b tufio tfrij wMufrt 

and die M#wTifigMwi ^ ii.» P«i,«nT iMUunimia, 
togedier %ritb die anairds of bw e Mui eat ncaiag^ aiNC 
aH o catioo and daily ec ono mi c milyMt. Otieo Kaiann iritli 
die fhad «Mnf" win be vhal in oedet to evaloBte their 
pedbnnanee effeenvely and pceseu the resubB r^utady to 
the ra«Dcg C oiuiuit iiee and the Board. 

Aged the saeeesifhl cudidaB must be able to cQ^iliy 

an in depth tmowledge oT oU idbtel Hmstment pradocn end 
a pmggB TeaeVreenri in jnw egmtg TIA i« ■ 

senior appointment and st r ong veibal and written 
riftw «fcWh ate eamndal fiir dda key appofauniCDb 

For firnher deafla plenoe coomet 
JnBe Byfiwd or D eirdr e Moyidhan on 
tfmy SS3 0073 (day) or (Ml) 579 S37< 

(cvcBtnm and wedkcBdO or aend yonr ev 
fai eoexfilett tw 

16-18 New Bridge Street, 

LomIoh BC4V 6AU. Or (070 353 9908. 


BADENOCH SvCLARK 

recruitment specialists 


IIWESTMEIW 

COMMUNICATIOIXS 

London 

C lerical Medical is a mafor Torce in the tnvestmeot world. We have an enviable 
record In Inves&nenl management, wito financial products ranging from 
pension and fife insurance arrangements to Inves&neot foods and unit trusts. 

A chailengiag cqiportunl^' has arisen within our ^leclaUst Investment 
ccKnmunicaUons learn, the kej' reapoosibUitics being to praride Invesiment 
fofomiaUon to our ctfents and give adWee on (he cunnenc thinking of our 
Investment Managers. 

Tbur background? Ideally you will be a graduate in a numerate dlsctpUne 
with up to 2 years' bu^ness experieoce within the finance sector. 

Good oral and written communication sUOs are paitknilarfy impoitant as 
you will be required lo Issue topical bulletins, respond to ad-hoc queries from 
Independent advisors and indMdual clients, with some Involveinent tn seminar 
preparation. 1'our PC sMUs will also be a valuable asset for areas such as 
statisUcal analysis and graphics productkML 

This Is an excelieni oppoitunUy to contribute In a high demand area of 
Investment activity with long-t«in career prospects as a member of our 
Investment team. 

We offer a competitive salaiy and benefits package to reOeci quaUDcattons 
and ej^erience. which Includes mortgage subsidy, noo-contrlbutoiy pension and 
private beallbcare. 

Telephone the Personnel Department for an application form on Bristol 
10272) 278337 or London 0?] 321 1337 (24 bmir ansafone). 


Clerical Medical 


INVESTMENT GROUP 


THE CHOICE OF THE PROFESSIONAL 


/r 


Company Secretary 

legal background: part-time appointment: 
international group 


This part-time appointment is with a well-established 
international group at an interesting stage in its 
development. 1b help with the move towards listing and 
expansion of its activities intemationaify, it now 
requires advice and guidance at Board level from an 
accomplished company secretary. While you 
should have had involvement in a manufacturing-based 
organisation operating in the UK and overseas, 
you may be either an established Independent adviser in the 
secretarial/legal field or alternatively 
approaching early retirement from a senior role, and keen to 
contribute on a part-time basis. Locstion will be ' 
flexible within the UK and remuneration will be negotiated to 
mutual satisfaction. Rease apply, in strictest 
confidence with full career details, to R. J. Cieland, as 
adviser to the company, at Selection Thomson Ltd., 
24-25 New Bond Street London W1Y 9HD or 14 ^nd^rd 
Rac^ Glasgow G3 7NB. 


Selection Thomson 

London and Glasgow 










financial TIMES FRIDAY JULY |i/ 


TOP OPPORTUNITIES 


SBIlOlt PO SI TIONS IN OBiERAL MANAOEHENT 
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ExceBeta package 


Top VK CbendcalPlc 


North oflxnukm 



porate Development Director 




iggiffliM 


Selector Europe 

— Tin 


A Soencer Stvian, ComoariV 


Astuidge 



DIRECTOR 

Ashiidge International Institute for Organizational Change 



It wQl offer an taile^ated range of sarvkses Indudfaigxeseaidi, eonaultancy; 


The leaderdi^ duDengas of iUs staitiq> demand an eomqsifand Dbcclor wbo: 
- isldedyhinild-caKer 


- fafnwwnHyMiarid«gaga q Mg U MaH«wpliMith«p»» g^iii»aH/MaI «<h«igg 

•- h— awt wipMiwwiai nnil l fi u lfTih l xi ililllllf ilii Hi i ii l i l l i li nnd jjmy ■ moiild hiTnHnirTTiT;iinii~^*”***"***** *^tf”* ”’~ ^ • 

- Tiib rmfriwirmnl fpr«M***’**«"*»» ■»«** *" miMigpfiicn t<fa Mrf«ytHan i 

- tndilrtafrt'nTftmdliiadfngi^IgiriityiwhminiirtiiHiytiiiwnialinnalfTgnitfraH^nf *»*"T*"""**»^**”*B^ 

- itna hii pmatianaH *<* i*i*d**r*n ti>«n>fea«t anH h% nahM wrig ^fBartiwdy wMi partnen. asBodate|mCesdonabanddienl9 


- <■ at laaiit iniigiMi gr*" loEi^Uah 

Iwlnigiliirl etwIMai— AfJH —ltd tlirfrCV toe 


VAIfRIE HAMMOM), DIRECIQR , ASHRIDG^ BERKSHAMSriQ>, HERT^ HP4 INS 
TEL: 44444Z843491 FAX: +44442 842382 


SuUaUecandldaleswl& be inetted to Uce part in detailed discuBaion of die concept the apeoficrde of die Director and the reward parlngw 


BANKING FINANCE & GENERAL 


EQUITY Salaiy 

DERIVATIVE SALES Exctilent 

On bdhalf of a i»c^ Gty ixistitutkm we wish to 
appoint a high calibre equi^ derivative 
salesperson. The successful candidate, aged 25* 
30, should have a strong acadenoic back^ound 
together with at least two years e9q>erienoe in 
sdlingbolhexdiangetiadedaiidOTCpioducts, 
to a UK and continental European customer 
base. 

Please contact Thn Sheffield on (fTl~G23 1266, 


SENIOR CREDIT to£SS^ 

ANALYST 

Rqx)rting to head of oedit review, you must 
have excdient experience of assessing counter^ 
party risk (mostiy ofF-balanoe-sheet). Strong 
inter*personal skills required durix^ direct 
liaison with traders. If yon are a numerate 
graduate; USA investment/oommerdal bank 
trained.. 

Please contact Ron Bradley on 071-623 1266. 


ARBITRAGE £70-80,000 

TRADER * Bonus 

Major international bank seeks senior dealer 
wiA extensive ailntrage e)q>edience and in- 
deptiiknowledge of off-balance-^ieet products 
including futures, FRAs, sw«q)ay options etc. 
Base salaiy to £80,000 phis profit rdated bonus 
and banldng benefits. 

Please contact Jaa Perrin on €71-623 1266. 


SENIOR CREDIT 
ANALYST 


to £45,000 


A leading bank urgentiy sedcs absohitriy 'top 
notdi' senor credit analyst Possibfy’ US bank 
tFained,gEaduate/A-Le^/ACIBwitiun-dqith 
experience inpiopeitydeals; structured finance 
MBO/UB(^sinall-majorUKcoTporatelendmg. 
Team management experience essential 

Please contact Ron Bradley on €71-623 1266, 


Jonathan Wren A Ca limited, Hnancld RecruHinent ConsultazitB 
No. 1 New Stre^ London EC2M4TP 
Tde^hoxw (I714S23 1266 RKahni^ 


JONATHAN WREN 


Bankers Trust 
Company 


One of the world's leading investment bante. Bankers Trust has m tnflumtiai 
presence in international money markets. Jan us as Senior Economist in tins key 
position and you'0be partof a team whose expertise is integral to front office 
decisions and who are regarded as partners in the global markets businesses 
th^ advise. 


Demonstrating an exceptional aMity to assess data, make forecasts and give 
aggressive views on the market you'll concentrate chiefly on the analysis of 
economic developments in EurqK-so general ERM experience with specific 
strengft in UK markets is essential 


An opinion 
fonner 
with a 
decisive role 


Senior Economist- 
Global Markets 


Qualified in Economics to at least d^ree level, you should combine 2-4 years' 
experience in a trading fioor environment vrith excellent numerical and analy^i 
skiits. Proven ability to exploit research for trading purposes is essential Working 
effectively boft as part of a team and on your own initiative, you must be able to 
respond rai^ to the needs of the business and commuiucate your ecpertise 
persuasively and with authority. 

The rewards match the demands of the role, and high calibre, creative economists 
can expect an extremely attractive salary and benefits package, indudii^ 
agnifk^ front office bonus potential 

To apply, please write, endosing full career details, to Ms Joanne Hogw, 
Posonnel Manager, Bankers Trust Company, 1 Appoid Street, London B^2A 2HE 


Projects Manager 

Training & Education 


CJA 


•Teni^Hed 

• Wide Scope 

• UKOpenUons 

■ EttablUied Nenrarici 

• Focal - CX> A Manafen 

• Secien > DiairibaiHa 

VofartayTAE 

Delaib - Gaoiia Fa JtndMi 


RECRUITMENT CONSULTANTS GROUP 


3 London Wall Buildings, London Wall, London ECSfVl SPJ 
Tel; OTI-SaSSSSSor OT 1-SSS35TS 
Telex IMc. SaTST*! Fnx Mo. OTT-aSB aSOT 


An opporbaiHy to bead your own marketing team. 


ASSOCIATE DIRECTOR - 
CAPITAL MARKETS - U.K. ORIGINATION 


LONDON 


£S(M)00 -£85,000 p.a + 
borufs and banking benefits 


LEAD A TEAM MARKETING CAPITAL MARKETS PRODUCTS FOR A MAJOR MTERNAT10NAL INVESTMENT BANK 

If you are acorporate finance professional with 5-10 years' experience marketing debt or equity products, and have extensive corporate 
and government contacts in the UK. tills position could be an important caraer move for you. Our efient Is expanding in the UK and seeks 
a creative and enthusia^ man or woman to ^^eaihead a drive to develop new business. A history of OJOBSssfully conttieted deals is 
essential. Piivatisafion experience would also be of Interest to our cTienL 

In addition to tttls senior portion our cTisnt has a further opening and would be pleased to hear from applicants interested In joining the 
team at Manager or Senior Manager level. 

Please telephone 071-638 0680 or evenings 071-828 2891 for a confidential discussion or altsmatively written applications quoting 
retarence ADCMO 23985/FT will be forwarded unopened to our cfienL If there are any corrpanies to whom you do not wish your 
appUcatfon to be sent, tiiese should be listed in a covering letter and the envelope marked for the attontion of the Security Manager, 
CJRA 


3 UNUMN WALL BUIUIM68, UHK»N WMl, LOMNM ECZM SN. 


CLEAR fSt^SaiBum 

CottsuiatyslSISL 


WALL STREET 
INVESTMENT 
BANK 


i» iB 0 kine ruliileri, wtt or 
wiihaai peter iaveraneat 
bukiog cxperieBee. far eoBy4evd 
caqMnie fireoee nebst nd 
UHKUle poekkiDi. 

Ffaew write fa eeirtoreetiSdeiM 

to: Baa AIS68 Fineiiriil 'Baie^ 
One Soodnmfc Bn^e, 
LcndoaSBl 9HL 


Metiers and 
Acquisitions 


ItalyAJK 


For a highly regarded London based merchant bank with 
impressive Italian ownership. 


• RESPONSIBILITY is to the Head of Corporate Finance for the 
origination and execution of cross border merger and acquisition 
work mainly between Italy and the UK. 


• THE NEED is for an Italian national with a degree or business 
qualification and at least three years’ relevant experience in 
banking and finance, accountancy, management coiisultancy or 
corporate development 


• SALARY to c. £50,000 plus banking benefits. Location Gty. 
Preferred age 27 - 35. 


Write in confidence, endosing Curriculum Vitae and quoting 
reference T7596 to: 


WHICH CAREER 
SUITS BEST? 

Praf Mciofial GbUwim and 
AiiaiimantfaraHacet. 
1S-24rnsCnarNi.CKMn 
25-34 yis: nafran. Gfeanfn 
35-Mvn:IMm;MCaraan 
Fu Kdet aa ainlTnebro c tM W - 


TK 


SELECTION 


8 Hallam Street, London WIN 6DJ. Tel: 071-380 6113, Fax; 071-631 5317 

A DIVISION OF TYZACE & PARTNERS 


■k "k it "k 


INVESTMENT ANALYST 


THE COMMISSION OF THE EUROPEAN COMMUNITIES 

IS orgartizing an open competition, based on qualMcatlons and an oral test; 
to fiH a vacant poet for a 


HEAD OF UNIT 


(DOXX^-IntemaiaudltDriOnaleorfemale) ^ 

ooNomoNS: candidates musfe . 

* have oompletadacourse of university education and obWnedadeyeecydiplomto* have ^ 
15 years' graduate-ievei experience of which eight must be to the auditing no ld/ ftoa ndal * 
control * have provai experlenoe of management and an adequate knowledge of the * 
Treaties, the Instttutkjns and the woddngs of the EC;* be nationals of one of the Member * 
States of the Community; • be bom after 03.09.1940: • have a thorough knowledge of one * 
Official communltv language and a s ati sfa etDry knowledge of a second. w 

TheCommbsfonisanequaiopportiinHiesempIcfyerandpartleiJlartywelooinesappBeatlons * 
firomwanen. -k 

The Notfce of open competition and obngatxxy appDcatlon form contained to the Offidal * 
Joianai No. C 173A of 04J)7Ai, may be obtained by wilting, prefertoly on a postcard, k 
mentlonIng<COMPETTTiONCOM/A/729>tDoneoFitiefollowingadresses: * 

COMIIBSiONOF.THE EUROPEAN COMMim k 

Recnittment Unit Rue debLol 200 -SC41.B- 1049 OtUXELLES * 

Mr Peter Barron: commlssfonofthe European communittes office biLmdon. w 

B StWfWVS Oaf Iwwrtww qnw n jtnx ^ 

B8LMST: commission Of the Eipopean Communities Wflce to Northern Ireland. ^ 

Windsor House, 9/15 Bedfcad Street; Belfast BT27EG ^ 

CARDIFF; Commission of the EunqieanCoinmunttSes . 

Office In Wales, 4 Cathedral Road, Cardiff CPI 9SC ^ 

BMNBURGH: commission ofthe European communities * 

Office In sootlaixl, 9 Alva Street Edinburgh EH24PH * 

APUJCA710NS SHOULD BE POSTMARKED NO lATBR THAN 08.09 J1. k 

kkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkk 


we are a small London based investment Advisory iimi eunen^r 
pcovidtog inv es tment leeommendstions on a proprle U iy basis to a 
mpUfy grming goup of tfobal equity rnutual lurNlB wMi USSli^ 
of assets under mansgement 

We leqidre an tovsatmant Ana^ to Join our two Okecfeirf in 
mWoBn g superior inv Qas n o ii t lu cw ianendNiQn s , Wtawing Intondve 
'tobouse' research. TlwBrnfr fa cotnn d itod to tnairitoinhgito record 
of outstandkig in v e s tment p erf orm an ce end only those wkh a 
record of exosOenee should apply. 

Preraquisitos for tilts post ate; 

* an ouistarxSngacadeiiitetackgiDiirid in economies, 

ecoounting and m^tematics/bompuiinB indudbig study at 
posSgraduato ievsi. Only parsons who graduatod with 
dstifietions or tirsis wB be oonsldaied; 

• a piaadngmannar.astiiesIbBytowinlhacanEdsnceof 
corporato exaeutives aid cBanla wi in due come be 
indiqiensable: 

* a p e rso nal ity which tiirtves under tile pressure to excel 
which is endettti c in this perfor ma noeHorientod firm; 

• fhienqrinEngfish. 


European Marketing 


Fund Management 


UBS Asset Management is one of the UKs major Institutional fund maiagars. 
PhUips & Drew Fund Management our domestic operation, ifi a loador In tho fifthi 
UBS PWffips 8 Drew intemational Investment the intemationd am servicing non- 
UK dimts. is a ra^ddly growing orgaitisteion vrith ambitious plans lor furttiOT 
eigianson. 


To hetp promote these plans we are now seeking an indhridual to taka iBspons- 

Rxiity fbr faudness developmentin Continental Europe. AppBcants vvBi have a 

background ill a simaar financial servicea marketing function or as a fteid manaoer 

with a marketing Nas. In either case a tiiorough tonwiedge of 
institutions is essential. Fluency in a second ^ropean langiMge is highly 

desktole vnth Spanish, Dutch or Swedish preferred. It is unAt^tha anyone ' 

under the age of 28 would have Bie requirto experience. 


Previous business eqwrienee is not assentU. 
Saiaiy Paduge; C25,000 perarmtim. 


Based in ttie City the position Involves extensive travel to &iF 0 pe vrith ttie 

possibitity of future responsiaifties for the US or Far East 


kitorsstodiMrsorw should app^ in witting, andosbig a CunkuiUm 
VRsti proridbig eonytieto dd^ of flcadsraie and profBsdenal 
quaiSeatiorw itidudtag grades cteined, to: 

PosAipha Investment Advisory Limited 
1 Puddnglane 
London ECSRSAB 


Our remuneration and benefits package ie axcetient 
as you might expect from a leading asset 
management compare. 

In the first instance please send a brief resume 
to:- M.P. Gosttek, Head of Personnel, 

UBS Asset Man^ment (UiQ Ltd, 

IVIton Court, 14 Finsbury Sqim, 

London EC2A1PD. 
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^ahi^ghai^tts 


UK Merchant Bank 


Director - Corporate Banking 


' outstanding finance professional with proven maiteting and manage- 

ni^ fbfe H^hljr visible senkn* appointment with well-positioned UK having group. Substantial 
pppoitnoity to Ixdld c^sdng resources and capitalise on bn>adly based portfolio of products and 
seivlces. EaRejptimxal career and salary prospects. 


tHEROLE 

■ Ecpordi^ 10 ibfr Managiag Director and lespoasiUe for the 
«fevetbpnienc of cbe kna portfolio. 

■ DmlqHiig a cohesive stniegy and business plan. Foeosins 
OR medmin sued eonpanies, dcwlqHiig ^yptnpriate pcwiucts 
and c pt i m is i i^ the eatisriag dfertt base. 

■ Leading the team in converting new business. Building a 
scroag intcnul maiket with other divisioas. Traiiung sn/r for 
efTeedveness, 


londosi 071-973 0889 
Manchesttr 061-941 3818 


IHEQUAUFrCATIONS 

■ Mid 30s« graduate with first rate career in blue chip cnviron- 
mcnt. Outstandii^, disciplined lechniciil abiiities and cransacrion 
record. Medium siaed cum pony experience dtsiroble. 

■ Excellent recnrd of market planning and business gcneiatwn. 
Polished interpersonal skills and demonstrable instinct for 
marker development. 

■ Hands on achiever with ininarive and energy. Ambttioin with 
hiid> levels uT proTessiunal commiunent and rdationdiip building 


onenoiion. 



Mease reply, cnekMintt Adi deudb to: 
S el ector Eui\>pe, Ref F373071L, 
idConnaoght Place, 

Umdoa, W2 ZED 

071-97.9 oem 


HEAD OF EUROPEAN CREDIT 

Our client is currently establishing a London based, European leasing/asset 
finance i^ezafion. Growing both organically and by acquisition, bu^ness 
imitswillbedevdfspedinarBngeoffinazidalprodactandassetareas. Senior 
management have demonstra^ excqsticnal success within their previous 

rii^wieatMMtgpyt^ f^Aan mcpwirnimri grpd4»pw>fe>eetrwial nf BimilarnnWww. 

OutstaxKfing credit maxiageinent expoiencef indnding 5-7 years extensive 
asset finance involvement will-dikuly identify the suifeUe apidkaxiL 
EMniliarisation with a ^read of asset vahieSr including big ticket; is equally 
ioTcatant cocahfeed wife the abi&fy to advise on appzppzzateleese struebnes. 
In xetum, xesponsSsSify win be awarded for the esfahUfinxient of the Eorepean 
credit function ffifofrtpopdwg credit assessment procedures (in line with 
company policy), staff control and funding relationships. 

This is a key management nde, rriKr«al to the successful devdopment of the 
company. An excdDentiemunetafionpackiige win be available to reflect the 

dgnffirfluP mpfwt a nrg rif fhio *y»wV>v ap pnmhtiBw K 

Fleese omiaef Pater Hoyffcs or JCritft Sfiow. 

AU appUeatious xoill be treated in strict etf^dence. 


JosuBlui YVtea •& Go. Lfdv Hnandal Recraitmeni Consulfanfs 
No. 1 New Sbeet London EC2M 4TP 
Tel No. 071-623 1266 Fax Now 071-626 5258 


JONATHAN WREN LEASING 



Arbuthnot Fund Managers 

Have a vacancy for a 

Settlements Clerk 


Candidates must be computer literate and have a wortung 
knowledge of Stock Bxd^ge settlement procedures. Apply 
endosing CV to Miss P Ashford, Canard House 31 - 4S Gresham 
Street, London EC2V 7DN. 


M&A Analyst 

Ltive Salazy European Focus 


Competitive Salazy 
+ Banking Benefits 


Charterhouse Bank is the merchant hanfcing arm of The Royal Bank 
of Scotland, which has established a strong presence in corporate 
banking, capital markets and coiporate finance. 

The Charterhouse M&A team is to strengthen its Research 

Tham fay recruiting an Analyst with both UK e^ierience and a 
European fecus. The successful candidate will play a vital part in fixe 
expansion of our European operations, t^Iding on our well 
established joint ventures and contacts in France, ^lain, Italy, 
Germany and Scandinavia. The M&A team is a research and 
marketing group; a vital part of the coiporate finance depaitmentis 
overall business development effort. 

Hie cdiaDenge is to 

# research and deliver hi^ qualify ausfysis to both diape and 
drive transactions 

# develop innovative ideas to meet clients acquisition criteria 

# provide full nuizketing support, with considerable client oontact 

Tlw kleal candidate will be 

0 a graduate (ideally with a professional qualificalaon or MBA) 

# have strong analytical and pc-modelling skills 

# have a mmlTnuiw of 2 years experience in the Cify/Industiy with 
a strong and proven European bias. 

Candidates vnth lan giiagR skiHa wiH be of particular interest 

For more information, please write with full career and current salary 
details to; 

Neil Hszbeit, Charterhouse Bank Limited, 

1 Paternoster Row, St Paul’s, London EG4M 7DH 



CHARTERHOUSE 


Top Oppoituofties 

appears evety Wednesday 
For adverHang infonnafion cbH: 

StaphanleSpnK 071-873 4027 Bhabeth Arthur 071-873 3694 


JUNIOR 
OPERATIONS 
MANAGER - RIYAD 

For 2 to 3 year contract with 
iTK^or SoudI fhondol 
Instliution. EssenticAy 
apple ants wtt hove a 
thorough and varied 
banking background 
encomposstng a» tradtfonal 
areas. Including treasury. 
INs role wM InvOAre woridng 
Independently on projects 
ond previous systems ond 
project experience Is 
absolutely essential, 
for Ajriher InfbiTTiatlon please 
telephone 

Sandra Ciorit on 071 377 5040 
UC BorMng App^rimeoli. 

Oevenshife Heuae, 
Bbhopsgate. London ECSM 4JX 


manager 

A unique opportunity for Senior 
Manager to operate a tiitkiUiary 
of gronring inedica] beahh ore 
conpany loeaied in the 
Mandiimer area. Miia have 
senior level espenence in medwal 
marketiiig and inBaiiracwniie/ 
operations. &lury commeiisuraie 
with experience. 

MBA piermed 

Reply in stricter confidetue lo 
Facsiniiie 07I.6J8 S888 or Write 
Box A1 SS6, RnaBcul Tnset. 
One SouihworL BndK, 
LONDON. SHI 9HL 


Foreign Exchange 

Senior Foreign Exchange Trader £ Excellent 
Vie have been retained by a Triple A rated institution to 
locate Senior FX Dealers with a minimum of 4 years 
trading experience. Applicants should currently be 
trading a Major, Exotic or Cross currency book at a 
bank which is an active participant in the Interbank FX 
market. Suitable individuals are likely to have had a 
thorough training in FX which has ^ven them an 
understanding of longer term FX and FX Options. 
Additionally, candidates will be expected to have 
commercial awareness with the ability to assist in the 
development of a client base. This vacancy presents an 
opportunity for an entrepreneurial dealer to jc»n a 
newly established team in London, with the potential 
to h^ a tignificant impact on the development of 
trading strategy over the next few years. 

SpotFXlirader £30 -£40,000 + Benefits 
Our client has an active FX trading operation whidi is 
respected as a participant in the Interbank Market, 
^ot Dealers trade on both a q*eculah‘ve “jobbing" 
basis and also to service customer requirements. The 
Bank currently has a requirement for a Trader to take 
responsilrility for trading one of the Cross currency FX 
books. Graduate calibre applicants are sought, who 
should be able to demonstrate at least 2 years active 
and profitable trading experience. The motivation and 
drive to adapt to changing market conditions is 
essential. 

For further information i^ease contact 
Anthony Marshall or 
T?V^IJ AMO'D IferonicaMcPalK 


No. l.Rojfal Exchange Avenue EC3V3LT. 


HEAD OF OPTIONS & FUTURES 
SETTLEMENTS 
Competitive Package 

lliis is a uxuque oppoitunify to assist a major institution in beconung 
a leading player in the international derivatives market. 

The successful candidate will be responsible for building and 
maintiuninganmternational options andfotuiessettiement/deazing 
operation- Whilst reporting to the of Settiementsi, the candidate 

\fi^liaisedoselywitiiaIImeixibersofthedeEivatives sales and trading 
team. 

Considerable experience in exchange traded products and thdr 
settlement procedures is assumed. In addition the candidate will be 
expected to demonstiatea pro-active attitude towards devdoping the 
department as a profit centre. Hus is a high profile role involving 
considerable client contact; exceptional presentation and 
communication skills are therefore essential 

Please contact TimoUty Sh^ieJd “Executiue Consultant 

Jonathan Wren & o*. Hiwti».ijTaMvigial Recniihnent Consultants 
Nol 1 New Stre^ London EC2M 4TP 
Telephone 071-623 1266 FaesnnOe 071-626 5259 


JONATHAN WREN EXECUTIVE 


EXECUTIVE SEARCH 

RESEARCHER 


are an neciune search firm vbow principal 
otqeoive is to nets the incnaangly technical and 
complex recruiting needs of the invesunent hMifcing 
community^ Wc n'ork for a selea nnmber of high 
quality companies - our awan client base avoids 
conflicts of interest and enables us to adneve our 
goal of bdping dieats bufld bn stnesM s ralher than 
just recruiting peoirie. 

We are now seekmg a researcher to join our 
expandtug team with the lollowitig criteria: 

• Age 24-32. 

• Unreersity degree or better. 

• At least one Emopean language. 


• Good adnunisuatioa and telephaae Ain«- 

• A good kaowledge of investment hawfciwg . 

Our salaries are extremely competitive and as a 
rapidly e^andiBg company there b an uppuiumity 
to grow into a junior consultancy role in (he future. 
Please write to Joan Coster in strictest confidence 
at Armstrong Internatienal Limited, WiDdiesler 
House, 77 Loodm Wall, London EC2N IBE. 

Armstrong Intern 



on 071-929 2383. 


Appofntments 
Advertising 
appears every 
Wednesday and Thursday 
h fee UK and Friday 
in fee International edition. 


CORPORATE 

FINANCE 

"STOCKBROKERS" 

A Ria|or Ctty stockbrokers 
raquke a graduate vnth an 
aocountonfy qualification 
and araund 2 years 
Corporate Finance 
experience. Salary is 
negotiable -I- mort^e 
sifesUy + substantial bonus. 
Excell^ career prospects. 

Tel Alex Forbes 
071-929-1281 or fax your 
C.V. 071-621-0985 
Monument Executive 
PeisonneL 


Shaw & Co. 
Limited 

Tunbridge 

Wells 

Office 

A vacancy exists for 
1/2 S.E. Member(s) 
or Registered 
Rep(s) 

with own business. 
Telephone: 

Bill Day 
0892 513123 


The Financial 

Times 
proposes to 
publish 

The Pensions 
Management 
Institute 
examination 
results 

on 

Wednesday 17th July 


For further 
information 
please ccmtact 
Stephanie Spratt 
on 

071 873 4027 


FINANCIALTIMES 

tuaerei auinust ni iMMna 


r \ I \' K R s i r () F 

S l' S S E X 


Vice Chancellor 

The Universiiy oFSussex is seeking a successor to Sir Leslie 
Fielding who letiie froin the Vice-Chancellorship on 30th 

Sepieniber 199S. 

Persons interested in beh^ considered for this post of Chief 
Executive of the Univerrinr, or wishii^ to suggest anyone for 
consideration for the post, are invited to write in confidence 
to the Chairman of the Council, Admiral ^ Lindsay Bryson, 
c/o Hie Registrar and Secretary, The University ofSussw, 
Sussex House, Fainter, Brighttxi, Sussex BNl 9RH not later 
thanlSrdAugust 1991. 

The University hopes to receive names from a wide variety of 
backgrounds and experience. 

Further information on the post may be obuuned from the 
Registrar and Secretary. 

.An Equal C^porturutits Empkyer, 


JAPANESE BOND SALES 
CITY OF LONDON 

At prasant w» «• cunanfy SMUng •gqMiieneod Jipwiaw Govwnment 
Bond Salw paapla tar ow dM« - A hiB>4r regwded Saeuridaa 

Houw. BMad In praailgioui. Ciy olDcH, 

Tha Uaal caidMala «■ peisH re least tfvaa yaws ooninuDut •xpMisnco 
. in t» salng of Jrennaaa Gomcmisiit Bondi retd feoufd ba aireeriencad 
bi dia aanbis of Eursyan ID Eumpaan and UK Insduional Inwreon. 

Not only shouM Ms faidtMrel posasni a add Rack laeord. But haw iha 
afaBiy ID tfm an aedw rolt in iha oigarioatiana pregraadon fcrehar Irte 
taa E ur opaan Bond h tarint 

Tha latnunarreon padmga «il reflare lha oomparqr^ kRaiasi in ebtaMng 
do a hadfawlts. 

For a atiedy oonfitfanW dtacutshm ptaaoa MefAona or wrha B Sowt, 
QuodiiB ratoranea El 498 re Mason a Smaday Ud, 

223a D romtay Ugh St, Brotniay Kent 8H1 1NZ. 

Tfliophoni. 081-290 (wea 


Doogsdi EarjnatioDa l (Emope) lid. is to be mcnponied ia die UX. m a 
v4iol|y-onBd sobsifiaiy re l^agRdi Sccaridcs Cok, lid. 'Madi is a predignat 

awaitiit^ lume in gawn. Thft tiCT pnmptiy will Im aimogly enmmkmil w. 

buildiDg a rigpificaiit loog-leim pretcDCB in die mirenadiaoal caphal madreti. 
The oompany now wUiea la fecndi staff in the posidiaas belovr. 

Bond Sales/Trader 
City £30,000 + Benefits 

Stitcrriifid^piJkratfsaiBieyircdtobave: 

- hfininnan 2 ywtts'ea^e ri aice re detfhg^'ridi thread range re Bqip bonds. 

• SoEd cooiaM csrabEdied wid) iadiiBtaid mvestoo m dm UJL red Emope. 

■ Good jpier- peiim a l e onw i w ii fc a n io n ridPa worewg fura —11 teeni ia a 
BI]dtaN90)bBfRl CSWZPQdBttCOL 

• Endwriaam and dxify to ftadier stmvdma and devdop a dkat base. 

• PievioQs espBrinaoe and kaovdedge reFv Eatfan raadeei would eenmnly 
be aa advareage. 

Settlements Officer 
City £25,000 + Benefits 

Qualified sfpGcBDts need to bave: 

• MmioBin 2 years' eiperieaoB, 

> AUtfly to boOd iqi and nm scakamms qratesas for fbm0i exchnaa^ 
figmes»« lebi A !! qp iiri ei recnfi ti ei . 

■ ..miniinw<tfaw. amA iIwtmtlMMM OnOm trmm —II 1— w. 

Applicants should preferably bo under 30 years of age^ but not 

Ffcaae write m Strict ooufidence wkh fen penoaal CV «id sdsiy denib 10 dm 
foDowing address: 

Dra^oli SeoaDriet Co., lid 
43LoBdoo Wafl 
LO»llX»rEC2M51B 


EUROPEAN EQUITY SALES 
SALARY c£35,000 PLUS COMMISSION 

A laading Merchant Banks Saeurftias arm seeks high cafiws 
Eurepsan ^uity Salsspaople offering a mnnium of 3 yaaiS* 
relevant experience. A fluency in one or more continental 
languages would be most useful 

Please telephone DAVD JONES on 0444 452209 (Daytime 
or evenings) in stridest confidence. 

CITY RESOURCING PARTNERSHIP 
266 BISHOFSGATE 
LONDON EC2M 4QX 


OIL MARKETING & OPERATIONS 
ANALYST 
SALARY £25K 

Oil Trading Company requires a d^ree educated anal^t, 


management and a proven track record all essential, 
European languages a must 

C.V's to; Suite I, Scott House 
Admirals Way, Mush. Wall, 

London, EI4 lAA. Ref: RHt. 


APPOINTMENTS WANTED 



PACKAGE C£30,BW pto BONUS • (REF 1138) 


Can far an immediate 
as s c Baaent ef year snltabfllty 

and ^reak to ^*'***^^ t>Lac>etf 

Bile Westeott Ml on 792 lS91*^ * **v^"**t*MMEcnnMT^piaBiwi 


Investment Management 

InviestmeDt Diiectt^ seeks demanding of^xvtimify in a 
strongly performance orientated, well motivated 
investment company, with strong enirepieneurial - type 
management. Outstanding record in UK, US and 
European eqmtkti investment managenmnt aodieseaich. 
High calibro person, 15 yis experience, excellent 
lefaences. Locadon, flexible- 

BWieBaxA7566, Fwmd^Tma, 

Om Fn^gd, London 5£/ jtf/L 


INVESTORS RELATIONS SALES 
EXECUTIVE 

As an intematioDally recognised information service 
group, we are now looking for an addirinnai account 
executive, with a record of success in sales in the finawriai 
area, preferably equity related, who weleomes tnivelliiig 
abroad. Languages an advantage. A high degree of 
self-motivation and good communications skills are 
needed to relate to Board level. Please send Curriculum 
Vitae addressed to the Personnel Department at: 
Tedhtimrtrics Inc. 

• 13 Kni^tsbridge Green, London SWIX 7QL. 
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FINANCIAL 

CONTROLLER 


Nordi London 


c £28,000 plus car 


You aie a reeendy qoalified ACA. piobably aged 27-32, 
with at least 2 yeais experience in commerce/iiidii^ 
and iK>w looldiig to jmn a small bot iq)idly en^anding 
group of companies whete you will be lespoQsible for 

the accounting and nnance function, systems 
development and in t eprating imurfy geqiijreH eniwpiinMg 
into the groq>. You will iqxvt directly to die chief 
executive and assume a high profile in with all 

directors on a day-to-day hasig. 


Please send fiill personal and earftcr iteririlgingliliBng Ay 
time telephone nnmber and datailg of current 
lemuneradon in confidence to: 


Box A408, Financial Times, 

One Southwark London SEl 9HL 


ACCOUNTANCY COLUMN 


Price Waterhouse and the 


By David Waller 


Appointments Advertising 

appears every Wednesday Thursday 
& Friday Uhtemational edition only) 
for further infcrmation please call 

Louise Sunshine 
071-873 4798 
Teresa Keane 
071-873 3199 

Greame LoveLuck - Edwards 
071-873 5632 


UR Ian Brindle has undeisone a 
baptism of fire since he took over the 
Tains as senior partner of Price Wat«> 
house on Monday last week. 

His first days in office were spent 
ftoaiing With the aftermath of ^s 
first large redundancy programme. 
On the fifth day - Frid^ - the Bank 
of coordinated a woridwide 

swoop to close down the Bank of 
Credit and Commerce hitemationaL 

BCCl had been a PW audit cUmt 
since early 1968. Since then, PW has 
signed off three sets of aceouats. 
Nowhoe in the opinions that the firm 
gave on the accounts for 1987, 1968 
and 1969 did PW draw attrition to the 
alle^ frauds in BfXTs treasury and 
toxUwg depa rtm e n t s which led to the 
Bank’s diastic actum last wedt. 

The 1987 accounts were unqualified. 
The 1988 accounts were qualffled, but 
only because of the diug-la undering 
court proceedings in Florida. Mr 
Leigh-Pemberton, Governor of the 
Bank of Bn gUnd, said this had no 
bearing on the decision to dose BGGX 

The audit opinion in the 1989 
accounts was not qualified but did 
contain a refiereoce to the note 1, 
which tneirtiCTS that the government 
of Abu Dhabi took a 77 per cent stake 
in the bank and undertook to “main- 
tain the group's capital base while the 
reorganisation and restructuring nec- 
essary for Its ^tiHnniTig develotHsent 
is undertakan". 

Mr Brindle, in an Intennew in this 
Monday's Financial Times, argued it 
was OTvious diet the govenunoit of 
Abu Dhabi would not have taken such 
steps unless something serious was 
afoot St BC^ 

However, the rest of the note deals 


with mundane accounting mattetrs 
azui the lay reader of dm accounts 
be forgiven for missing the sig* 
fflficance of those devdopments. 

fri the interview, Mr Brlndlfi went 
on to describe the aHeged fraud in 
colomfol t*mig ft was, he — “hv^ 
a huge pgsaw where you don't have 
the picture. Just the pieces sitting 
diese, tbno Banda of pianaa OVBf *wwa 
you get an idea of what the picture 
loob bke bet it gets ever more 
cuft. Ton are with decemtan 

and manlpulalim rfuifonnation Doth 
inside and outside the company. 


^Yoo can’t go aroimd 
qnalifylDg & accounts of 
a bank witboat cre a tin g all 
sorts of problems, witb^ 
the whole thing coUapsmg” 


Wherever you turn, whatever you are 
infliritig at, all is unreaL Yon are liv> 
ing in a worid of unreality.’' 

Ctose obeervere of the aceountancy 
scene will be amaaed at Mr Hrindte’a 
fnnknesa, which ctmtrasts not only 
with the tigbt-IiiJped appr o ach of most 
firms when fraud la at issue, bat also 
with, the rather more HtffltUwt style of 
Sir Jeffrey Bowman, his patrician 
predecessor. 

However, the thwitenHa of mexeas- 
frus tr at ed angry buet 
— " around the world who bank 
with BCCZ are not gedng to be satis- 
fied mwely with adourfal language. 
They wfll want to know how long ^ 
has known about the alleged fraud 
and, if it has been in the know for a 


long time, why the firm did not blow 
die whisde earlier. 

Earlier this week. Hr Brindle said 
that PW had maintained “prompt, 
regular and foB” contact wltii r^nla- 
tors from before tbe time it to^ ow 
die andit in 1988. Fnrthermore, be 
it dear that FW had become 
aware of serions Irr^alaiities at 
BCCl long before March this year 
when the firm was appointed by the 
Bank of England to investigate BCCTs 
affair s onder Section 41 of the Bank- 
ing Act The results of that investiga- 
tfon were passed to the Bank in June 
and led to the dosure of BCCl last 
Friday. 

Mr Brindle was not spedfle about 
what snsgddMis were annued when, 
but it is dear that die juocees of 
buUding die Jigsaw began long before 
a squad Ot 10 senior accountants 
began tts formal investigation fag the 
Baiiv in MaxdL 

Presumably PW had serious con- 
cerns before the unqualified 1989 

weie «i g»<>d ufi. MT TWiuifa 

said diat it was Imposdble to give an 
ggpUrft warning in the andit ophuon 
as dds would lead to an 
and dnmatic loss of confidence in the 
hanir. resulting ran on the h*nir 
would arguably have been more cha- 
otic dian what happened last Friday. 

“Owe you ever heard of a bai^ 

q naHfiwrf? ** hO aarMor thlS 

week. Ton simply can't go around 
qnali^ring the accounts of a bank 
widioirt ereathig all sorts of prddems, 
withotxt the whole ddng annapahtg- 
Yon have to work doeely with the 
tegnlatcn as to how to hamna the 

aHnaMwn " 

He argued that the dday between 


first and the dosmetf the 

bank was attribntaUa to the dffficulty 
tf evidasce to the levd of 

proof required for the Bank to tate 

mwlar fba Bntilrirtg AcL HS SSld 

that even now, the jigsaw 

from - and ip^nated that 

die pin j^g re may never become 
dear. 

Tha araj^ianaHnn and SDgCT fott by 
those whose businesses are foiling as 
a result of the closnze is wholly 

nwiiar a taniiaWa- BUt Whether t hey 

could have more from PW 

will not mnerge fiv some time. 


DIscoTery that a inat^al 
nds-statieiiieiit does exfot fo 
not necessarily evideiioe of 
inadeqoate plannii^ 
peifonnance or evaluation 


The responsfialities of audi- 
tors in respect of fraud are very much 
at odds with public expeetattoos. 
Under aa m pe^^ y law auditors are 
oUi^ aha^ to form an opini on as 
to irttUbet a ad of accounts is true 
and foir. axe not oUiged to find 
fraud. Nor ate they even required to 
rcDort frand to legidators. 

Gtearly, a fraud may rmider a 
sd of accounts anything but true and 
foir. However, the auditor is under no 


obligation greater than to plan, 
form and evaluate his work to e n ab l e 


form and evaluate his work to e n ab l e 
him to have a reasonahile eipedatiosi 
of drtaffting pw^tiaTai mis^tatemeots 
which <wiid impingft nm dm tTUth and 

Oriwyiaa td the a rmiTnfaa 

What is deemed reasonable will 


vary acoonlhig toflmdrccnigaieeg. 
The auditor is noL for example aqpec* 
ted to estaW^ the a uthenti c it y of 

anil ia rtwHUad fal prt Hii|f 

fafth in the integil& of semor ipan: 

apmant- the andtt.OUrilt'to- 

be Gonductied with a degree of pcofog^ 

Monal so^ticiaiiL 

Audit procedures may Im -sfl acUva 
in np an wwluliMiHniiMt.-.'mla. 

alatament , bOt tilS 88196 PEOCBdlllW 
may foil where there is istoiitkn to 
iwiatead - e^ecfolly when- dian fa 
^niirimi between sento mmagem aht 

ui in rin the iwwipariy and. i WlUrtiiar a. . 

“The auditor’s ofpinion on the finan- 
cial ybHiMngita is based on the cofr 
cqit of xeasonable assmancA* says 
one andimfry on andtttog. ‘import 
does not constttnte a gnata^ae dud 
the g t a ta n enfs are free of 

mis-statement. The subse yrent d to 
covmy that a material mie slslwnant 
does is not necessari ly evld e^ 
of inadequate idarmlng, pexfornunce 
or evaluation on the part of the 
auditor.” ^ ^ '■ 

Auditois have a doty of-confidenti- 
al^ to thetr dtants and theoiily 
emostanees undw which th^ are 
under a eategmical obUgatkn to oven 
ride that duty is when , they- discover 
treason or evidence of terrorist ' 
offffp c** connected with Northern 
fraland. 

The waniring Act 1967 - which gov- 
ems die audit (d banks - gives them 
a rlriit, but not a doty, to omitoct 
r^olato wiien fraud is d i seovaed. . 

FW seems to have exercised tint 
right from a vay early stage. It did 
blow the whisde - but not so loudly 
that anyone but the regulators could 
hesr. 


if 
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Finance itn3 
A9minidtt*ation Director 


Michael Page International 


Deutschland 


€.£40,000 + Car 


Central Lon^on 


Michad Page International is {leased to announce the opening of a 
new oflSce in Dussddorf. 




' ■ The Management Charter InrUatiw is an emphyer-Ted 

bodywhid>isleaidingtiiena6ona!campaigntDimptovethe 
quatt)( refevance and accessibr&y of management 
education and devefopment tn the UK. Much has been 
achieved in an aiea of audal national importance. The 
diaUenge is (o sustain and build on (be foundations laid so 
far. The MO has a team of some 25 staff and is curtendy 
funded by its membershm with some government support 
but intends to become tinandally se/f sufficient (broogb 
increased membership and the development and sale of Its ^ 

ewnproduos. 


■ CaneSdates should be gua/ffied accountants already 
eqaerienced n operalmg as part of a management team 
and able to inffiience ooMeagues in the fonmAation of 
poficy. Ideatty you will already be used to managing 
functions outade the finance cfapaftment. In addAion, 
essential requirements are PC Blenc^ a hands-on 
approach and a mAnrigness (o resolve problems aooss a 
broad spectrum. 


• Theiniti^appointtnentwSbeonihebaas'ofa^threeyear 
contract 


Our reputation as inaiktt leaders in Financial Recruitment is 
already wdl established in France, The Netherlands, 

Belgium and Australia. 


• There is now a requirement (o appant a Dkeaor of 
Finance and Adminhtrafion who win gteURcaKy lead the 
arras of finance, systems, personnel and premises and, 
cogether m(h Che other membeis of (he management leami, 
play a key rote In devekvtit^ the otganist^n. 


• fffc i w reply gMng career, sataryandpastmaldebBsaad 
quoU^re A e n oee CA344loCmieA ud t ti t u, CtmtAk}lbaag 
OMptrraleltesounes,21 aroduit^ree^UmdoaWIRSTB. 


UErnst&Young 


FuU detaik of our services in Germany may be obtained by 
contacting Eduard Hpdberichts, Michael International 

Deutschland GMbH, Steinstrasse 13, 4000 Dusseldorf 1. 
IH: 010 49 211 324455 or 
Terry Benson, Michael P^e International, 

39<“41 P^ker Street, London WC2B 5I1L 
Teh 071^1 2000. 


r. 


Michael Page Loteraational 


Bersonalbeiatung irn Finanzbeieidi 

Dussddorf«Loiidoa«Aiiist)exdam«Bnissels«Paris«SydiMy 


@R 0 SPA 


FINANCE DIRECTOR 


Birmingham 


Up To £35,000 + Car + Benefits 


The Royal SocieQr for the Prevention of Accidents (ROSPA) is the laigest accident prevention 
oiganisadoD in Europe. In addition to its sales of goods and services, ROSPA enjoys finaixnal 
support from gover m ne o t departments and sponsors. 


Our client now wishes to jq^oim a Finance Director, reportiog directly to die Urector General, 
tt> assume full tesponsibili^ for the financial management and control of tlte Society. 


The appointed candidate should be a qualified Chartered Accountant and must have sound, 
broodly-based financial managemem e^roieoce at a senior level in a commerrial mganisation. 
prefei^ly within the Service sectoc ITiis is very much a “bands on” role and die dsMen eandidata 
will be an effective and determined team player enjoying worldly in a hig^ profile posmon. 


A high d^ree of integrity and professimalism is essential as is a sympadiy with the aims and 
work of the Society. 


To apply, please write, quoting r e ference B/349/91, will full salary and career to 

Margaret-Aiuie Stocker. 


Executive Selection 


Peat House, 2 Cornwall Street, Binningham B3 2DL. 






€.£39,000 + BKP + Car 


Sowitb Hork^bire 


FINANCE/COMMERCIAL MANAGER 


Oor client is a major plityer in the beakbeare field, a divisUn of a FLC, and has grown 
sig nifi ca nt ly both organicaliy and by acquiation, in an expanding service sector. This 
e xpans io n has created a dynamic o p port un ity for a qualified accoomant, aged around 30, 
wifo a mimmum three yearn postqnalificatiait esqieiieace. 

Reporting to the R^ioiialDitecior, and a hey member of the mwagement team, das is a 
wide^aigiiig financial and commeKdal rt^ widi prime tasks of cental appraisaL 
inftmaation syflems develnpiMait, fftlMWCiftl AMummal jamlnafiftn Iwitg^ng and 

moodily repmtiag. Yon will he practical and flexible with an imderlying strategic 
approach. Senriceindnstry experience is a disdnet advantage. 


Intenriews will be held in London. Apidicants riwnld send a compre h ensive CV with 

coveringletterto:- 

Antbony D. Payne, Headley Exeenlive Ltd., 

P.O. Box 1201, 226 Ifigh Street, Upping, Essex CM164PQ, 

Tek (0378) 76889 or (089^ 864276. 






APPOINTMENTS 

ADVERTISING 


esrs'^S'Sass 


- - a -.-Iv 


appears every 




Wednesday & 
Thursday 
(UK), 


i 


■ 7Tiv fwp Health Authorities covering Ooncarter- (be 
^ Obtnet Health Autbonty and the Famity Heattit Services 

Authority - are spearfieadmg NH5 reforms by 

o^borating to ensure primary health care and ho^rii^ 
services ate iniegnaed to meet the needs of the area's 
293,000 residents. Acute serviees are now managed by 
an NHS'Pust, and the two Authorities working together 
vt^maramise the efTident use of resources btprovidmg 
an elfectrve balance between primary community and 
bospit^4)ased care, h^fmg to channel funds where 
tiiey ate most needed. ^ 


toategic advice, targeting - rtw ini^ives .^- - 
t^’^r^tvArtgafrmtevmrkfortitanagedfundsibatg^ 

time of sigmOcant change tor tite HeMi Servide^^r 
empbasi* being on maxkrmng oppoftariXes. 
innoralfon, ! - 




and Friday 
(international 
edition only) 


<Vt : r^<-4 




• The newfyi^ipoinled Jwtt Chief Executive, fohn 
Newton, vinshes to strength&ithemanagementteam by 
recruiting a Finance Director, to establish a joint finance 
DraetDote, ensuring efficient use is made of cash 
resources, developing cost elfecdve str a t e g ies and 
operating a sound V^ue for Money process, while 
maximamg standard of patient care. The Director wH 
ba\e a key role to play in prowdktg fihanda/ and 


^ •The post caHs tor an esperieiKed, quafi^ 

^ professional wfth well developed eommerdal. 
strategic skSIs, who an offer a .strong teadiwrii$) ' 
™tinatianstyle,ashK»dbutpiagn^ 

dear empathy with providing a soundly mah^ 
servken a Disukxvvhefe people astne rust. 

•AppBealions for ov csBenfk peat ahoaU he midh 
**”*^**^* ^^^“rTrfn'Tnfirirnriniii iliifaffii ly fitfijji 

iidg quodagntierenceRggetoD e m n Semdl, BsMUm 

Corporate Reaoarces, Lamy Hoose^-- 17 MaMt 
MaadtestermS/BM 


^ Ernst &YcHJNf^ 





Hage 

















12 1991 


Tlie most 
sophistieiited 
tceliiiolo^y in 
the eountr> will 
cost us millions 

If that’s 
OK with >’ou. 


Qualified 

Accountants 


Qvroa £23K (nevievo pending) 
vnohuUn^ ben^tts 




if you are a talented and authoritative negotja^r, who 
relishes complex problem-solving at the very highest 
level, it's hard to imagine a challenge which offers 
the same degree of personal freedom and 
resporrsibility as ^is. 

The Ministry of Defence budget is worth in excess 
of £8 billion a year — sometimes, by necessity, 
comprising orders placed in a non<ompethive 
situation. So it’s paramount that our Accountant are 
of exceptional calibre. Able to monitor and control 
these travel contracts and to secure for us the most 
ampetidve deaf. 

White the scale and nature of projects wrill vary 
dramatically, you will often be our sole representative 
— working dosely with contractors on their premises. 
Ybu will need to assess their accounting methods and 
to establish the basis for deciding their profit levels 

To deal face-to-face with top company 
representatives, you must be a fluent, forceful and 
effective communicator, able to verify the accuracy and 
propriety of any contractors' claims CACA. ICA. CIMA 
or QPFy^ualified. it’s equally vital that you are fully 
conversant in metitods of overhead recovery, and have 
the IT literacy to investigate a broad range of costirrg 
systems. Certainly, this specialist pricing expertise must 
be matched by strength at the negotiating table. 

As well as a competitive salary, you can expect a 
range of benefits which indude a perWmanee-reiated 
bonus, non-contributory pension scheme, and 
relocation where appropriate. We currently have 
opportunities in: London, Bristol, Mandiester/Preston. 
Southampton, Northampton, Newcastle, Barrow-in- 
Fumess, Belfast and (ilasgowL 

The dosing date for applications is 9 August 1991 . 

Further information is available on request from 
071 430 6379 (24 hour answer phone). 

Please apply spedfying your preferred location 
quoting reference FT enensing a firii CV fndfeatfng 
present salary and naming two referees, to: 
Mmtstry of Defence, CM(A)2 Accy, Room 223, 
Lacon House, Theobalds Road, London WC1X 8RY. 


Tb1?1?1?1U'r*1? present salary and naming two rererees, to: 

l^Cir Mintstiry of Defence. CM(A)2 Aocy, Room 223, 

' ' {idTnilllStTeittOlt Lacon House, Theobalds Road, London WCIXSRY. 

GROUP 

TteMnktiyofBefoKeaMfipitiOpportuwIy&npkiiferandwann/^weteMiessufta&^iIuafiMsppGcanbff^^ 


dral Loniok 


Head of 
Finance 


circa 

£40,000 

package 

pins 

company 

car 


.! rTP-TTfias. (I 

■ jl 

irnijmadperserjfiletAti \ 
43drrM5. Enat bq 
dart Srmrf. Loadm H18* 


roi 

m 


Are joo an CKperieBccd AcGoonlaBt with nuBaganciit eqioience and are you ready for as 
exeStbtg career move? 

FTP is a madoBt ledder in the UK healili insniaace iodostry providing cover for about 1.75 
minion ttbas an exceneotiqntatioo for customer service, innovatioo in ptodoa 

design and new bosiness development 

As pot of its mnbstioas devdapmoK programme FTP is 10 launch a new life insnnoce coDqimy 
in e^y 1992 to nmket and administer a range of innovitive health and life insurance prodocts. 
*11118 long teim ittsaniioe cooqiany is caOed FTP lifethne pic and it is DOW looking to fin a key 
management post 

Rioting to tbe Nfenagms yonr leqxmsibilhies inelnde: 

O IV Mftly^ q g gnH t hen mawMami tig fiiwincial ptw-Hnneg atiA gaanri mnimlg 

O Maintaining fnaro^gemen t BCWmK and p rQ d »g mg rngnagemwit informatinn 

O Mamtamogprt^ieraccoiintiDg records and preparing an stanitoiy accounts 

O Sq>ervismgiat«smMmzaanagefDeuaDdiiiBaagingi]fQceservio6S,persoiind andcompl 

The ideal caodidteedioald be a qoofified accountant Good manageinesaadfls are 
nnpftfti»"L Yon bf m inUJemwi t a uinmnMwl finenginl 

systems eduefa mmimiae dm need for large nunibera Staff 

Rewards include mr aOractive sdaty and an impressive range of benefits inclucfing compaio' 

car, private medical msoiaiice, mortage sdHD^ scheme, peosian sebeme and lelocmian 
asssiatice Of ^IVdicaUe). 

It fa planii«l tnfoc%tr,PPP lifetime in an aittartivB part nf thn Mungntfe Solflhis 

prrWnj rfiaTlen ge mtewBaa yoa please send yonr career derails and sqi p or tin g juformalion tP 
Mss Sara ^wldn s, PfP L i fe t ime pic, FTP House, Tb nh r irtgp Wells. Kent *1N1 IBIby 
1 August 1991. 


LIFETIME 




Financial Controller 


Central London 

Our client, a ae^y cxeamd operatimi< is cuixendy 
being established as the UICs sde mdeperideat 
oooqnny. Engaged in the distributioo, trading and 
marketing of ^ throuj^iouc the UK, this company 
is poised to cake maximum advantage of dae recent 
deiQlulation of the UK Gas industry. 

The Financial CoQCn^kr will an int^ral part in 

the management team and will be expected to 
undertake a key role in the devdopmenc and growdi 
of the compaxry’s activities. 

Reporting to the Managing Director, the 
responsibilities of die position will include: 

■ Rovision of tedmkal mfermatioD on financial 
and accounting mactecs. 

■ Designing, implementiog and devdopix^ 
appropriate IT systems. 

■ Cominny secretarial duties. 

■ Cre^ handling, finance and bankliig 


transactions. 


c£35,000 + Benefits 

i^iplicants must be able to demonstrate die 
fidkiwing: 

■ Exposure to a high vohxine transaction business. 

■ Excdknt numerical sIoIIb to deal with dw 
ootrqileadty of fiwar>«al data. 

■ Computer litency with the diilicy m devdop 
accounting systems. 

■ Ihmiliaricy with energy maritecs. 

Candidates, 28-35, must be qualified 
aocouniano ^dio have die confidence, 
oommunication skills and versadlity to adapt CD the 
diverse demaods of the role. 

If you fed you have the necessary experience please 
contact Teresa Stimpsoa or Liam Dowds at 
Mchael P&ge Finance, Rage HcNise, 

39-41 Rsrker Street^ Lcm^WCZBSLH 
or altemativdy fex your derails to dion on 
071-8312612. 


■1 
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Midiad Page Finance 

Specialists in financial re aui tm en t 




TWO CHALLENGING ROLES IN JOINT VENTURE AUDIT 


Bfwi- priapfhT fa the TTK^largBtmdfiDendeMon and gas exfdflratim Mid production com 
Sinoe its flotatkxi in 1984 ii hm grown significandsr: luoductioo levels have increased 

fborfijld and reservte are imw apptoadi^ 1 billiOD bar^ of oU eqoivaleDL From its ori^nal 

UK base, the company has expanded into serveral overseas locations, DOtaUy Nrawr^ Italj^ 
Ltdonesta and \^etoaxs . Mother espBQSxm is as&cipatfid. 

Tro rhalfan gfai g appointments in joiiityentnreaDdit are DOW availabte. 


I 


His:hlv 
Competitive 
Salary and 
Benefits 
Package 



JOINT VENTURE AUDIT withm the company Vba trill be reqxnsible fer 

CTT1XI7D17T6/112 caRyii^tntaudhassignmenttmtheUK, 

aul'xucviatjtc Eun^anddsetriiete.'nwsBccesifiilappiicani 

Tbuwil! be responsible fersi^ieivisi^ a team ra will prtdnbly be a recently qualified acccRmtant 

jtwtt venture audhors and for planninga _ 'ihix^ candidate wifejbint Venture auditing 

co-ordmathig,CQtiducD(nandparticipatiDgm c^teriencewin definitely be cotuidered. 

audits in the UK, Enr^ and ebewh^ will 

Ibr a detailed and ctnfidentid discussion ccaitact 

repart a flnriijiwiwiHgfhat iwa new rai«dflie PiiulGOftdllUm OP (quoting reference IP03) 

satisfectorilysetded. 071-387 5400 (at home on CW--455 0666} w 

DemastrabiefeadestidpafailityaDd JohnB«wiiian(athonicon0474S74473)or 

runiriil asisprior write to tiiemendosmg a detailed curricula 

opmmBofMmvommbtheiidumyTte 

anidealeaitermoveferanaccoiintantwitfa Htwse,GordonStiee 4 LondoQWClHOAR 

least one year^ post quaUfication experience. 

JOINT VENTURE AUDITOR HUtH'pliSCtR l 

Tltisi^pomtiimafirenifae^iportuiu^togm 
vahtabtejMncvenDZRBuditeiperieacejcreating 

DRATTON HCXISE, GORDON LONDON WCIH QAM. 'reLj 071*387 5400. BUb 071-388 08$7 


Oil 


Dixons Group pic 

GROUP TAXATION MANAGER 


Over £50,000 + Benefits 


- Central London 


Dixons Group pic. one of the worId!s leading retaileES of consumer electronics, is seeking a dynamic 
manager to establish an in-house tax function to conduct the tax affeiixs of the Group on a highly 
proactive basis. With total sales of £1.7 billion, the Group has a ^gnificant presence in both the UK 
and US retail markets and has ectensive property developnnent interests in several European 
countries. 

This new position will involve all aspects of taxation, inducing tax planning, special projects, 
genoal tax management and liaising with senior maziageis across die Group. 

The successful candidate will be a qualified Chartered Accountant (ideally also ATE qualified), 
with a first class academic badeground and an outstanding record of addevement The candidate 
should have a minimum of four years tax experience in a major accoimtoncy practice or an 
international group. Experience of handling major tax projects is essential, with go^ exposure to 
international tax. Excdlent interpersonal and communications skills coupled with a strong 
commercial awareness are fundamental 

The rewards, both long and short term, are filrst dass. 

Please reply in confidence, eandosing a full CV toR E Andrews, Group Personnd Director, Dixons 
Group pic. 29 Farm Street, London, WlX 7RD. 


Financial 

Controller 

High Volume Production 

South Coast, 

c £33,000, Bonus, Car, 
Benefits 


This is a superb opportunity for an ambitious young 
Accountant to join the management team of a well- 
established, medium-sized, private company. 
Reporting (firectly to the Managing Director, you will 
aggiimft ^ responsibility for the company’s finanrial 
afiairs. It is fous essential that you are a fully 
qualified Accountant with several years experience 
as either Financial (^ntioUer or Senior Management 
Accountant in a manufocturing company operating 
MRPn. You will probably be in your early 30’s. 
Whilst a knowledge of computer based MIS and 
experience of acquisitions would be distinct 
advantages, more important is your ability to couple 
hard-headed cost controls on the one hand with 
commercial flair on the other. A demanding jposition 
certainly, but one that is matched by the benefits 
package, which includes a company pension, private 
healthcare and relocation assistance where 
appropriate. 

Male or female candidates should submit in confidence 
a comprehensive c.v. or tdephoue for a Personal 
History Form to, PJL Boyle, Hoggett Bowers pic, 
George V Place, 4 Thames Avenue, WINDSOR, 
SIA IQP. 0753-850851, Fax: 0753-853339, quoting 
Ret W21031/FT. 


HoggM Bowers 


aiaMiKazHAM, fUMMwnfa, wttN BTunH. ismt, mnm, MA MCHHtfiMi, 

NEWCASUK WINDSOR aodEURCn 






£70,000 package Manufactaring and Sates • Global P!c SWof London 


Finance Director 


Profitsbie c 5130 millloa T/O Gompaaf, part of a m^or bnsliress groqi of a hi^hlf sncoessfnl fop 
100 moIti-nationaL Is a world leader lo Us chosen martet s widi mannfiretiiring and sales operations In 
the UK, Continental Europe, USA and Far East. A commercially orientated professionai is now 

sought to join the small UK based bead office m aa agfin ent team planning and implementii^ a growth 
st rat egy for the 1990s. Fregnent internathmal travel and eiceUent career proqiects. 

THEROIE TUBQUAUFlCAnONS 

■ Reporting lo the MD with full mponsibilRr for tfae fuuace ■ Gnduate, ACA/ACMA, probably in dbeir 40^ with onmi- 

an4 IT funcrions. Oow invoK-ement with line mioigeinem in experience. Probably nnaodal CooctoUei/Directer oT 

butinm planning and reviews to optimise peifonnaDce. a significant international business. 

■ Particuiar scope to reriew product and mBDofacniring cost- ...... 

. , .. . ._ j j ■ Humlv coauneraal and oaanceMoensed onentaaon. Good TT 

ing, capital expenditure and investment decuioes to expand - * 

capacrcy and to upgrade worldwide IT sys te m s. systems experience. 

■ Kej' me m ber of straeegic oian^gemcpi team. Identi/ying and ■ Personable and able communicBtor and iofluencer. A team 

evatuanag acquBgiions, joint venn u es and thiid pary co-epewrre plqrer. hiffily numetam vidi an ^Oe and flexiUe mind. Free to 

opportuiiiws. travd excensividy. 


London 071-973 0889 
MiBBcbester 061-941 3818 


Selector Europe 

A ScencerScuarr Company 


nose reply, odosiiig AA detsOs Me 
Selector Europe, tef F242041L, 

16 Connan^ Place, 

London. W2 ZED. 

07J.973 0889 


Mojiaging change as a commercial team player with considerable personal 
growth opportunity for an ambitious... 

FINANCE DIRECTOR 


Midlands 

This is a senior, high profile position for a 
substantial division of a major British pic where an 
iminediate lip patrt on both the appointees and the 
Company's future c an be made. The opportunities 
for inqnoved financial performance are substantial 
and the recently appointed Divisional Chief 
Executive has identified a need for a Finance 
' Director to enbanca the management team and make 
a significant contribution to tiiis consumer service 
business. 

Reporting to the Divisional Chief Executive, the 
successful candidate will be part of a very small 
central management team which is concerned not 
only with the monitoring of the existing business 
but also its future strategic development The skill 
and experience our client seeks is simple yet totally 
demanding; aged between 32-40 you more than 
likely be a Chartered Accountant and will have had 


c£45,000 

first dass training from one of the country's leading 
practices before entering commerce or industry. 
Detailed profit and cash forecasting, management 
information systems, budgetary control and multi- 
site accounting you will treat as second nature for 
this central team is no "ivory tower”, it is a totally 
"hands-on” working environment. Considerable 
emphasis is being placed on people management to 

build a alrnrig Bnanra tpam, 

Togetibier with an excellent base salazy as 
above, a substantial benefits package will also be 
negotiated with the successful candidate. To 
progress your interest further, aiinply send your up- 
to-date career details or telephone fiir an iTiformal 
conversation to: James Beddington at Read & 
Associates, 17 Hope Street Liverp^, U 9BQ.- TeL 
051 707 0100 quoting reference number 127. 
Confidentiality is assured. 


RVAD S: ASSOCIATES 













SENIOR ACCOUNTANT 


M4 Corridor 


Age 25-35 years 


c £27,000+Bonus+£^e Car 


Thj«! MgR pmfileorffanisat^ is a dynamic subsidiary of a TOridwide^g^^ 
is a in its field within die software industry^ Substantial growth 

in turnover has been achieved over successive years and is fi>recast to continue 

at an impressrte rate. As a lesuh of expansion the Consulting division 
w^iin the XJK and into other European countries, there is a requirement ftM- 
an individual to and manage die finance ftmcdon ftw dus division. 

Thr randidate wffl he educated ideaBy to degree standard and will be 

a filly q ualified a ^ Toimiant of any UK insrimte. Commeidal experience is a 
pyp-r ypiiaitia and diis will preferably have been g ained within the hi^tedi 
A language would be desirable but is not essendaL 


The role encc»nixi»es all aspects o£ finandal and management accounting 
together wdth considenJile emphasis on the definition and implementation of 
financial and management reporting systems. Personality is as important as 
experience: the successful individual have excellent communkatioh skills^ be 
extro ve rt and detennined to succeed. 

The benefits package inphida* (»ivate health eare» Ufe cover and contributor pension 
scheme. The bonus etement of salary is based solely on personal performance. 

For further inftmnation please telephone Andrea Blade on (0753) 831515» or 
write endosing a brief CV to the below 


ROBERT^ WALTERS* ASSOCIATES 
RECRUmMEm* CONSULTANTS 

4m Street Windsor 8L* ILO 

Mepliones (07S3) 63I51S Pax;tD7S3)831iri 



GROUP FINANCIAL CONTROLLER 


Norttem Home Counties 


ACA c£50,000+Car+25% Bonus+Share Option 


Wiih a turnover in exere £3<X)m tiiis iiuior UK printing and packaging group 

i - i ii qpCTatfts a* a highly «i«»Mfi il and profita^ peifenner in a fiercely 
oompetitive madxc place. Andcfoatii^ omtinued ecpansimi they DOW seek to 
strengthen thdr senioc management team with the appomtment of an outstanding 

Group Financial Controllei: 

The Group has adopted the highest standards of financial reporting and control 
^tilichyOQ iBiIl hp m maiTnaw and iiw p trwip.. Man aging rfir nii^ 11 staff 

you will be responsibk for the preparation and review of the (houp’s Statutory 
and head office accounts, Gioop consolidation, treasury and the custodianship of 
the Group’s affc o ti nH"g standanis. hi addition you will be ei ^ i e cttid to make a 
commerdal mpot at Board kvd and to oper a te as a key link b e tw ee n 10 
Mihridiaf y financial direetota and the Groty financial funetk^ 


In your 30’s or eariy 40*s and a qualified ACA| you will probably be perftuming a 
similar role at a divisional level in a manufacturing! muld>site operation and wdl be 
now looking for a bigger challenge in a dynamic and fiut moving organization. 

Charismatic and capable of being developed into a Deputy Rnandal Director we are 
searching fix a natural team leadtf able to influence and make an impact in an 
exciting yet tough environment. This represents a unique opportunity to impose 
your personality and skills within a higUy ambitious results driven company. 

The package will include a compe ti tive base salary, fully expensed company car, 
booosr equity participation and otiier senior executive benefits. If you fed you have 
the qualities that this company are looking for jdease write to Simon Hewitt, 
endosiiig a detailed C\^ at the address below 


ROBERT* WALTERS* ASSOCIATES 

RECRUITMENT CONSULTANTS 
Queens House I Leicester Place Loodoo WC2H 7BP 
lelqptlOOft; OTl-437 0464 Pax: 071-437 0S07 


financial times FRIDAY JULY 12 1991 ^ 

F i n a n c 0 and Compliance ■ » 
Officer | 

City £35.000 + Benefits { ^ 

Dongsuh Intemalional (Europe) Ltd. is to bo newly' ; j 
established as a wholly owned irtema^al subsldla^ ' } _ . 

of Dongsuh Securities Co., Dd. which is a topTanlAig ' v • 
securities house in Korea. TTie company will be • 

growing fast as a strategic center for the expansion of. 

Intamational csto‘t8Ju«art«el operations in Eurt^. Tha . 

company now wishes to recruit a Finance and; • ' 

Compliance Officer. * 

This position will be expected to deal with all- | r- 

accounting operations while maintaining systems to j ' 

ensure the relevant legal compTiance requirements'as: 
currently given by SFA. 

The ideal candidate win be a qualified accountant witii . 
some professional working experience gained hi;-: 
compliance. Personal qualities must include strong 
communication and administration sIdHs, enthusiasm j 
and the ability to hefo set up a new operation in a small J 

team for a long-team career. Age will not be a 
significant factor, but the successful candidates are \ 
fikely to be in their 2CTs - 301s. 

Please write in strict confidence wHh full peisohal. 
career and salary information to the addre^ befow. ' 

Dongsuh Securities Co., Limited 
43 London Wail 
LONDON EC2M STB. 


The Financial Times 

proposes to publish ; ■ 

The Pensions Management 
Institute 

examination results 


Wednesday 17th July 1991 
For further 

information please contact 
Stephanie Spratt on 071 873 4027 


Pea< GROUP 
FINANCIAL CONTROLLER 


Abingdon, Oxon 


Pe^ pic is an expanding inteniational dectnmks cx^ 
^edalising m traffic am £ldd date systems. Itutoover in 
1990 leacifaedfiTOm and further rignffinant growth is 
eoqiected thfo year. The busmess is young, prafitd^le and 
highly aoquialzve wxffi a weiU devdoped strategy a^ 
marimt sh^ in its targeted areas. 

The Group Rnandal ControUeE reports to the Finance 
Drie(^ toxl is a mernber (tf the Ahingdcm based 
coip orat eteanLlbuwffi be do^yinvolvro with individual 
rn repa nf BB nrmrftntratin g rm fijianrial mnlTnls and 

MB as wed] as have con^cbidde scope to be an active 

parHri panf in fl ftq^aitinn «tJ iTTn-JBmuntatiqn. 

Specific ta^ wm cover group reporting and coobrol, 

involving liaisnn with gi riaixi^aSgimrB Some intei'naKnnal 
tiavd be teqitired. 

Ifou are likely to be a graduate ACA aged 32-40 with 


c.£45,000 + bonus + car + options 

mamijEacturing experimoB at corporate or divisional level 
prefer^ly in a related industry and with some internatunial 
69qM)sum. Ifou wffi be comnierdal, computer Uteiate 
proactive and analytical in approach. Aknowledge of group 


ooDsolidations and publLtit^Taoxiunts will be ^uirm and 
you znust be an effective man Dianager. Acquisitions 
experience would be particulariy useful Ito personal skills 
vym include presence and maturi^ the ability to handle 
GOiDj^ex issues cxdmly m a changmg enviionnient, good 
communications aptitude, persuasiveness and the desire to 
contribute in a successful coumai^ vriiich has an open style 
and ie<»giiises that vvOTk should E)e fim. 

Please reply in con^deno^ giving condse career, personal 
and sabiy details to Brendan fCeelan, quoting L592. 

Elgor Executive SeketioD 

SaStJbmesbStTeet ■■■ ■ hB 

LondonSWlAUJ) 


EXECUTIVE 

SELECTION 




united Kingdom ■ Belgium ‘ Denmark ■ France - Germany ■ leafy ‘ Netheriands ■ Porajgal - Spain ■ Sweden 


Financial Accountant 

(Finance Director Designate) 

East Anglia c.£30,000-35,000+ car + benefits 

Our client is a manufacturer of upholstery with a chain of branded retail outlets in the 
Midlands and South East England. 

This is a new appointment resulting from the company’s organic and planned future 
growth. The Rnancial Accountant/Rnance Director Designate will be responsible for the 
production and delivery of financial management accounts, budgets and forecasts to the 
Board. He or she will also be responsible for the implementation and development of a new 
computer system especially designed for the furniture manufacturing and retailing industry. 
The ideal candidate will be an energetic, hands-on qualified accountant with experience in 
retailing and/or manufacturing. A demonstrably high level of achievement Is expected in 
their carper to date, together with a foal desire to develop their future with a fast expanding 
qusdity business. 

Please write. In confidence, enclosing two copies of your curriculum vitae to: James Forte 
quoting reference M6777/F. 

Our client will have sight of all applications, therefore please list clearly any companies to 
whom you do not wish your CV to be sent 

Selection & Search 

70 Fleei Street, London EC4Y lEU 


ACCOUN1ANT5...join Britain’s most exciting professkmal granpL 

QUALITY CONTROL MANAGER 


Flexible Location 

Our client. The CharterGroup Rartner^ip is the 
exdusive network of firms of Chartered 
Accountants which is backed by the resources of 
Professional Enterprise Group Pic. They now 
seek a Quality CiiMrol Manager to conduct on- 
site quality control reviews to ensure all member 
firms are working to the highest professional 
standards. Other duties include inirotvement 
with training courses and technical support 

Ibe appointee will be a qualified chartered 
accountant probably aged 28-32, with a 
minimum of 2 years POE within the profession. 
Strong auditing skBIs, large and smafi firm 
experience and exce l lent tedmical knowled g e are 
essential. Personal characteristics sought 
indude outstanding written and oral 
communication skills, a tactfully persuasive 
manner, commercial flair, a high degree of self 
motivation and excellent health. 


TkaOiartgCtogpPanneMha) 


to£30K + car 

The package indudes, a salary 
n^otiable to £30K. coihpany 
pnvatemedical insuranceand 
company pension scheme 
Opportunities for advancement 
wiUan thH ymaig, groiting compaiv 
ateexcelh^ 

IB) apply write vrite CV arid curi^ 
sabnr deteils to Peter Page, 

Director. Anderson Snitti, . 
Management Personnel lid. 50 
Brid^Stred; Northampton, NNl 
IPAquottogrdfPPflS. . . . . 


Anderson Smith 

EXECUTIVE SELECnON S SEARCH 
NORTHAMPTON CATERHAM 


Finance Director 

Salary package to £60,000 p.a. 


Sustained growth and proGcabiliqr in rhe 
cdecommunications industry cakes more chan tecbnicai 
excdJencc. It takes outstanding business sUU and finan^i.il 
control. It takes a wilUngness to explore new ideas, products 
and maxfcets. Above all, it takes the ability to reconcile short- 
cenn objectives with long-tcmi scracc^c goals. 

These are the strengths chat have made our client into a 
successful international supplier of advanced 
celecommunkadons services - and the strengths that you will 
build upon as Finance Director. 

In this high profile role, you will give shape and direction 
to a scracegic expansion progranune designed to transform our 
client into the dominant force in a variety of global mariLcts. 
To this end, you will advise the Managing Director on all 
financial matters relating to the company's operations. You 
will also help to formulate business strategy and financial 
objectives, determine the company’s overaii finandai stmcnirc 
and methods of financing, and maintain a highly cfTective 
accounting function. 

You mil need an appropriaR degree, a recognised 
accountancy qualification, and a minimum often years' post- 
qualification experience. This must indude at least five years* 


Austin 


experience at a senior level in the fin angfetl management 
function of a leading I.T. compuy, ideally in the. field, of ' 
commuiiicarions. 

Solid nun-nunagement experience is essentia] as you will 
actively develop the structure, culture and growth of ^our 

team. You should also be fiuiiihar wtd) the internal workings 

of a large, complex organisation. 

The rewards, like the challenges, are suhtf anij?! . Tn addition ' 
to a salary package of up to £60,000 you wfll receive an 
executive bendits package induding company car, : - 
contributory pension scheme, and private-medical insurance. " 
You will be based in outer Londoo, and relocation amistaricb ’ 

will be considered vtiicrc appropriate. . - 

If you have the personal qualities and the 
experience to influence the growth and devdopirient of^tnily 
innovative business organisation, please contact .'.fitewm 
Wright, CoQsultant,Austin Knight Sc^ectiol^ 20 Solw Square^ 

Ljndon WlA IDS. Alternatively you can tdephonc hini m • • 
071 439 5780(071 494 1093), I^easequotcreierencoaumber- ‘ 

319/SW/91. 

Applications are forwarded to the gligw^^ ^ 

therefore companies in which you are not interested ahonld ' ir.' 
be listed in a covering letter. :■<: 



FINANCIAL CONTROLLER £2Ok+B0iEFirS 

Leading whfg-jcwBlfeiyfc 8^ manqfaehnerteqiiiiies 
financial ooRlraller to tate lesponsiUIily for ito aoooixnling & 
finandal managemeDt Chndidaiia have nunageonit 

armawi ring <paBfieations^. and acMMe pgaetical eagwrience. 

CV.8 ttx Suite L Scott Hoiaq. Admixals 
Marsh Wall London E14 lAA 

HettANl 


CREDIT EXECUTIVE 

SAL: E25^K+BENEHT5 

Me i th a rrtBaBfcfwiuiwsCrodftBtecufireiwtfsn their asset finanoe 
depie b n ent Croeft anaiyali, finance ovM u o fion credh l e^ troduriiig 
and pF^MFriion of seewed finance documentation aH eseentiaL 2 
y ews piacticaf experience expected with empha sis on tax based 
finance. Gtouncing in Engfish cOfTipwiy law and eecounlancy 


C.V. to: Suha 1. Scott House, Admirals Way, 
Marsh Wal. London, E14 1AA Ref: HSI. 


INTERNATIONAL CONTROLLER (FCC/^ 

having over 20 years experienee in finance and accoundm whh 
major international companies seeks position as 
ControOatiRnanoe Director, 

HaiKle^. ntotivafing manm with detailed experience of ieadng 
me finance, treasure and MIS functions in a pan-Eurepean 
enviro nm e n t with both European and US organisations. Rexible 
as to loealian. 


Please write lo Box A359 Rnancial Hmea, 
On# SenUiwark Bridge, London SEI 9HL 



FCA eged 46. ex PLC Finastoe 
P W Management Consuttant Imcntetional 
Seeks new challenge. Tide not important jfor faca^ 
Experienced in Rnancial,. Traaaury, T fftTihleth noti riri 
AcquisRion A Disposal. Presently undatempkiyod h Prap^ 
Compcuiy! Referertoes availabte ‘ 

Write Box No: A1569 Finariciai Times; Ohe Soteln^ 

London SEI .WL . ^ ' ' 
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mANCE DUEODR 


•> 




Oiir are leading suppliers of fresh produce in 
the UK and have demonstraied an impressive record 
of fong term and profitable growth Turnover in the 
current financial year is projected to reach C130m. 
Th^. supply all the major multiples and have a 
national network of wholesale operations to service 
the ind^endent retailer. They now wish to appoint a 
high cajtbre Finance Director who will report to the 
Executive .Chairman and play a central pan in their 
phase of development. 

The role consists of an interesting mix of "hands on" 
financial management with significant commercial 
involvement and contribution to strategic 
developrriem. An important initial responsibility 
will be to review and strengthen financial controls 
and management information systems in line with 
company growth The Finance Director will play a 


c. £55,000 + car, bonus, oiitioiis 


key pan in future business development, in particular 
acquisitions and start ups in the UK and Europe. 

Candidates must be qualified accountants, 
preferably aged mid 30*s to late 40's. technically 
sound and with experience of senior financial 
management. This will have been In a fast moving 
environment and will ideally have Included multi-site 
operations. They will have the ability to identify and 
assess commercial opportunities and the strength of 
personality to thrive in a robust entrepreneurial 
envirorimeni. 

if you meet these demanding criteria please send a 
comprehensive Curriculum Vitae, including current 
salary. lo: Chris Rose. Touche Ross Executive 
Selection. Carlton House. Carlton Place, 
Southampton, SOI 2DZ. Tel: 0703 334124, quoting 
reference CRR107. 


Hmdie 

Ross 


aRANAGEMEMT 

CONSUtlMnS 


General Manager - Finance 

Promoting Britain — Promoting Services 


City 


£30-35,000 Qualified or p/qualified 


Our dienl is a service orientated company primarily funded by City Institutions and with close links with 
Qoverrtment 

Reporting to the Director General, the successful candidate must be able to communicaie effectively both 
wflhin a small team and with leadirtg businessmen as the need anses. There is considerable scope for 
involvement In policy formufation, marketing, business analysis and developrrtent. Responsibilities include 
the imptementaiioh and maintenance of controls, the production of accounts and management 
Information, cash flow, supervision of the bookkeeping function as well as company secretariat and office 
managemarrL 

If you are seeking a job In a stimulating environment with an organisation operating In a sector vital to the 
economy, within both a domestic and international environment, this position will be of interest. Age Is not 
a factor in the sefectkwi process. 

Interested candidates should send their CV's including present remuneration, day and home telephone 
numbers (o James Forte, quotfng reference 6200T/F. at the address below. Sinoe the client may have sight 
of applications, please list any organisations to whom an application should not be disclosed. 


Selection & Search 

70 Fim Street. London EC4Y lEU 


NEWLY 


UALIFIED ACCOUNTANTS 



After six months’ training 
we’ll be happy to see the back of you 

I f you have the personal strengths and professional qualities 
to succeed in a career overseas, the leading international 
tobacco business offers superb training and many rewards. 

Within six months you'll have the expertise for your first 
international posting — and a package that includes an excellent 
salary, free accommodation and paid school fees. 

Of course, the demands are great. As a young aceounfanl you 
will be carefully groomed to run and then manage our business. 

Over a number of years, in different countries, you'll have to 
quickly acquire a unique corporate culture in environments 
as colourful os Asia. Africa, the Far East and the Americas. 

Very few professionals can do it. To excel overseas you'll have 
lo be technically outstanding, instinctively gregarious and 
socially skilled. When you're in your 30's, we'll expect you to 
be Financial Director of one of our 40 companies, contributing 
to a worldwide turnover that already exceeds £3 billion. With 
continual development, and a series of intemationai postings, 
the highest positions in our overseas operation will be within reach. 

If you're currently a graduate Accountant (CIMA or ACA) 

aged under 28, with the personal resilience, mature ouHoolTanB 

linguistic aiiility to succeed in our business, get going. Write 
in confidence with your CV lo: Bianca Coulter, K/F Associates, 

Fepys House, 12 Buckingham Street, London WC2N 6DF. 



mta ti Urn B.AT I m baami 


Financial Controller 


The principal operating business of a £multi-million pic, my client has 
achieved ^ctacular sales and profit thanks to superior peifonnance founded 
on excellent customer service. 

As a result of this growth, it is time to devolve more support functions from 
the corporate centre to this core business division. Professional, disciplined 
financial management and efficient accounting & information systems are 
already established. lb carry this over into the new, de-centralised function, 
now requires the appointment of a high calibre accountant to lead and 
manage the team. 

A graduate, professionally qualified and probably still in your early 30's, you 
will have proven skills gained from experience in a multi-site , large turnover, 
blue-chip organisation, where high volume transaction processing is carried 
out on sophisticated systems. 

Demonstrable success in developing accounting and management 
information systems, a strong analytical abflity and well rounded skills in 
managing people and workflows will match your professional prowess. 
Excellent communication, influencing and other interpersonal skills will 
enable you to quickly establish credibility and implement change in a 
demanding environment. 

The reward package reflects the importance of the role. Send your CV 
(including remuneration details) to me Andrew Bmke, MacmiHan Davies 
ConsnltanlSy SalisiHiiy UoDse, Bioecoats, Ifertford, Herts, SG14 IPU. 

Tek (0992) SS2SS2. 


c. £38,000 
plus car 

& excellent benefits 


East Midlands 





Macmillan Davies 


SEARCH 


SELECTION 


FINANCIAL CONTROLLER 

London 

We are a UK based Intwnational trading group occupying a unique position m ourInAistry, witii 
subridiBiyeorrwartiBS in Europe, ^k)lftMleriea,Australb and the Far East (ha arviual turnover 
is afftow ma iBy eiOO milSon. 

Our main operating corn parry axrenUy needs to recruit an experienced qpalHied aecowiiant to 
be based at our head mm in Lorrdoa Ybu should be a soMtarter, have had severalVMrt 
oraelieal experimce of financial control in multl<urrsncy operations, be a good m elecaw 
fflanager, end be prepared to adopt a "til oo v os ruled up^ approach to wcxkwu should idoa^ 


tfierain. 

Ybu sh«M also have had experience of Implementing and upgredrig computer systems. 

\bu vdi, in due course, be expected to assist and deputise for the Group Finmee Dire^ and 
p^ an foereasihgly eedve roU fn the overall management of the Group. Some degree of 

oversees travel wmM involved. 

The oodtion carries a remuneiation package in the of £35,000. Age is not necMsar^ a 
bnitratootor, but we feel that it is urifikely titat anyone less than 35 years of age wU have had 
foe reqidred dsf^ of experience for this role. 

Pfo^ sand a comprehensive CV, together with detafis of current salary, to: 

Box A406 nnaneU HmM, 

One Southwark Bridge, 

LondonSElHft. 


an THE UNITED MEDICAL Bg 
& DENTAL SCHOOLS UM 

^ GUY'S & ST THOMAS'S HOSPITALS 
(UNIVERSITY OF LONDON) 

Director of Finance 

c. £ 40,000 pa incL 

This major medical and dental school b seeking a Director of 
Finance to take respoosibnity for the provision of fmaRdal 
services to ibc School and, equally importantly, to play a front 
line role in its managemenL This is a demanding post calHrig 
for someone with the drive and inidadve lo get things done in 
a complex environment. Applicants must be qualified 
accountants and able to demonstrate well-developed 
management skills. 

The School employs soroe 1450 clinical and non-clioical staff 
and has an annual iuiTiover of c £50m. 

Further details of the post are available froin ibe Personnel 
Offieer. UMDS Personnel Oepamneei, Medical School 
Office, St Thomas's Cantpus. Lambeth Palace Road, London 
SEl 7EH lel: 071-922 8M9 (24 hour aoswerphone), quoting 
refG/CA/74l. Closing date: Friday 26Jo!y 1991. 


Ambitious 
Qualified Accountant 


C. London 


c.£37y500 + Car + Benefits 


Impacting directly on mqor corporate decisions within a £billion British 
commerdal group, this is a rare opportuni^ to make your mark. 

Contributing at a tactical and strategic level, your responsibilities vrill 
range from financial control and monitoring to the review and 
enlumcement of financial and man^ement information ^rstems. 

This is an 'extremely visible position demanding considerable drive and 
personality. WOTking within a young ambitious team, you will need an 
exceUent track record in financial management, proven technical skill, 
including a good appredation of manual and computerised systems, 
and a high d e gr e e of business acumen. 

For anyone with the ambition and potential, this position offers 
outstanding prospects for rapid career progression. Other rewards 
include an excellent, negotiable salary, a quality car and many 
other large company benefits. 

Write with fall CV and daytime telephone number to 
Fatridt Doonelty quoting referenc e FT/085. 


Consultants 


BMNAGEMENT • SEUECnON 

514/316 VansliaD Bridge RomI, London SWIV lAA. Tel: 071-828 2273. 


STAND OUT 


FROM THE CROWD 


DIRECTORS 

Maximise your potential in tomorrow’s employment market 

I * DnnaadmOtetluiiwelliManingCareerCounsellingorOuc^acementadviee. 

^ on real direcdoa in your job search based on curreu market intelligence. 


Our subsidiary InterMex works with over 2000 recruirers gaining access to 6000 
unadverrised vacancies annually - pwsdy in the £40,000-£20oiow bracks 
InnrMex makes recommendaiioas for these vacancies-ttritiboHrobarge to 

'fVj candidates or recruiters. 

^ Triephone Keith Miuhell to arrange an exploratory meeting without obligaiioQ 

1el:07l-9305041 

Landseer House 19 Charing Cross Road London WC2H OES F^: 071-930 5048 


I X T E R E X E C P L C - means much more 


Top Opportunities 

appears eveiy Wednesd^ 

Fior advertlstDg Ixtibnnadon 

EflatiboA Arthur 071-873 3604 gte i***** 071-873 4027 
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Rentokil 




/ V* 


Group Financial Controller 


S40 - 45,000 + Executive Car + Benefits 


Sussex 


Rentoldl is one of the worid's leading 
environmental services companies 
operating in over 40 countries and having 
an enviable long-term record of profits 
growth. The company has recently 
become a member of the FTSE 100. 


This continued growth has created the 
need for a Group Finandal Controller to 
rqsort to the Group Finance Director. You 
will have full responsibility for the 
consolidation of Group figures for long 
range plans, budgets and monthly/ 
quarterly reviews in addition to preparing 
the monthly management accounts and 
commentary for the Group Board and 
attending the quaiteity reviews. 

Candidates, probably aged around 35, 
must ha^ a recognised accountii^ 


qualification and experience in coosoli- 
datkm and financial accounting at the 
bead <rffice of a major international group 
of ccMnpanies. Exp^eoce overseas or in 
an operating unit would also be useful; 
spread sheet and computer-based 
accountancy systems experience is 
essential. 


The excellent package comprises a 
basic salary up to &45.000, profit-related 
bonus (tai^t 25il0, a hilly expensed 
executive car and a comprdiemive rmige 
of benefits. 


Please write in confidence, enclosing 
full career and salary details, stating 
how you meet the above requirements, to 
Paul Banfield, 46130. MSL Group Ud. 
32 Aybrook Street, London WIM 3JL 


iL International 


Consultants in Search and Selection 


Institutional 
Funds Management 


with people skills to match accounting strengths 


ACA/CIMA 


Jersey based 


Our client, a ^ritoHy-onned subsidiary of a 
pnestigiona UK Merdiant Bank is committed to further 
substantial growth: this newiy created position is an 
integral part of these growth plans. This is a high 
IsofQe role rfwnhtfimg substantial administrathe 
responsQnfities including tax and r^ulatoty 
lequxrements, with a broader uegotiating and 

amhaatMAirial remit. 

Ideal candidates, probaUy in their thirdes, mil be 
degree boldexs with an accountancy qualtfication and 
demonstrable experience of mutual funds management 
acco un t in g or Trust and Company adnumstradon. 
Tednucal strengths wQl, however, require to be 
accompanied by ptesentational, n^tiating and people 
management ski^ of the lu^iest order. 

CnidaHy, we require commerdal awareness, the 


atnfi^ to take advantage <rf substantial autonomy and 
the personality best sinted to motivate and rdate to, a 

anrmfl hi ghly p fo fe^Q nal team. 

Those cancfidates already with Jersey residency 
status win be of particular interest but we will 
welcome applications from otiiets who would enjoy tlie 
fiscal and other fringe benefits. 

Promotiorial proapeds within the organisation are 
uadoubted, the immediate salary package unfikely to 
dIsappcrinL 

Please send full career details quoting Reference 
No. A4050 to MMifniwi Lawson at Godd Johnson 
Harris, Hiwnan Resource Consnltants, 12 New 
Burtingtxin Street, Londoo WIX IFF. Alteniativdy 
telephone 071-287 7007 tinting the wurldng day and 
0323-485580 in the evenixiffs. Fax <a 071-287 2391. 


elH 


Codd - Johnson * Harris 


FWsIK XEROX 


Manager — Group Financial Services 


Mailowy Bucks 


Min£40,000 + Car 


Our rliffnt, PiwwpigTi > /anMfa.->iiH ngOpetafinw of 

Rank Xem. the woAl market leadixig suRilier ofi5ce 
and business cunendy series a> appoint a 

Managu - Group FnuLndri Soviou fblkwriiig internal 
promotion. 

Hus is a IP"*'*'* management position repoitmgco the 
Director, Firiacidal airi Inibrinatkm Systems with full 
tcsponsdnlity far die UK acoouncmg activities as wdl as 
the consolidation of finandal results for the wfaok 
Group. Primary obj e e d ws will be wide lanprig in scope, 
complex in deori and vital in mipcntance. 
ackiewment win only come fiom die application of the 
professiooal standards, nhibt izttintauu&g dose 
working rdatioDships with dbfisiooal staff, pbnt 
connoDeis, and members of multi-fimction teams. 


Suitable applicanB win be graduate ACAs, with 
at least ax years* post-qualHtcation experience jp 
a multinational manu&cturiog environment. 


Knowledge of US accounting standards, activity based 

costing and systems oveifaaiils would aU be 

advazuageous. 

Escellcnc staff fnanagement, leadership and 
communication aLdlls are prerequisites, as is a confident 
yet results oriented approach to pitWtm 

soiviiig. A seff assured, self starting iitdividual eager fix 
further chaDeiige and devriopment, yet already ri»1e to 
balaiice broad stratciSc thinidng widi a fine eye fix detafl 
is lequiied- Prospects for further advancement within 

the Group are exceptional. 

Rank Xerox is an equal oppottuniries employes. 

parties should, in die fine instance, fixward a 

eoxxuxriieiuive curriculum vitae for the atxenrioo of 

Rermy Hayes BA ACA or Sajid Baloch BA MBA at 

Mfchad Page Fmance. Wiiidsor BiiiHlie 

9 House, 1 Brocas Street, Eton, 

Berks SL4 6BW quoting reference DMS. 


MkJbad Page Finance 


Spedahsts in financia] reaidtment 
liXKkn Bristol Wnidsor St Albm Leadwriwad Boniiiigfaam 

VMxidwidc 


An exceptional opportunity within a young Pic. 


With a turnover of around ri40m and 2200 staff South 
West Water provides 13 million customers with a high 
quality water supply and waste treatment service. O^r the 
next 10 years we ere committed to e major capital 


investment programme of £1.4 billion aitrted at improving •• 
our existing service and enhancing the environirienL .We’-are 
also developing commercial actirities related to our core . ; 
business. 



c.£30K + CAR + BENEFITS 


EXETER 


Reporting to the Group Director of Rnance, your role 
will be a crucial one. You will direct and control the Internal 
Audit furtetion throughout South West Water. This win 
involve constant review of the organisation's controls and 
procedures, ensuring compfiance with these and identifying 
improvemems where necessary. You will also conduct pro 
and post Capital Investment appraisals ensuring that the 
cost benefit anafysis is s atisfec tory. 

Managing a team of 6 who win asaist you with ell the 
traditional functions of an internal Audit deparnnsrrt you 
will be responsible for the accuracy artd quality of the 
reports and information produced by them, and for 
presenting this to the Audit Committee. 

You will persortally conduct special assignments In 
various areas of the Group including IT, liaising regularly 
with senior management, and thereby influencing improved 
quality standards and efficiency throughout the 
organisation. 

This is a pivotal position wftiiin a rapidly growing, 
vibrant Pic, and you will raqulre exceptional initiative, drive, 
tenacity and resilience to succeed. 


Probably aged 30-40, and a qualified Accountant you ; 
must have significant experience of audit in the private ; 
se ctor. This may be from within a Pic or witiiin the 
profession, or irideed, both. As important however. Is that 
rare blend of communication skills that allows you to . 
interact effectively at all levels both internally and extemaily. 

In addition to a competitive negotiable salary, we offer 
exceffent benefits including a car, generous holidays, 
pension scheme and relocation assistance. 

Please apply whh full CV quoting reference number 
79144 to our consultant Nigel Bastow at MSL Advertising, 
Broad Quay House, Broad Quay, Bristol. BS1 4DJ to be 
received by 25th July 1991. 


SOUTH WEST WjiVTER 


GROUP FINANCE EXECUTIVE 


N M Rothschild & Sons Lunited, a leading kitenistional inerdisnt bonk, 
has an exceptional opportunity for a young, careeroriented chaitiered accountant. 

Woridng in a small department reporting to the Group Finance Director, 
you will be involved in the presentation and analysis of financial infisemadon, 
UK and overseas taxation, as well as a variety of special projects. 

Probably in your late 20s, you should have a prov en record of relevant 
oqierienoe indudmg at least two years in the tax department of a major 
accounting firm. 

The post ofiiets an attractive starting salary phis the usual .range of 
banking benefits induding profit-share. 

hi die first instance, please send a personal risumfi detailing your 
experience, in the strioest confidence, to:The Personnel Director, N M Rodisdifid 
& Sons Limited, New Court, St Swithin^ Lane, London EC4P 4DU. 



Financial 


Analysts 

£25k-£35k 


Liandca Transport (mmo«crc/^i 1.10(9 isseddilg 
jnuDg foBncial aiuljQB (ACA. QMA, ACC/^ CD join 
to new Cftnip HnioCT oani at Head Office. 

Wi% are oinvody raking suys TO screngdien finudal 
ooTKioi over tlir opoabon ofour subsidiaria. Tlie 
analyss will be respoRsiUe tor ebe fiill moodily 
analyds of nbuthaiy crenpwiy nsnlB and will 
be pan ot'a sn tail lean t rqvrtiiig n> die Group 
Maaigeuicm Accooitcanc. wlto iu turn reports 
u d V [XrecTor otHirancial Control. 


Candidates must be profinsonally qualified with 


dw djdiiy lo work under pnawre and meet ti^t 
dcadiiiKS. InretpenoBtal suds and fidlitv for wrin 


deadlines. InretpenoBtal suds and fidlity for wiinen 
ccmmunicaDon are wry important. 

The loie is riallcQging and demanding and is an ideal 
entry poor imo a voy laryie orgaoisadoa 
Oppomimties lot advaneemem are caceUcut. 

Our benefic paduge includes ficc navel on LT bias 
and Qairu, aoJ «j DLK. t og e d wr wicb reduced race 
ms-el on Mliah Kail 


e 


PteaseseadyaarCVtoCilUanCag^iU, 
Ceaami PetioBotl, Lo adoa "naaiport, 

55 Srvad waji L oadoa 5WIH 0BD, atotinf 
nfrreaeKQ3V92SS/E,Thm€iotaigntef»r 
rvccjptoTappfrcotioitrarn'fiisy/V/cdy 09L 


London Tiwisport 


N M KOTHSCHIJLD Sc SONS JLIMITEJD 


FORENSIC ACCOUNTANT 


LITIGATION SUPPORT 

CJE30K -p Benefits + City -p Biternational Travel 


This is an exceptional oppocomity for an ACA to join an egtah lfehiyi inteniationai 
accomtfiiig d^ganisation as a forensic accounianL 


Specialising in the field of investigative accounting and litigation soppott yon will be 
based in the CiQr and wonld enjoy woridwide iiavd. Ibe assignements aie varied and 
interest^ eoal^ yon to develop yonr analytical, professiooal and commmiicatkm 
skiOs. 


Initially woridng on johit assignments you will quickly be given every oppcctuniiy to 
develop yonr knowledge and will nlfinwiely be mvolved in the devdopment of fatme 
woric fir die inteniatiQDal practice. 


Above avenge accomianis with intiative and who are eager to devdop dieiriioftssioohl 

skills should send CV, to: 


Tony Levitt 
Campos & Stratis 
17 Devonshire Square 
London EC2M 4SQ 
(No Agencies) 


Financial 

Controller 

Music Distribution 


We haw an aicapflonal oppommitv for b commerdaRy-awivn, 
Kghiv mstivBlvd prufosvional financs person to join the largest 
sTKl most auc raw hil group of rmtsk eompanias in iha UK - 

WyOram. 


The let is that oT Hnsncisl Cofrerofter oT our Di»fslen responsible 
tar (he disTrajuton of reeordad music and video product 
Shroughout the UK lor both our own record arxl video compsnios 
(ftitybor. Phonogram, Oeeca, OeuTwho Grammophon atcj and 
third party efiants. Based al Chadivell Neoth In Essok and 
man^rrg a suit at U. iha Controliar plays a nila in tha site 

managamant team and, in por eicuiar, in developing and antfyaing 
business [riarrs and proposals as well as being respon^ble (or tha 
mora (ormai duties normally assoaolad with this position. 


vw am seeking s WgH-Ryar 50meer»e with tha ability w progrosa 
through the organisation - a lateral ihtnfcer whh commereiai 
acumen and good staff menagemant shIPs. Candidates must be 
quaiifiad and will probably ba aged Z8-33 with a good degree, 
nop 8 CAT andfor btua-ctsp tmeg OMA/CCA training and 
BxpariencB. Experience of a efotributtan enviro n ment ia of 
particidar imaresr and ihe successful candidate wBi almost 
certainty ba managing a finance (unction eutrently 


A wry compadUvo package will be ottorati. Reoce sand a deiaifad 
CM wish covering Icfler to Mrenka Spiear, Raaouremg Managat; 
PotyGram UK Umited. 1 Sussex PUet, London W8 9XS. 
TW:081-B46B515. 


PolyGram 


FINANCIAL 

CONTROLLER 


c£35,000 


N.West 


Unique and innovative product design has been the key to this independent company's 
impresiive and sustained growth race. Market leader in dieir field a growing international 
reputation provides the opportunity to expbic new and wider markets. Ac this exciting 
stage of their devek^ment a veisacile, and commercially astute. Financial Controller is 
sought CO provide the strong financial management needed to ensure controlled gro w t h . ' 


Reporting to the Board the olqectives of the role will be varied. Rapid growth of the cote 
business has created the need Ibr a reappraisal and tightening of inramal control and 
reporting systems, whereas the input to die distribution/marlceting activities will be more of 
a business development and planning nature. Progressive involvement in corp(mce 
direction will lead to an anticipated Board appointment. 


Candidates - qualified and probably aged 30 to 40 - must have comprriienshre and oeacive ' 
fizuDcial control experience ideally gained within a manufiicturing environmriit. The 
ability to contribute to the tunning of an organisation on a daily basis whilst developing 
longer term strategy is vital AboveallhowevermuscbethedriveaDdcomnucmenctojoib- 
a team dedicated to success and die long term growth of the business. 


m’P^CT'NTT' “PP>V to Piul Blake, ACMA, wMi career details and 
± oin«itsalaryquodogre£.«i.0607Frat:Ci«cmit»&D^aiient 
Management Selection, 'ITieCreseeniiKiigStteet.LeieesBer LE16RX- 


Selection 


Group Financial Controller 

London 


Qualified Accountants 35-45 


£40,000-£50,000+G^ . • 


Our client, a leading worldwide service company, well p^ytioned in a 
dynamic market sector, is seeking to recruit a Group Flnancia] Controller. 

Primary duties will be the preparation and control of consolidated financial 

accounts, budgets and forecasts. Hc/shc will also be responsible for the 
refinement crf'contnri and reporting s)'stcins and procedures, ad hoc 
invesugations/reports, liaison with auditors and management of the treasury 

function. The appointee wiD also manage a small gtvup head-office team 
induding Group Taxation Manager as well as functional raponsibillty fora • • 

number ofrcgponal finandal controllers. 


Candidates (male or female) should have experience at Finandal Cont^crv . 
level in an iniemational service industry group. He or she should have a pn>ven>^' 
record of achievement in installing/raanaging financial systems and epmroj^ - 

reporting packages, cash management systems etc in a muiti-corni^y - ‘ • 

multi-country environment and must be prepared to travel inieniaifonaUy. ' . 


Please send a copy ofyourCV to George Ormrod BA (Oxon), Douglas 

Uambias Associates Limited, 4 10 Strand, London WC2R ONS qdotihe reference • - 
no. FT/1 1/91 AD. . ' ,® :V- 


BIRillNCHAM 

D3IBS-H2I 

E0IN8UR0H 

031-2137744 


GLASGOW 

0ll.29unil 
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group to go 

tienya^ in capital bid 

I Stephen Schmid- 

1. m ' heiny, chairman of 

opHcs and 

* T g camera group and 

one of the wealthiest 
T-7.V men in the world, is 

10 fak» the Mfflpany private a little more^an a 
•y^r after going public on the London stock 
market The group says it needs new capital to 
■^engttien the balance sheet and sees little 
val.ue having a public quotaUon «dth so little 
Stock acUvely traded. Lelca also reported a fall 
■in pre-tax profits from £6m to £l.6m (S2.6m) for 
tfie year. 24 

Bast meets West End ^ 

Ryohin KeiKaloi, a Japanese stores group, has 
decided the time la ri^ to import a new retail- 
;ing ooncept Into the UK. in a Joint venture with 
department store Liberty, it is opening a 'no- 
frjils, value*for-iponey~ store in London’s West 
End to sell stationery, household products, 
ddthes and fOod. Paga 23 

M^ meanwhBe el Storehouse 





‘We are in the deepest recession sines the 
. 19^,” said Ian Hay Davison (lefQ, chairman, 
at Storehouse's annual meeting yesterday. 
Dhief executive Michael Julian (right) also 
passed on the bad news to angry shareholders 
that the UK retailing group will produce a loss 
In the first half of ttie current yev. Page 23 


Shtgapora ptiSs in its horns 

1 The Singapore mar- 
kel had a spectacu- 

SES AO-Singapom J ^ months 

430 1 



WATER 


■ Apr 1901 

BouRK Ortiemm 


this year. But since 
the end of the first 
quarter, Singapore 
has fallen 4.4 per 
cent Expectations of 
rising Infansst rales 
l and falling property 
values BTe behind 
the slowdown. 

Back Page 


Minor detnilss maior matters 

Allen Gilmour, head of Ford's automotive 
operations, takes an intense interest in every 
detail of company expenditure *“ even to the 
extent of querying the resurfacing of the corpo- 
rate parking lot His attention to such a minor 
matter is a telling example of the belt-tighten- 
ing going on at Ford. Paga 20 


lehana gold rush revival 

The Ashanti Goldfields Corporation is top of 
the league in the re>nval of Ghana’s gold 
industry. Ashanti’s production in April alone 
reached a record 55,500 troy ounces and more 
players are expected in the rapidiy^rowing 
industry soon. Wiiliam Keeling reports. 

Page 26 
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Companlee in this issue 


Anglo Amerhttn Crp 

Asda 

BASF 

BU. 

Bayer 

Bollcre 

Brit & Commonwaarth 
CFDV 

Cabra Estates 
Clarke Poods 
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Hanson 

la 

JP Morgan 
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Time Warner 
backs down 
on cash call 

By Nikki Tall and Patrldc Hanrarson In New York 


New investment 


Net assets per share 

700 £m 


PbdcbTOD 


TDIE Wamer, the US publishing 
and entertainment con^merate, 
yesterday admitted that it was 
look^ at alternative ways of 
raising new equity, after a 
Idanned $3.6bn ri^its issue came 
under fire from shareholders and 
the Securities and Exchange 
(tommtsskm (SEC). 

The rights issue, aimed at 
redndi^ Time Warner’s massive 
botrowiags of $lLbn, contained 
an unusual pricing mechanism 
which immediately sparked a 
controversy on Wall Street where 
rights ofleiii^ tend to be less 
common than in the UK. 

A wave of shareholder suits hit 
the entertainment group, claim- 
ing that the issue was "coercive’’. 
Institutional shareholders com- 
plained that because the sub- 
scription price for the new shares 
was not fixed, rational invest- 
ment decisions could not be 

marip. 

The SEC misgivingB about the 
structure of the issue came from 
Ur Richard Breeden, chairman (tf 
the SEC, In response to a request 
from TTme Warner for an infor- 
mal opinion aa its cash-can (dan. 

He let it be known that the 
SEC would block the planned 
issue on the grounds that the pri- 
cing str u c tur e would contravene 
the 1933 Secniities Act in that 
shareholders would not know 
how much they were paying for 
new Time Wamer stock when 
they subscribed. 

Shareholders were offered the 
chance to subscribe for new 


shares in proportion to their 
pxifitin g holding but the price 
they would have paid depended 
on the overall level of Interest in 
the offering. 

For example, if only 60 per cent 
of holders exercised their rights, 
they would pay $63 a share, rais- 
ing about $2.2bn for the com- 
pany. However, if 100 per cent 
par^pat^, the price woold rise 
to a wi.tTiiMiitn of $105 a share, 
raitingSSibn. 

This brought protests and 
shareholder suits. Many inves- 
tors claimed that the scheme was 
coercive, enticing them into sub- 
scribing to acquire stock at sub- 
market price levels. The fee 
structure for the handful of 
investment hanks involved in the 
deal also caused irritation: they 
were to be paid anything from 
$41.5m to $145m, d^nding on 
tire success of the ^ring, for 
what some claimed was little 
work and no risk. 

Time Wamer said yesterday 
that it was "considering aUema- 
tive structures of its proposed 
rights offering to raise the 
desired amount of equity". It 
added that it expei^ to satlsfir 
the concerns raised by the 
authorities and investors. 

Time Wamer declined to say 
what alternative methods of capi- 
tal raising were under review, or 
to specify where - within the 
range of s ums which the initial 
offering m^ht have raised - the 
"desired amount of equity" lay. 
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^3 Loans O Othei 


A t a time when few of Its 
proteges would consider 
a public flotation. Inves- 
tors in Indnstry (3i), Britain’s 
largest venture capital company, 
is gearing Itself op for a stock 
market listing. After several 
years of rumour and counter 
rumour about whlrii of its bank 
shareholders were most desper- 
ate to sell their stakes, 31 is in 
the final sta^ of taming itself 
into a listed investment trust 
Si’s move to the stock market 
at an expected market capitalisa- 
tion of £l,2lm ($1.94bn) is expec- 
ted to provide a stimnlus to a 
neglected sector ot the market - 
the venture capital investment 
tmsto. 

At the same time it will bring 
abont a fandaniMitai ghlfl: in the 
UK venture capital industry 
whmw it accounts for one third 
of tte £6bn of funds available. 

Since Si's creation in 1945, it 
has built up a portfolio of nearly 
4,100 investments which provide 
a constant stream of realisations. 
Many are small investmaits bat 
there is the occasional plum, for 
example Si’s investment in Brit- 
ish Caledonian the airline 
booght for £5m In the late 1960s 
and sold for £100m in 1987/88. 
An innovative marketing cam- 
paign has produced a stream oi 
new investmmts in recent years 
as Si’s "break ont” programme 
has enticed managers oat of 
large companies into buy-outs 
and buy-ins. 

In the ISSOs and 1960s, 31 
enjoyed, almost total dominance 
of Britain’s ventnre capital 
industry, and althmig h thfa luK 
been eroded by more than 100 
smaller rivals. It remains the 
mo^ slgnificaut player. Many of 
its competitors blame lack of 
mplity a tendency to bnreanr 
cracy on 31’s loss of market 
share. "1 have never lost a deal 
where 1 was competing with SI,” 
said one. 

The way to Si’s public listing 
was clesi^ in the second half ei 
1990 when the Inland Revenne 
finally aequiesGed in Si’s indica- 
tion for investment tarnst status. 
Tte ruling meant that when 3i 
obtained a llsttog it could slitter 
capital gains from tax. 

Further s^ns Qiat Si’s statdy 
mngress towards listed company 
stains was nteeding up came in 


ADT shares faU 21% 
after Laidlaw results 


By Rlfdiard Gourlay 

ADT shares plunged 21 per 
cent to 48 Gp yesterday amid ner- 
vousness abc^ the security and 
car auction group’s trading per- 
formance. Concerted buying of 
stoi& to five diiectois, led by Mr 
Micfaapl Ashcroft, the chairman, 
faiiari to halt the slide. 

The foil followed Wednesday’s 
announcement of third-quarter 
results by Laidlaw, the Csmadian 
waste management and transpor- 
tation company which owns 28.4 
per cent of ADT. 

Laidlaw said net income fell 38 
per cent to $121.24m "after 
reflecting its £lS.lm share of 
ADT losses on operations in 
1991". 

Mr David Hammond, ADT’s 
deputy phpimian, said there were 


no problems with the group’s 
tradii^ performance. He said he 
was "extremely concerned that 
Laidlaw’s statement had been 
mismteepreted as a sign that 
ADT foc^ operating problems". 

Mr Hammond said the $15.1m 
figure Tnig^t refer to Laidlaw's 
share of ADT’s extraordinary 
losses of $S^ which it incurred 
in 1990 due to discontinued activ- 
ities at Sechura. a subsWary. 

ADT bad not supplied Laidlaw 
with ^ figures spedficaily for 
Its third^iuarter announcement, 
Mr Hammond said. 

Yesterday Hr Ashcroft bou^t 
shares worth £275,000 at about 
550p. Other ADT directors boofidtt 
25J)D0 shares. 
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Audi unveils 46% 
in profits for first 


surge 

half 


By Andrew Rsher in Frankfurt 

AUDI, the up-market German car 
manufacturer, yesterday reported 
a sharp rise in sales and profits 
in. the Sxst half of this year at a 
time when Volkswagen, its par- 
ent, is having problems else- 
where, notably In South America. 

Mr Ferdinand Piech, Audl'k 
chief executive, said profits 
before tax had increased by 46 
.per cent to about DMSSOm 
(Sl94m) in the first six months, 
with turnover 18 per cent higher 
at DMT.lbn. Last year, Audi 
raised pre-tax profits by 17 per 
cent to DM740m, which Mr Kurt 
Lauk, finance director, expected 
to be maintained. 

Like other German carmakers, 
Audi has benefited from, the 
strong domestic maricet, boosted 
by east German demand. Mr 
Piech said domestic sales in the 
first half were 49 per cent hi^ier 
at 125.000 cars, stimulated by the 


tntroductlon of the new execu- 
tiveclass Audi 100. Helped by the 
new car’s success, AuiU's domes- 
tic market share rose from 5.3 per 
cent to SA per cent Wc^wlde 
sales were 8 per cent higher at 
237,000 units, the strong rise 
in Germany partly ofiset by foil- 
ing sales in the rest of Europe 
and the US. 

European sales outside Ger- 
many dropped by 18 per cent to 
67JK)0 cars due to worsening mar- 
ket condithms and tiie fact that 
the Audi 100 Is still being intro- 
duced. The new Audi 80 will be 
launched shortly. 

In the US, where Audi was hit 
by bad puUidly in the late 1960s 
over alleged acceleration inob- 
Jems, sales in the first six months 
dropped by 43 per cent to 6,300 
cars. The Audi 100 has yet to be 
introduced to the US, where the 
car market is suffering from 


leoession, and hiiJieD-ptioed cars 
are subject to a new tax. 

Like the rest cd VW, Audi has 
embarked on a heavy investment 
programme. Mr Lauk said capital 
mn^ng in the first half totalled 
DMSOOm. Audi planned to invest 
about DMlbn a year until 1991 

Mr Hermann Stubig, produc- 
tion director, said at tiie annual 
meeting yesterday that the new 
Audi 100 had bad the steqiest 
sales rise of any model ever intio- 
dttoed by tiie company. Since the 
model changeover last December, 
almost 100,000 units had been 
built. 

Total production of Audi mod- 
els in the first half was almost 9 
per cent higher at 233JIOO. Tiie 
output of the new model more 
than made up for the loss this 
March of cars previously pro- 
duced for Porsche under con- 
tract 


Delta to acquire Pan Am assets 


By Nikki TaR in New York 

PAN AM, the ailing US carrier 
which fil^ for bai&ruptcy pro- 
tection in January, yesterday 
announced the sale of its main 
remaining European assets and 
the East Co^ shuttle operation 
in the US to Delta Airlines. 

Delta, the third-largest US air- 
line, will pay $260m for the pack- 
age and provide Pan Am with 
$60m of debtor-in-possession 
(DIP) finanring . EssentfoUy. this 
is new loans which rank at the 
front of the creditors' queue. 

The purch^ will signiflcantiy 
enhance Delta's presence in 
Europe. The assets which would 
be translimred under yesterday’s 
deal with Delta include: 

• Pan Am’s New York-Europe 
routes, its Miami-London routes, 
and its Detroft-Londoo routes; 

• The Frankfurt operations, 
where Pan Am has a hub airport; 

• Tbs Pan Am shuttle, which 


flies between Boston, New York 
and Washington DC. 

The deal, which has been 
agr^ in princ^e. is still sub- 
to various approvals. It cov- 
ers about one-fi^ Pan Am’s 
already ahninkap flight capacity. 
S the deal goes through, it would 
leave Pan Am with its Bfiami hub 
operation, its Latin American/Ca- 
rflAean nnites and some domes* 
tic flints. 

The Latin American 
operations, however, have 
alreaily been eyed by United Air* 
lines. 'Hie Chicago-based carrier 
- which, akmg wito American, 
is the US indnstry leader - this 
week put in a formal proposal to 
buy this business, the transatlanr 
tic routes frtm Miami and the 
New York-Paris routes. 

Yesterday morning. United 
declined to comment on the 
impact ci the Delta sale on its 


own offer. Pan Am would also 
not be drawn on whether it 
planned to sell the Latin Ameri- 
can operations, but it did omflim 
that it was in talks with United. 

Delta said it would honour 
tickets issued by Pam Am on the 
acquired routes, and on certain 
others, for travel until February 
1, 1991 It would also take on 
8JOOQ of Pan Am's 22^ employ- 
ees. 

Delta said Frankfurt would 
probably become the hub for its 
f^erations in Gennany. Ihe air- 
line is the largest US carrier fly- 
ing into that country. 

Neither Pain Am nor Delta 
would specu^e oa an exact date 
for compileting the deal, which 
will need bankruptcy court and 
Department of Transportation 
approval. Pan Am suggested, 
l^ever. that it could be "well 
into the autuxon". 


3i waits for 
the day to go 
to market 

Charles Batchelor reports on the 
coming shift in UK venture capital 


Hay when M bromdit in Barings, 
tiie merchant bank, to replace 
S. G. Wathorg as adviser on tiie 
flotation. 3i is now lookiiig for a 
stockbroker to complete its 
range of City of London advisers. 

There are stfil some hnrdks to 
be cleared befwe M finally comes 
to market The depth of the 
recession and its particularly 
severe impact on the smaller 
unquoted companies in whidi 81 
invests that a fisting wUl 
have to wait for sfons (tf an eco- 
nmnic uptam. Bfr David Hariow, 
chief executive, says the flota- 
tion win have to await "the 
othmr ride d tiie recession, feab- 
aMy". 

impact of the downturn 
forced 31 to qoadn^e ptoririons 
in the year ended Haidi 1991 to 
£12fon from a restated £2Sm the 
year briore. Pre-tax revmines fril 
frmn £59m to £38m thongh 
sharriuddms’ funds wexe main- 
tained at £L^m. 

The depressed state of the. 
unquoted company market is 
also r^lected in tiie sbe ct dis- 
connts at which ventnre capital 
based investment tmsts have 
reoriktly traded. 

TTte gw between the venture 
eapital tmsts and investment 
trusts whlcb put tiielr fluids into 
qnoted C4«npatiie« has widened. 
At the end of 1990, the 80 ven- 
tnre eapital investment tmsts 
were im an average disconnt of 
29.6 per cent, neany tariee the 
disco^ level of the Investanent 
trust sector, according to stock- 
brokers Comity NafWest Wood- 
Mac. 


Although some analysts 
believe that tim sf2» and qnafity 
of 8Ts portEoillo will allow it to 
trade on a narrowar diseonnt to 
net assets than other trosis, 
most believe the emtent shse d 
iWMfiimtff mean an Immediate 
stodi market listing Is unlikely. 

Oim reason for the market's 
disenchantment with ventnre 
eapital investment tmsts has 
been over tiie issna of valua- 
ttoos. Yahdng miqiioted invest- 
ments depends very mneh on 
directors’ jnJ gmente even when 
standard formnlae are m^Iied. 
31, lifce every other ventnre ewf- 
tal company, its valua- 

tions are consmvative hot it will 
stiU need to devote smne time 
explaining its policies to the City 
of London. 


T he sabstantial write-down 
of the value of unlisted 
investments at Ensign 
Trust last May hltfilighted the 
dlSiciilty of making accurate 
vahiatiaiis, Yridle last year inves- 
tor dissatisfaction with the 
{dethora of metiiods nsed in the 
venture c^tal Indm^ forced 
the British Yentnre Caj^tal Asso- 
efation to draw np a set of valna- 
tion gnW | i>lfnpg. 

A forthei' fosne vtiiicb poten- 
tial i n vestors in 3i wQl want to 
see cleared np eoncems the 
shares which will rmnain in the 
hands of 31*6 nceseut shardudd- 
en — Qie ei anS 

Hm i*1aai4iig liatilw- 

Ur Ewen Hacphetson, 
direetor, opeets shareholders to 
offer IQ to 40 per cent of Si’s 


DMMsrioH.ctMsmcollm ' \ 

shares but the rmnainder will 
overhang the market and 
depress the share price «»i— « 
firm gnarantees on ihrir dtsposal 
can be given. National Westmin- 
ster Bank and Barclays Bank are 
ejected to retain flieir holdings 
of 22 and 18 per cent respectively 
but Mdland, with 18 per cent, is 
believed to be a willing sdler. 

Host (3ty analysts regard M’s 
still powerful mmket pimitiui os 
a siw of managenient strength, 
they belfeve inv e st ors will wet 
come Si’s eonverrim to Investr 
ment tmst statiu as ^oriding a 
mote attraetlTe means of taking 
a stake in the unquoted convany 
sector. 

Many Investors are unhappy 
tying np tii^ numey far sevoal 
vears in g»»g7i nrivate wntur e 
partnerships and wonld prefiB to 
put fhrir fluids into a more Uq- 
nid form of investment 

Unlike partnerships, where 
investors must con^t their 
money flw the entire Ufa of the 
fond - the early nnparodnetlve 
years as well as the more profit- 
able later ones, a listed invest- 
ment trust allows investors to 
take a view on tiie matmity of 
the trust’s portfldlo and only 
Invest when they believe the 
timelsri^brL 

Investment trusts also have 
tile advantage over partnershhis 
of indwmideiit boards of dtreo- 
tors protecting shareholders’ 
Interests wh& tiiw dso tmid to 
char^ lower management fees. 
A recent survey storidwobers 
County NatWest Woodmac 
showed that private tonds 
charged ammai management 
foes of between 1J{ per emt and 
4 per cent (rf invested funds com- 
pand wttti 0.65 per cent to 2.6 
per cent for venture capital 
investment trusts. 

On balance. City analysts 
believe M will present an attrac- 
tive tavestniait opportnnlty. The 
impact of a pnhttc listing on 31 
and its investment pol&es is 
less dear. Mr Hariow and his 
follow directors are adamant 
fliat M win nrt be lioirced to 
a shorter term view of their 
investments. Bnt, as the manage 
BS cf many of the bmt nes s es 
which 3i has bmadit to maAet 
have fixmd, sharehoidBS in pub- 
lic companies rarely take a 
longienn view. 
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INTERNATIOIIAL COMPANIES AND FINANCE 


Ford revs its engines to win the race for market share 


Martin Dickson examines moves by the outstanding success story of the 80s to stay ahead in the 90s 


A SURPRISE awaited && 
Allan GUznoor one 
recent Monday moni' 
ins when he looked down from 
his office at the Ford Motor 
Company's Detroit headquar- 
ters to the car park bdow. over 
the weekend, part the lot 
had b»n resurfaced with a 
large patch oC tarmac. And Mr 
Gilmour, who heads Ford's 
antomotive operations, wanted 
to know why. 

When the world’s second 
largest motor mannfactnier is 
struggling to cut costs, car 
park beautification vrould seem 
a rather wanton luxury. In the 
event. Mr Gilmour. often 
tipped as a potential Ford diitf 
executive, was persuaded by 
company officials that the 
rei^irs were costefibetive. But 
the fact that he turned his 
attention to such a minor mat- 
ter is a telling example of the 
belt-tightening at FOrd as £t 
battles with the worst US eco- 
nomic downturn In a decade. 

This month, the company, 
along with Ddroit rivals Gen- 
eral Motors and Chrysler, is 
expected to unveil heavy sec- 
ond-quarter losses. 

Ford’s difficulties are in 
many respects less severe than 
those facing Chrysler, the 
smallest of the Big Three, 
which has least room for finan- 
cial manoeuvre, or General 
Afotors, the larg^ wrbich stQl 
hag much plant modernisation 
to carry out and huge oveAead 
costs to cut. 

For Ford was the outstand- 
ing DS vehicle success story of 
the 1980s. At the start of that 
decade, it was financially so 
stretdied that its survival was 
in doubt But it took a gamble 
on some dramatically difierent 
new models - the l^urus and 


Ford 


Market share (%) 
25 


Net hcome ($ bHHons) 
6 



MdSO 82 84 86 88 90 


Mercury Sable mid-range cars 
- which proved extremely 
popular, and invested heavily 
in plant modernisation. It 
turned itself into the world’s 
most pnffitable vehicle group, 
and saw its US car market 
share soar from 16.6 per cent in 
1981 to 82.3 per cent in 1989. 

Now, however, critics are 
asking whether it has loat a 
little of its conmetitive edge. 
For, in 1990, Its share of the DS 
market dropped to 2L1 per 
cent, and in the first five 
mnnthg of thig year the total 
was down to 20.1 par cent Gen- 
eral Motors, by contrast, 
seemed to have stemmed its 
long sUde, at least temporarily, 

with its mflritflt shar p bOUncfng 

around between 35 and 38 pa* 
cent 

Wan Street critics say Ford's 
sales have been slippi^ 
because it foiled to invest suE£ 
ciently in new models and 


power trains (engines and 
transmissions) in the second 
half of tile 1960s, making its 
product range relatively old, 
while its deaignB became more 
cautious. 

There have been some recent 
DS successes, notably the Ford 
Explorer, which has captured a 
big slice of the sports utility 
vehicle maAet But, last year, 
Ford sufEered poor launches in 
both the US and Emrope for 
revamped models of its 
bread-and-butter Escort family 
ear. 

Its prodnet cyde - the time 
needed to take a car from 
drawing board to market place 
- is also criticised as rela- 
tively long. Mr GOmour takes 
issue with this, mamtaining it 
is difficult to ccrrelate markd 
share ups and downs directly 
to the age of a product and 
that the company has made 
many «hangaa to its vehicles in 


recent years. This autumn will 
bring a particularly heavy 
levampng of the Nbtffi Ameri- 
can model range, which he 
mamtains wffl improve market 
share. 

But he acknowledges the 


company needs to accelerate 
)au 


product cycle times in its 
smaller, qjortier model range, 
where consumer tastes are 
now oHrttwiply tap- 

idly. Next spring, it will intro- 
duce a ladimdiy difEecent va- 
sion of its spor^ Probe 
sab■oon^aet, but a revamp of 
tile MustaiK a long-time best 
seller which has been losing 
market share, Is still some way 
aft 

Certainly, Ford is now 
investing beendly in new model 
development. Capital invest- 
ment is currently running ^ 
about $7bn a year and the com- 
to invest more 
. now and 1995 than the 


Guinness to buy Kentucky liquor group 


By Andrew Bolger in London 


GUINNESS, the UE drinks 
group, will expand its US port- 
folio of spirits brands by 
acquiring Gloimore Itistilleries 
of Louisville, Kentucky, in an 
agreed deal worth $161nL 
Glenmore maikets Scoresby 
Scotch whisky, Ezra Brooks 
and Old Kentucky Tavern 
bourbons, and Fleischmann's 

gin flTid vodka. 

It will be a wholly-owned 
subsidiaiy of United DistiUers, 
Guinness’s spirits company. 
United DistiQezs already has 


brands in the US such as 
Dewar's and Johnnie Walker 
Scotch, Tanquery gin and 
vodka and Gordon's gin and 
vodka. 

TTie deal will increase United 
Distillers’ share of the US 
white and brown spirits mar- 
kets from 8 to 13 per cent, mak- 
it the third largest US 
^irits business. 

Holders of 90 per cent of 
Glenmore stock, entitled to 
vote have approved the deal 
and no furtoer approvals are 


necessary. Stockholders will 
receive $42.50 per share in cash 
- valtting Gloimore at $103in. 
Glenmore has borrowings of 
$58m. 

A Gnhmess spokesperson 
the acquisition would not 
ifflntPi group earnings. In the 
year to June 30 1990, Glenmore 
made net income of $S.frn on 
sales of $374m, and had tangi- 
ble net assets of 
STlm. 

Mr Tony Greener, managing 
director of United Distillers, 


said: ‘‘nus merger win add far- 
ther strength to our North 
American business, particu- 
larly to piovidl^ complem^ 
tary opportunities to match 

emMumer demand acrOSS the 
price and value range, and 
In dLtfeient geographic 
areas. 


"It will strengthen our 
international brand portfolio 
and contribute to the fur- 
ther sneoKSfUl development of 
our e^ort markets for botuv 
Ixm.” 
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$28bn it spent over tbs past 
five yean. ^ the middle of the 
deca^ it win have replaced or 
redesigned almost all its US 
product range. 

However, mfllnt-ginlng sudi 
spending to a recession is for 
from easy. In the first quarter 
of this year - which was 
depressed the Gulf war - 
Ford’s US assembly plants 
were running at 65 per cent of 
capaetti'. The total clunbed to 
around 85 per cent in the sec- 
ond quarter, and 85 to 90 per 
cent is likely fbr the remainder 
of the year. 

At the same time, overcapa- 
city in the North American 
industry (exacerbated by rising 
Jimanese production in tiie OS) 
means all manufacturers, 
including Ford, have been 
chasing enstomets by ofEering 
price cots of around $1,000 per 
vehicle. So Ford lost $947m 
from its US vddde operations 
in the first quarter of this year. 

Strong overseas earninra - 
particnlatiy in Europe - have 
traditionaUy helped the com- 
pany oDt at times of North 
Ammican weakness, but Ford’s 
fioreigu subsidiaries lost |206m 
to tile first quarter. 


I n Europe, its poor perfor- 
mance contrasts with 
recced profits by General 
Motras, and stems considera- 
bly from Ford’s marimt-leadfng 
pmritlon In the depressed UK, 
where it has also been losing 
market shmre. However, Mr 
Louis Ross, who heads the 
company’s iutemational auto- 
motive operatic^ points out 
that in continental European 
nmrfcttfa particularly - 
it has been gainiz^ market 
ritaie. 

The overseas results have 


also been hit by heavy losses 
at Jaguar, the luxury UK car 
manufacturer Fbrd bought for 
£13bn ($2.40bn} in 1989, and 
znota recently 'by a government 
price freeze in BraziL 

All these foctois, combined 
with its heavy capital spending 
programme, suggest toe com- 
pany win have a negative cash 
flow and a lisiiig tera of debt 
for a considerable time to 
come. However, the 
sheet remains strozig, with 
debt of $8.2bn at the 63^ (rf the 
first quarter, compared vrith 
shareholdas’ equz^ of |8L^ 
and cash and marketable secu- 
rities 

But the recession has forced 
Ford, in common with Its 
rivals, to cto costoTte com- 
pany says it is cm taigm witti a 
plaa to cut $3lm by ttie end ot 
this year. Initiatives range 
from early tetirement pactages 
for some 1,400 «aiaria<i staff, 
«w"p*"y eontiibu- 
tioas to a wooers' savii^ 

plan awiii tnaTcHrig all employ- 
ees fly tourist Father tiian busi- 
ness class on company busi- 
ness. “We are Utmally going 
throng how many teiaph io n^ 
we have,” says Mr Gilmour. 

All this should n^s the 
group more competitive as it 
emerges from recession. 
Eaperts estimate it has for 
the most effident Nortii Ameri- 
can idants of the the Big 'Zlim 
- virtually on a par with Jqo- 
nese fat-n-Hes in the US. 

Despite recession. Ford’s 
underlying ffnanriai and man- 
ufacturing strengths, are not 
soioQSly in doubt What is in 
questkm is whether it can rec- 
reate the prodnet excitement 
whiito made it so successful in 
the 1980s to the for mote com- 
petitive 1990s. 


UK television 






group bids £55iif 
to keep franchise 



By Raymond Snoddy in London 


JOi'j 




TVS Entertainment, the south 
of isngiand television con^B^J' 
has bid the astonishing hi^ 

figure of £55m ($88m> to retain 

its <!Qninipr^i tslfivislon frsn- 

otilna- _ 

The size of the hid subotit^ 
to the Independent Teleyisioa 
Commission In May will be 
zevealed to shareholders in a 
circolar next month about the 
restiucturhig d the company 
designed to bring in ziew sbare- 

bolders, ’nme Warner of the 
ns and Lord Rothermere’s 
Associated Newsm^rs. 

The TVS bid is oeUeved to be 
more tbian £20m larger than 
tiiat of its nearest rival 

The Irids of the time con- 
tenders for the franchise ■" 
MATS Mfiriiiian, Caxiton Com- 
munications anH the ffiriiard 
Braasozi/David Frost CPT-TV 
consortium - are all believed 
to be in the £20m to £35m 
range. 

The TVS bid does not 
include the percentage of 
advertishig revenue that com- 
mercial television companies 
pay to the govemmenL Hold- 
ers d the southion fianchise 
pay 11 per cent of their net 
advertising revenue. 

On current figures, this 
would mean TVS would have 
to pay around £75m a year. 

Applicants have to pass a 
quality threshold which 
includes quality of pro- 
grammes and business plans 
before the bids are considered. 

Rivals said yestoday that if 
the Independent Television 


Commisrion allowed tiie/TFg 
hid past the quality threshott 


. 1 -' 


they would conside r going, for 
a judicial review. . 






It’s crazy. Such a Ud is’wjt 
sustatoabto,” said a-'iival 1>to 
ask^ not to be ziamed. , **.l- 
On one compater modefl^ifiie 
£55m bid and the TVS assump- 
tion of 53 per cent' real gnw^ 
in advertisiiig a year.sQ^esfod 
that TVS would lose money fW 
tiiTM years and not 
cumnlative profit for hhiS 
years. ... . ..i x 

TVS, however, is optindAic 
its will be vl^le wd pnflb‘ 

The 5.S per cent revoide 
growth figtm, widdy seeh4S 
optiznlstie, is the foteeaW*of 
National Economic Research 
Associates the consoltantsii^ 
the business plan hais 
checked by TVS finazhddl 
advisers J. Henry Schroder 
Wagg, tite UK merehazit Ymifr. 

TVS pfons to take £25B'% 
year out of costs, partiy'I;^ 
transfezTing- its network Jpto-- 
ductions on its SouQuun^ptmi 
studios. 

The £S5ffl. bid is stated’^iii 
1991 piices ahhon^ ttie niw 
franchises do not begto-toitil' 
1993. An estimated 10 palcofit . 
inflation between tiowikhd 
then and a hoped-for .tifrs- 
around to adveitiriz^ levtsib 
wiU, TVS hopes, reduce 'the 
impact of the bid whkdt istfso 
tax deductible. '••A''’' 

If TVS loses its frazKlnse,>iU5 
shardicddeis would Jose '.ffrta- 
ally evmytiiiiig: 
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Bollore offers 
FFrl.lbn for 
rest of CFDV 


By William Dawkins 

in Paris 


THE Bollore group, the 
traiu^tort and industrial con- 
Sdeinmte, yesterday ofiered 
to buy out for FFrl.lbn 
^TOm) the minority partners 
to Compagnie Financfore DeU 
mas-Vh^«DX (CEDV) the lead- 
ing ahi ming gtoiq>. 

Bolhm’s oflier, valoli^ the 
groiqi at FF):4.44bn, was tan- 
goed by a .landmark French 
stoA exdiange tulliig tiiat it 
had acted in cwcot with two 
other investors to try to gain 
control and most therefore 
make a foil Ud. 

The stock exchange anthori- 
ties have given their agr^ 
ment to the offer, said 
BoDorfi. 

The stock exchange council 
rated earlier this month tiiat 
Bedford had taken 59 per cent 
control of the shtp^ng group 
in concert with Clinvest, the 
merdiant hawirfiig arm (d the 
Credit Lyonnais gronp and 
Compagnie Prtvee El Rabha, a 
holding company gronping 
tugwih wa of the Vidjenx fam- 
ily diaBastoied with the Eor- 
mur management. 

BoUord is oEEerlng to pay 
FFr3348JM) per share for the 
CFDV shares snii in the mar- 
ket, which would cost it 
FTtiSSm. 

lUs is sli^itiy than fha 
FFr4,000 oBOred to the first 
grotto (rf inveriors to sell to 
BoUord, a difference which 
drew criticism from stockbro- 
kers. 

1 drat see why die minors 
Ity shareholders shoald be 
tiered 1ms,” said Mi Piers 
Butler, head of sales at 
gMiriida Securities. 

On top of this, BoUord is 
offering FFr1,500 per share fm 
the outstanding e^ty to Del- 
mas, the listed operating com- 
pany which is 73 per coit con- 
trolled by Delmas-Vieljetix. 
That would cost it an esti- 
mated RtSOOm. 

New Frotdi rates on take- 
overs were introdneed last 
year, inrJaaing a definition of 
what constitutes a concert 
par^ actira. 

CTtme then, only a feW bUs 
have been set off to this way, 
as a result of which the stoifo 
exchange has been criticised 
for too often allowing special 
dispensation to escape this 
cosfly obligation. 

However, the authorities 
forced retaUm Galeries Lafay- 
ette to make a frill bid for 
Nonvelles Galeries, another 
retaiUito 6nmp, last April, 
signalling the tougher 
approach which has now 
been applied to Boil- 


Banks agree Brent Walker de^ 




By Maggie Urry in London 


•} V* 




BRENT Walker, the heavfiy 
borrowed leisure group, took 
an important step towards 
completing its £l3bn ($2bn} 
finanrifli restructoring yester- 
day iriien Bardays Bank and 
ADied Irish Banks both agreed 
to the plan. 

Bankets said there were now 
only a few banks left of the 
47-bank syndicate which 
needed to aiqirove the refinanc- 
ing. One still undecided is 
thought to be Dresdner, the 
German bank. 

Others are understood to be 
relatively small banks and are 
expected to foUow the lead of 
the larger ones. 

A banker said yesterday: 
“The champagne cork Is begto- 
nli^ to be eased out of the 
botUe”. 

Brent Walker has beoi stnto* 
^tog to gain approval for the 
restnicturing from its banks 
for wiTTift weeks now. 

Without the banks' consent 
to the plan the company would 
have to go into receivership. 

While the group and its 
advisers are able to see daily 
progress towards the plan’s 


apiMTOval it can justify continu- 
ing trading; aithoagh it is tech- 
nfoally insolvent 

However, bankers had 
war^ that time was running 
out and the coming weekend 
was seen as a critical (toidliTie. 

Last Friday, the process 
appeared to have reached a 
crunch point when the grotto 
announced that it could not 
inoc^ with revised proposals 
agreed with holders d Brent 
Walker’s £10l.9m convertible 
bonds. 

Banks had . objected to the 
bondholders xeceivtog £73<2m 
of secured loan stock as part of 
the deaL which would have 
ranked them above the eqi^ 
into which banks are swaiqnng 
£350m of Brent Walker’s d^it. 

The group is now working 
on improving the original pro- 
posals put to bondholders, 
whidi did not th^ any 
security, but without augEsIng 
the banks again. 

One adviser to the compaziy 
said tiiat if all the banks agree 
to the restnichiring; the pze^ 
sure win be on braraoldeis to 
accept terms otherwise they 


win be seen to 
the groito’s sutvivaL 

The refinancing pfon 
involves Brent Walkerisffl 
banks convertii^ £25610:* m 
their £97(kn of debt into eq^, 
and tairing an 1X5 peii^c^t 
interest rate on (he. rest, WiffL 
interest payments likely 
rolled up or converted 
equity, wbidi could eventually 
raise the banks’ eqtdtiKfo 
£400m. 

wniiam ifflL Brent TifoBDei^ 
bookmaking business,.' ’4dis 
another £350m of 
will be partiy repaid a»^ 
group makes disposals. <’^'4 

Brent Walker aiina 'tq ^ 
back to its cash general^ 
toirinesses of puhs imd beffifig 
shops. 

While the restractuiiBg js 
undecided Brent WaUser^'iSto- 
not go ahead with other 
micb as an expected deal tddSd 
to its- pub buriness. 

• .H and irtien the pbsi'-4s 
approved by the banks Bseht 
WaU^ has to gain approval 
fitsn bond and sbarehoidez&- 
are expected to be 
held to AugusL 
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Daimler arm signs satellite pacj£ 


By William Daurkbis in Paris 


DEUTSCHE Aerospace, the 
aerospace arm of Daimler- 
Benz, the German industrial 
group, has struck a satellite 
technology cooperation agree- 
ment with its French and Ital- 
ian counterpart 
It covers joint satellite 
design, development and mar 
keting between Deutsche Aero- 
space; Adrospatiale of France; 
Alcatel Espace, the space ffivi- 
siou of the similarly named 
French telecommunications 
group; and Alenia, the Italian 


aerospace and defence group. 

This follows the French and 
Italian partners’ agreement to 
pool their satellite develop- 
ment flTid mflriroHng activities 
in Mazuh. Deutsche Aero- 
tooce's arrivaL announced yes- 
terday by Aeroqiatiale, consid- 
erably strengthens the 
Franco-Italian accord and is 
die latest to a series of toterna- 
tional alliances across the 
world satellite todnstiy. 

Separately, Deutsche Aero- 
space is negc^tizig to join its 


new partners as an ini 
Space Systems/Lotal tim ' 
European producer d oaB^ijk. 
nications and weather^ 

lites. - rr 

The Flench and ItaUan-m- 
ners paid $188m last j^rirara 
49 per cent stake m ^amf 
Systems Loral, formeriy piftof 
Ford Aerospace. This broi^ 
toged^ one the mnidt 
gtot civil communLcatimis and 
weather satellites groupings, 
with 7,800 employees * and 
(LSbn of joint amuMi sa^ 


Bayer and BASF to invest in the east 


By David Marsh in Bonn 


BAYER and BASF, two leading 
German chemicals groups, yes- 
terday announced invest- 
ments In east Germany, which 
win hedster the foltarii^ chem- 
ical industry there. 

In the latest d^I, Bay« - 
iriiidi so Ear has b^ hesitant 
about capital spendmg to the 
east of the country - said ft 
win invest OMSOOm (XZldtn) in 
the next five years on plants In 
the Bltterfeld region near 
Halle. 

BASF said it will spend 
DM86m on a water-based car- 
patot plant at its Schwarzbeide 
chemicals operation In the 
east. It switched investinent 
from WGrzburg in west Ger- 


many after regional govern- 
ment autiuxities to east Ger- 
many proposed more generous 
allowances. 

'Hie Bayw pixtoosal aHrfg op 
to an important symbolic 
breakthrou^ for the hardrfait 
Bitterfeld-Wolfen region, tradt 
tkmal home of the oldest east 
German chemical piawte 

Bayer s^d however that 
only 500 jobs would be created 
on a 204cre site, where pro- 
jects to build plants for poly- 
zners, todnstilal eheminaig and 
consumer products were under 
discussira. 

The German government 
and the Treuhand state hold- 
ing company have both given 


hacking lately to sec u r u ig Hfae 
long-term presence of-jfoe 
chemical inaustxy tii e 
region. It has been 
more than a year boweres iw 

tenfl flf 

jobs would be test In tiid pto- 

— P . i 



aa-, vr;- 


ess* * 

The Bayer plan is to'Jbmfl 
tile BUterield plazits as paft.!of 
an todustiial park!wiUph''l6' 
designed to attract .a aaigeyd 
new industries and servicel^ 
toes to tile. area. - . . . 

Bayer’s . Agfa anbsi4»^ 
loans to spend.DU 2 Qm.^a 
plant devefoidiig and prodtto- 
tog labotatory iiistrasteda In 
Gma to the sontheni 
eastan Gennany. 


5-.;^ 
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Shimano climbs 63% 


By EmBco Terazono in Tokyo 


SHIHANO. the Japanese 
Ucytie-malw, annonnoed that 
nra-consdiidated pre-tax prof- 
its to tiie she montbs to Hay 
had jumped 484 per cent frmn 
the corresprading 1990 period 
to YT.lbn ^L4m). 

Overall sales ato grew 26.8 
per cent to T83.3bn, due to a 
sharp rise in orders to bicycle 
parts fish ing larirta. After- 
tax unfits rose by 63.3 per 
cent to T3.SbiL 

The mountain bike boom in 
both domestic and overseas 
markets helped bicycle parts 
exports, which accounted for 


70 per cent of total sales. Sales 
to Europe and Taiwan pmJied 
exports up by 32.3 per cent to 
YWJfon. 

For the year to the end of 
November, Shimano ei^ects a 
53.5 per cent rise to pre-tax 
profits to Yl4bn on a 15 per 
cent rise in sales to 
Tieobn. 

The company said the pro- 
jections had been revtod 
down because demand in the 
US and Europe during the sec- 
ond half was ez^ected to be 
weaker than tnltlidly fore- 
cast 
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^ w seen » be 
y ,po‘op‘s scrvii'al 
"no refinascisi g 
v?;vvi Breat ffaliEf-rj 
R'ss coav&rjflg £Sta- 
SSTCaiirfdeliiinoaE 
•'■: isiJLnf an uipjE 
^i/.*^Sk rate on the rata* 
psi’aer.isB^ij, 
up Or watansli 
ui:v, which cciild?rasE 
i^tr :ftr banks' eqir; 
:.\'nz. 

'■'.■liliw. nil! Breuftfc 
sAniiti&e b!isu!ts,ii 
sihv: SSXm of tfeeiS 
i! he ^anly repaid ei 
jup sakc^ dispel ' ' 
gres! Walker aunsde 
'Sfi fu its ash gaaff 
ivawses iifpabssnifcfe 
.’ps. 

’Jse resmicu?' 
liiVii'rf Brefik ffaterfl 
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tbe eetloD after 
what 1» wiu ^ otmablaed 

ewh atton to t the stock was 

.QOt pm Sin iiili'ig **- 

jStr Rffli waa(mstedas chair- 
man of the company in a 
hoaedroom tnade In iflaa, 
j.The diareiB, wtddi were sold 
to:the SngBpoie government, 
leptesent aboot a thM of Sir 
S^s- bedding, or 1.5 per cent 
of KL'a eapmL 
'■Sir Ron aU in Ziondoo last 
night that his mind was open 
on whether be- shonld ^ lur- 
ter-sham. He said there was 
no pressure to sell and he did 
not wish to commit hhMww 
. -Asted if his . dedsfon was 
iaQaenced by his difierenees 
og^nfam witbibe iwes^ diah> 
man. Mr Brace Hancox. and 
ties .chief ezeendve, ifr Paol 
GdUns, over tbe direcdon of 
BIl4, Sir Ron said: “Yes, the 
-differences between Panl, 
Bruce and Z have, bem a fisc- 
.tor.r 

He pointed ont thatthe 
shares had nek pafbrmed as 
weD In the past two years as 
th^ had in eazUer years. 
used to be anfayn»*V^ for BEL 
sbans to go tq> eadi year.” 

' jSlr B«i said he had the 
■stake &»' “less than the shares 
were worth”, but deCDned to 
comment on reports ^t he 
bad bemi paid $L25 a share in 
-the. arrangement that had 
apparently been made in May 
with the Singapore govem- 
meot 

_ This fbQowed the Singapore 
government agency, Temasek 
KnHhigB, baying 30 per cent of 
fiodnt Chariotte, the UK hotel 
group, from BIL and aoQUjdng 
4.7 pies cent of BIL's ca^taL 
- As part of the agreement. 
Ima^ was to bay further 
J^L> shares an'Oie Tnartfgt, a«ri 
!en Tuesday it -announced it 
-hai^increaaed its balding to 6.6 
per-cent by baying another 
:2^ shares. Yestentay Mr Ban- 
cox confirmed that most of 
these Glares had been s<dd by 
Rem Brieriey. 

."JliEr Hancox said he had 
(approached Sir Ron with an 
frean -Singapore to buy the 
sba%s after leerning that Sir 
.Rw mi^ seD some. Mr Han- 
rCpx; said chat Sir Ron had 
: woated to raise between 
NZtl^ (0867.^ and NZglAn 
• to buy a lO per cent stMce in 
' GPG. tbe UE-based entrepre- 
, nemial investment cmiqrany 

Ihiltfd to PTT. 

t>. Ulr Hancox added that he 
bedieved Sir Bon still had some 
,.SQm shares in BIL under vaxi- 
■ ogs nominee names. Sir Ron is 
not required to disclose the 
. sale under present New Zea- 
, btud laws. 


European unit blamed as 
TNT further downgraded 


By MM Westfield in Sydney 

TROUBLED Australian 
transport group TNT suffered 
another blow yesterday wten 
the credit ^ncy Austr ian 
Ratings downgraded its debt 
rating Jour to B pim» 

from sBB miniMi. 

The ratings company said 
*‘higher-than>entidpated vol- 
ume and marg^ reductions In 
key markets and continuing 
difficulties in gaining quality 
revenue to underpin the viabil- 
ity of TNT Express Europe” 
were responsible for the down- 
grading. ITiT. shares closed 2 
cents down at 86 cents. 

The downgrading was the 
second for TNT this yw, and 
a fUxiber headadie for its chief 
executive, Sir Peter Abeles. It 
was dn^ed from BBB plus to 
ffiiB minus in January. The 
agency regards BBB and above 
as investment quality. 

INTs Uggest iwoldem was 
identified as the European 
Eraress business, which is 
being aiueezed by competition 
and high interest costs associ- 
ated with its A8750m 
(U5$573m) start-up costs. The 
agency said the bnsiness 
needed . “some form of joint 
venture arrangement”. 

Tbe ag^icy said that the risk 
associated with TNTs airer^ 
leasing joint venture with 
News Corporation - Ansett 
Worldwide Aviation Services 
(AWAS) - had been hei^t- 
ened by the recent filing for 
bankruptcy protection of its 
biggest client, America West 
Airlines. Amedea West has 11 
airc raft on lease. The aiiiiDe 
paid AWAS US82.K)m a month, 
but last «w«nth sought to sus- 
pend payments. 



Peter Abeles: fall of TNT*s 
biggest client added to woes 

Although AWAS faces prob- 
lems related mainly to the poor 
state of the secondhand air- 
craft market, the agency said it 
should be able to manage its 
exposures. 

INT is also losing money on 
its Ansett and East West Air^ 
lines businesses in Australia 
following deregulation nine 
months ago. Ansett, also 
jointly owned with News Cor- 
poration. had net gearing of 
493 per cent at June 30. Ansett 
has a 20 per cent stake in 
America West 

Ibe agency noted that INTs 
ability to raise further equity 
capital was in doubt since the 
collapse of its share price after 
it placed A$7Sm in April at 
AS1.50 a share. The agency 
did "financial ftezibil- 

ity and ratii^ outlook will 
remain negative until struc- 
tural Improvements are evi- 
denced”. 


Debt protection levels were 
now “less than adequate”, 
according to Australian Rat- 
ings. 

Other key areas in the trans- 
port group's operations wl^b 
triggered tbe downgrading 
included tbe fact that it had 
suffered a significant downturn 
in operating «»amingg due to 
recession in Australia, the US 
and Europe, with earnings 
(m^ breaking even In the year 
to end-June 1391. 

The agency said TNT “barely 
covers cash funding commit- 
ments" compared with 2.B 
times coverage in the 1990 
year. 

The agency estimated that 
TNT had an accumulated fund- 
ing efiiictency of A$6S7m over 
the last four years, which had 
contributed to its “highly 
leveraged capital structure”. 
Its net debt to equity ratio has 
risen in the past 12 months to 
240 per cent 

Australian Ratings said it 
believed TNTs financial flexi- 
bility was jeopardised by its 
short-term debt maturity pro- 
file, with AffiOOm in borrow- 
ings maturing this financial 
year. This is mostly covered by 
liquid assets and undrawn 
facilities of A$520m. The 
agency said TNT might have 
difficulty renegotiating a 
USMSOrn Euronote facili^ it 
wanted to extend to medium- 
term maturity. 

The agency added that any 
meaningful debt reduction 
the group apprared to re^ on 
asset sato. INT's management 
has told Australian Ratings it 
will sdl A$25to to A$300m in 
assets tiiis year. 


Low prices push Alcan into red 


ALCAN ALUMINIUM posted a 
loss in Oie second quarter 
because (tf depressed world 
ingot and fisbricated products 
prices, writes Robert Gibbeis 
InMontreaL 

Shipments of ingots rose 8 
per cent, but average realised 
prices were down oNuly 14 per 
cent 

Mr David MenrtOtt, ebniTman^ 
said co ntinuin g surplus world 
production In the foce of slug- 
gish demand was keeping 
jffices dqiiessed. but “s^s of 
recovery are beginning to 
appear in some mariiets”. 

Alcan reported a loss of 
US35a, or 4 cents a ^lare, for 
'the June quarter, after 8 bente 
a share In special cha:^s, 
compared with a profit of 
USt84m. or 35 cents a share, a 
year earlier. 

Revenues were US$2bn 
against USt2.17bn and ship' 
ments of ingot and fabricated 
products totalled 587,000 
tonnes against 58UM0 tonnes. 

Alcan also reported a small 
loss in the first quarter. For 
tbe first half this year, the loss 


was US86U1, or 7 cents a share, 
against a ivofit of USS2S6m, or 
S1.09, a year eariier, indiidiiqg 
special gains of 28 cents a 
share. Revenues were 


NEWS IN BRIEF 


US$3J6bn against US$4.27bn. 

Alcan's Rragfliam Subsidiary 
posted a toss of USt38m in the 
second quarter against 
break-even. North American 
operations returned to profit- 
ability in the seccaid quarter, 
but were still below the year 
eaifier level PadiSc area earn- 
ings were reduced because of 
problems in Australia. 

Patlie sues bank 

Pathe Communications Corpo- 
ration, the pment company of 
the MGM fihn studios fojincsly 
diaired by Mr Giancarlo Par- 
retti, the ftaliwu financier, has 
filed a suit In the Los Axms^ 
court Inmost Credit Lyonnais, 
writes Nikki Tait in New 
Todc. 


The French bank, which pro- 
vided loan backing for Mr Far 
retti's takeover of MGM-UA 
last year, has been fi^tii^ to 
oust Mr Farretti from Pathe's 
parrat company and MGM’s 
affairs. 

The action diarges tbe bank 
with “undermining Pathe’s 
acquisition of MGM/ 
UA . . . through a systematic 
campaign of niJsrepresenta- 
tim, coercion and reneging on 
Imufing commitments”. 

CPC disappoints 

CPC International has reported 
weakcT-than-expected second- 
quarter earnings. Renter 
iqiorts from New Yo^ 

Tbe international food pro- 
cessor reported earnings of 
$103An. or $1JI4 a share, up 
from the year-ago figure of 
$1.23 a share, on sales of 
$L63bn. 

CPC shares tumbled $4K to 
$82K b^Sore the dose. 

CPC reported first-half net 
income of $187tim, or $2.41 a 
share, on sales of $3.16bn. 


Net interest 
income lifts 
JP Morgan 
to $231m 

By Patrick Harverson 
in New York 

BIG increases in net interest 
revenue and operational ser- 
vice fees during tbe second 
quarter gave a boost to J.P. 
Morgan, the New York bank- 
ing group, which yesterday 
unveiled profits of $23lm for 
the April to June period. 

The earnings, which trans- 
late into $1.17 a share, were 12 
per cent higher than the 
S207m, or $1.Q6 a share, 
reported in the second quarter 
of 1990. 

Yesterday’s figures did not 
match the $273m earned by the 
bank in the first three months 
of this year. However, the first 
quarter was an exoeptimiaUy 
profitable period for Wall 
Street investment banks 
because of the sharp rise in US 
share prices and trading 
volumes. 

The second-quarter results 
from JP. Morgan were in line 
with market expectations. 

The bank reported net inter- 
est revenue for the quarter of 
$3S4m, a rise of 25 per cent on 
a year ago. The gain was 
achieved because of lower 
short-term dollar interest rates 
and a steepening in the ^rfiar 
yield curve. 

Operational service fees 
were another bright area for 
the group, bringing in revenue 
of $Mm on JP. Mrvgan’s clear- 
ing, custody and corporate 
trust services. 

Trading revenues were also 
strong at $289m, up 15 per cent 
on the second quarter of 1990 
but wen down on tbe $46 Lm 
gained during the mini-bull 
market of the first quarter. 
Diversified gain* from trad- 
IDC (less developed coun- 
tries) assets and swaps, and 
from US and foreign debt/ 
equi^ securities, made up for 
a duriiTiP in on for- 

eign Awhangp busbiess tinting 
the April to June period. 

(kniiorate finance foes also 
slipped to fSJm for the quarter, 
while operating expenses rose 
14 per cent to largely 

because of higher occupancy 
and incentive compensation 
costs. 

Sir Dennis Weatherstone, the 
British fftainnan of JP. Mor- 
gan, said; “The quarter’s 
results reflected good perfor- 
mance across all of our busi- 
ness activities, despite a weak 
economic dinmte.” 

Sir Dennis drew particular 
attention to the gronp’s suc- 
cess in bmlding its cfobt and 
equity nnderwritiiig bosiness. 
espertally in the US, in recent 
montiis. 

• WACHOVIA, the large 
south-eastern US banking 
group which last month 
bougnt Sonth Carolina 
National Bank for $83Qm. yes- 
terday reported seoond-qusutex 
income of $79.5m, or $1.12 a 
share. 


Normandy Poseidon gains cash for new acquisitions 
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AURTBALZA’s Normandy Poseidon 
™i^r gnmp is in a 

flf% U^r'^^t'toj^Dg^te^ewerest 
Mining for A$146m (USS112m). The 
, price is about A$20m less than 
Poseidon paid for the stake last 
. Angnst, writes Mark Westfield in 
..fti^miey. 

' Newerest suffered a significant 
wtimek three weeks ago when the 
governmoit njeried its bid to 
, i^ie tile ikh ConHUfikm will gold and 
% paiiaaiiwH deposit on the gtoimds that 
•rt would ofiSe^ the reU^hms bellefo of 
‘ IdM Aboririucs. 

, '.POsridon had paid the equivalent of 


Atl.25 a share for Its stake in 
Newerest, but ncrived only A$1.10 a 
share when it sold them throngh 
Melbourne stockbroker J B Were A 
Son. 

Newerest shares were trading at 
AS1.15 on the Australian Stock 
Exchange yesterday, down from 
Wednesday's dose of A$L28. 

Newmont Australia and BHP Gold 
merged last year to form Newerest, 
thwartii^ In the process plans by 
Normandy Poseidon to tiy to gain 
eontxoL of Newmont Anstnlia. 

Normandy’s stake sale this week has 
rekindled ^eenlation that it will use 
the proceeds to buy control of ACM, 


the diversified mining house, or 
Pancontinental Mi«i«g - 

ACM owns 48 per cent of ACM Gold, 
whidi In tnru controls 49.5 per cent of 
North Flinders Mines. It also has 75 per 
cent of Coanada Energy, the oil and gas 
concern. 

ACM is 28 per cent owned by AFP 
Grom), a DK-listed and Monaco-based 
company which is nnderstood to be 
interested in sdBng tiie stake. 

Pancontinental suffered a setback 
recently when tbe Australian 
government dedined to Ubenlise its 
strict manhao policy, thereby 

preventing tbe company from 
develo^g Its rich Jabiluka ore 


dqpodts. As a lesnlt, Pancontinental 
lari week sold its 75 per cent interest 
in JabUnka to Enogy Besonrees of 
Anstralia, a North Broken Hill 
snhsidia^, for A$12 Sdl 

Pancontinental has been «trnggifiig 
in the market recently, closing 
yestreday at 60 emits, wdl bdow its 
hirii of around A$2 lart year. 

The company is an attreietlve 
takeover target. It owns the 
lOOiOOOounce-a^rear Paddington gold 
mine in Western Anstralia. In 
Queensland, it i*— bHut — iw the 

V Ttalaiign anil TjiSy Tjtrmita lya fy motmta 

mines, pins 40 per cent of the 
Eimwarra magnesia prqjecL 



the eas^' 
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Anglo gains coveted Australian springboard 

Kenneth Gk>oding reports on the South African group’s chosen vehicle for expansion 

A 
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NGLO American Co^ 
poration of Sonth 
_ .Africa, the mining and 
.'Industrial giant, ttas been 
‘ riiten permission by Austra- 
ha’s Foreign Investment Board 
. j(E1B) to raise its stake in tbe 
newly-merged Normandy 
'P&seidon natural resources 
^ Etoup to 1R9 per cenL 
-7 ,'rius is the dearest indica- 

* tion yet that Anglo, Sonth 
^ Africa’s big^t corporation, 

chosen Nwinandy Posei- 
don 88 its vehicle for expansion 
in Australia and that the Aus- 
wiUnotfot 

, politics get in tbe 

jrey oi those plans. 

' !Some analysts suggest the 
move could have important 
implications for Australia’s 

* rfionree industries as a irimle. 
“ “Anrio has established an 

amfltiT^ springboard into the 
centre of the Australian 
” resource industry,” suggests 
r Hr David Sheridan, of James 
-JSapel Australia. "Its 
■•■ynjnnhtoH woxldwide mining 
and huge capital 
*tesources could really make a 
•jora In Australia.” 

* »'*A&rio says it owns 15.6 per 

of Normandy Poseidon 
has no present plans to 
se tbe stake, even 
it has Fffi permissioD 
to do so. 

' However, there is another 
■ large shareholder in Normandy 
; Posddon wl^ intends to sell 
whmi the time is ripe. TNT, tbe 
findncially-straiiped Australian 


transport and distribution 
group, owns 20 per cent worth 
about ASlOOm (US$76Am). That 
stake might provide a usdbl 
starting point for another pred- 
ator, if it were not for Ando’s 
looming presence and the near- 
certainty that the South Afri- 
can group would block any bid. 

Ar ^in tried for 30 years - 
with conspicuous failure - to 
gain a sure foothold in 
resources-rich Australia. In 
1987. It changed tack and 
men^ its Aasfralian ofibhoot, 
Anglo American Pacific, with 
Poseidon. This was believed to 
be the first takeover of an 
Anglo company. 

Since 1985, Poseidon has 
been cimtrolied by Hr Robert 
Cbami^ de Cresplgny who 
gave up his accountant prac- 
tice to buQd iqp a mining and 
exploration group. 

Subsequently, Bfr de Cres- 
pigny has been haunted by 
rumours that An^o and its 
' friends provided hhn with the 
initial cash to start his empire 
and so increase Anglo's inter 
ests on a continent where 
Sooth African investors were 
not particulariy weiemne. 

Afr de Ci^pSeiw sare he can 
easily dlsisbve this meo^ by 
taking anyone who is inter- 
ested through tbe equity 
"trail” he followed when bidd- 
ing tm his group. He paints out 
that, during a bid battle with 
the TNT group over Poseidon, 
his rival dropped similar alle- 
gations once the relevant 



De Cresplgny: Anglo has 
been a 'great parmer* 
papers had been produced. 

He says Anglo has been “an 
excellent pa^er and great 
supporter” and that his com- 
pany has a very good technical 
support agreement with the 
South Afri^ group. Ite points 
out however, that Anrio h^ 
no representative on the Nor- 
mandy Poseidon board and has 
never asked for one. (Analysts 
eldest that the groups proba- 
bly felt that the Australian 
authoritito might have made a 
director with dose Sonth Afri- 
can connections unwelcome). 

Dnffi recently, Mr de Ci^ 
pi g n y k^ contpd of Poseidon 
via a 40 per cent stake held by 


Normandy, his master com- 
pany which is controlled by his 
fanuly. However, these two 
were merged in May Into a 
group with SO operations In 
Anstralia and New Zealand. It 
emidoys and has A$75Qm 
of assets in gold, diamonds, 
industrial minerals and oil 
The merged group has manage- 
ment control over production 
of 700,000 ounces of gold a 
year, of which its share is 
about 350,000 ounces. It also 
has control of about 950,000 
carats of diflTnmdg a year and 
owns Australia's bigg^ indus- 
trial minerals bustores. 

Mr de Crespigny says he 
derided to pusn on with tim 
merger earlier than most 
observers had expected 
because he wanted to get tbe 
group into better shape bribre 
the economy began to recover. 


T 


he merger should 
remove market con- 
cerns about the group’s 
rmnpipv structure and provide 
more Uquidlly for the No^ 
mandy Poseidon shares. It 
should also attract interna- 
tional investors and remove 

COn. slw»lnfs on rftlfting <wpitfll. 

“Also, I it has shown 
the cftm iTiiintty that 

we intend to build a company, 
not concentrate on retainiiig 
ctmtrol for my fomfly,” Hr de 
Crespigny says. 

Tbe merged group will con- 
tinue to concentrate solely on 
Australian assets (with tbe 


exception of the industrial 
minerals bnsiness wliidi also 
has operations in the Far 
East). Hr de Crespteny also 
insists tiiat the group "wants 
to control its own destiny,” 
which “hands-on" man- 
agemmit contnd (tf its assets 
not bring simply a passive 
investor. This cotpoate philos- 
ophy is identical to that of 
Minoreo, Ando’s Luxembourg- 
based investment subsUiaxy. 

The 12 per cent Newerest 
Mining stake, sold this week 
for Agi46m, came into tbe 
short-term “passive invest- 
ment” category. Normandy 
Poseidon had bought tiie shaifr 
holding from Newmont of tbe 
US and made a hostile bid for 
Newmemt Australia. 

The move trig^red tbe 
friendly mem between New- 
mont Austrana and BHP’s Aus- 
tralian gold operations. The 
merged company was chris- 
tened Newerest 
Normandy Poseidon has 
about A$160m cash and 
ASlTOm of shor^te^n Invest- 
ments in fld(Wtlf>n to tko m onfly 
from the Newerest sale. As Mr 
de Cte^dgny pri^ out it is 
now in a position to make a 
large acquisition, should the 
(^portunity arise. 

But it would have to be a 
good onxirtunity. As ftfr 
Ramson, deputy chair- 
man, says cautiously: “There 
will be no buying spree. Shaie- 
hriders are not goi^ to g^ if 
you keep biding w buying.” 


Bund prices take heart 
from firm US Treasuries 

By Sara Webb in London and Patrick Harverson in New York 


THE BUNDESBANK council's 
deepen to leave key interest 
rates nufthflugMi yesterday dis- 
appointed the (Setman govern- 
ment bond market However, 
the firm US TVeasury market 
helped to lift bund pri^ in the 
afternoon, and they recovered 
some of their earli^ losses. 

The Bundesbank eounefl’s 

MVERNMENT 

BONDS 


decision to leave the dteeftnnt 
rate at 6A per cent and the 
Lombard rate at 9 per left 
some traders expressing con- 
cern that the central hanir is 
not taWwg a tOUrit mwig h Hno 
on twfltiriiMi 

However, others pointed out 
that the central bank’s deci- 
sion to revise its 1991 target for 
M3 money supply growth, set- 
ting a new target of 3 per cent 
to 5 per cent, down from the 
target of 4 per cent to 6 per 
cent set late last year, reflects 
the bank’s concern over infla- 
tion. 

Yesterday's Bundesbank 
meeting is the last before the 
central bank's five-week sum- 
mer break, though traders 
point out that the Bundesbank 
is free to raise inte^ rates 
before its next meetup. 

Bund prices were hriped by 
a firm US Treasury bond mar^ 
ket foUowiDg news that US job- 
less Hflims had fiiUpw at the 
end ri June. The TJffa bund 
futures contract opened at 
84.63. foiling to 8138 be&ue tbe 
Bundesbank gTiTionTioaman t, 

then recovering to reach 8150 
by late afternoon. 

Traders noted heavy buying 
of French government bonds 
yesterday as there is specula- 
tion that the French central 
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bank may decide to cut inter- 
est rates now that the threat of 
a German interest rate 

The French OAT futures 
contract opened at 104.84, 
reaebing a birit of 105.24 by 
late afimoon. 

■ THE UE government bond 
market rose yesterday on 
hopes of a base rate cut today 
fouowing the Bundesbank's 
derision to leave German inter- 
est rates nn«»l«>»gw1. 

Traders said that if the 
Bundesbank had raised inter- 
est rates yesterday it could 
have blocked the way for tbe 
Bank of Bngland to cut the 
base rate. The gUt market has 
been expecting a cut this week 
in view of recent economic 
data which shows that infla- 
tion is falling. The Retail 
Prices Index, whirii is to he 
released tod^. Is mcpected to 

show a fidl in toflatinri. 

The short end of the gilt 
market has already discounted 
a half percentage print cut 
The brachmark 11% per cent 


gilt opened at 10% and traded 
at lUifi by late afternoon. 

■ JAPANESE government 
bond prices barely moved and 
volumes were very low In 
Tokyo due to tbe fori that the 
Big Four securities houses 
have been restricted in their 
business activities for four 
days. The restriction is a pun- 
isfonent for compexisating cei^ 
tain dients for trading losses. 

The yi^ on the b^hmark 
No 129 JGB traded in a range 
between 6.775 per cent and 
6.785 per cent while the Sep- 
tember ftitures contract opened 
at 95.10 and closed at 95.09. 

■ THE reappointment of Mr 
Alan Greenspan as 

of the Fedm^ Reserve helped 
boost bond prices in tbe US 
yesterday nwming in tbe foce 
ri an unexpectedly big fall in 
jobless rfai^ 

By midday, the benchmark 
30-year government bond was 
up A at ^ yielding 8A88 per 
cent. The two-year note was 
also firmer, im A et lOOA, to 
yield 6A95 per cent 


HK tightens law on insider trading 


HONG KONG wiU formally 
impfoment a tough new law 
against ingirf«r trairiiK which 
imposes strict pen^es on 
ofifenders, Reuter rep ort s firam 
EfoiigEoi^ 

The Securities (foslder DeaT 
ing) Ordinance will be pub- 
lished today and will take 
effect on September l, a gov- 
ernment gp ricpsnifln gaid. 

Under the law, anyone found 
guilty ri insider trading win be 
disqualified from directorship 
or management ri any com- 
iwiny for up to five years. 

Previously, toe government’s 
insider trading tribunal only 


had the power to find a person 
guilty ri togtdftr tratong and 
puhHsh its findings, but not to 
impose sanctions. 

The law stipulates that those 
found guilty wiU have to sur- 
imider any profit made or pay 
the sum of losses avoided, as 
as pay a fine ri up to 
three times tiie amount ri such 
profits or losses. 

It also widens the deBnitkm 
ri iniriilpr dealing to include 
those who are contemplating a 
takeov^ bid and who maiee an 
offer ri inside knowledge. 

The law previoaaly covmed 
only those who knowingly 


received and made use of 
inside infonnation. Since the 
1987 world stock markets crash 
hi^diShted stroctural flaws in 
toe local bourse, Hong Kong 
has been ti ghtening trading 
laws to brit^ the stock market 
into line with international 
practice. 

• Jardiue Strategic Holdings 
has completed tbe forced con- 
version ri aU its outstandii^ 
preference shares. A total 
of 182m ordinary shares, 
equivalent to 19 per cent 
ri tbe ^ilaiged oqiital, were 
issued as a result of tbe 
conversion. 
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Stock-lending privileges 


question close to solution 


By Tracy Corrigan 


THE ISSUE of stock-lending 
priTil^es, which posed a 
baizier to tbe planned metier . 
of the London International 
Financial Futures Exchange 
(EdfiiB) and the London Traded 
Options Uarket (LTOM), is 
close to being resolved. 

The government has tabled 
two new clauses to the Finance 
Bill, empowering the iwianri 
Bevoine to promptinnB 

to stamp du^ and stamp duty 
reserve tax, and hand-washing 
providons. 

**We need to be able to talm 
the maricetmaUi^ privileges 
of LTOM market makers on 
the stock exchange trans- 
fer them to the new market, 
while recognising that the 
stmctnxe wQl be sli^itly differ 
ent,” said Mr Nick Weinreb, 


Liflie’s deputy market secre- 
tary. A LTOM member who 
makes a market in equity 
options needs to have ready 
access to stocks to take and 
ctpra positions. Cwiseqiiently, 
mailmt-makers are allowed to 
borrow stock freely, witbout 
_ the 0.5 per cent stamp 
’ on ea± transaction, 
are also enmpt firom 
bond-washing provisions, 
dcrignpii to catch bond and 
stock holders exempt from cap- 
ital gatwg tax from selling fhcdr 
holdings short and thesi buy 
them, to avoid tax on divi- 
dends. 

Once the Finance Bill is 
passed, the Inland Revenue 
wffl be able to formulate iso- 
lations vriilch e^mpt members 
of the new merged 


Uflle is loUiyis to posnade 
the iniaTui Revenue to grant 
these concessitHis to aH prtun- 
pal traders, rather than just to 
market-makers vri» have made 
a commitment to maicft ccaitin- 
U 0 U 8 prices. The Tniand Reve- 
nue win expect stem pohdng 
of the new esdiange in return. 

Mr Weinreb said tbe 
exdianges were sUU on target 
to mer^ by the end of &e 
year. Tbe stock-lendiiig issue 
has to be fiilly dazified bedhre 
a prospectus for the merged 
is issued. 

But the otbm: bar- 

rier to tbe meiier was laigety 
resolved several months ago, 
when a consultative paper pro- 
posing a clearing sydem to 
suit both exchanges met with 
broad approval 


Hungarians stall debut issue plans 


By Tracy Corrigan 


THE National Bank of 
Hungary, which borrows on 
hahaK ^ the WwngaTiaTi gov- 
ernment, is putting plana for a 
driiut £50m issue in the ster- 
ling bond maritet on hcdd as a 
result of the threat of dvil war 
in Yiu^^via, an NBH ofSdal 
said. 

The bank held a series of 
roadshows for UK investors 
earlier in the year. But fears 
about the political situation in 
nei^ibouring Yugoslavia have 
had a negative impact on 
investor aive^ fbr Hungary’s 
debt, the offidal smd. ^ added 
that there was no logical rea- 
son for tile crisis in Yugoslavia 
to have such an effect 

The bank hopes to raise 
around ejmin throurit u long- 


dated sterling bond issue 
maturing in 20 to 25 years, 
with a option after seven 
years. 

Hungaiy recently completed 
its first Eurodollar Dond 
offering, a llOOm five-year deal 
via Bankers Trust Interna- 
tUmal 

According to Bankers Ttost, 
that deal was broadly distrib- 
uted in Europe, the Far East 
and tiie US. Demand from 
investors has encouraged the 
National Bank to pursue plans 
for a deal in the US domestic 
market, as well as a second 
Ecu d”i 

Hungary is aiiwing to raise 
funds totalling about $4.5bn 
thig year, up of yihn in 
adiustment loans, gSQOm each 


in net capital Investment, 
trade-related loans and credits 
from in addition to about 
$lbn in the bitemational capi- 
tal 

The bank is also woridng on 
a dollar equity-linked transac- 
tion, tied to a basket of five to 
10 companies which ate to be 
privatised. 

An official said that Hungary 
is finding it much easier to 
raise fhnds throu^ bond ma^ 
kets than through the syndi- 
cated loans market, once the 
traditional route for sovereign 
borrowers. 

Hungary has the highest ^ 
capita debt of any eastern 
European country, but has 
never defaulted on or resched- 
uled its debt 


BoT Futures wins CME membership 


By Barbara Durr in Chicago 


THE Chicago Mercantile 
Exchange has approved the 
Bank of Tokyo’s fiitaxes sub- 
sidiazy as a ftiH nitwring mem- 
ber the exdiange. 

Of the CME’s 92 foil dealing 
members, BOT Futures is tbe 
13th Japanese firm to be 
accessed. The Bank of Tokyo 
joins such large Japanese 
banks as Daichl Kangyo, Long 


Term Credit Mitsubishi, Mit- 
sui and Sanna, an of whose 
subddiaiies are foil CHE dem> ' 
ing membexs. 

Japanese firms, including 
the four Jigian^ secnil- 
ties ^uses, have increasing 
moved into ttie Chicago mar- 
kets over the last dece^ but 
only in the last few years have 
they sufficiently developed 


their presence to make the 8t^ 
into foU dearii^ membership. 

BoT Futures , wliidi is based 
in New York, was welcomed by 
tbe CME ^^bairman Mr John 
Sandner, who said that the 
Japanese bank's move was fDi> 
thki evidence of the impor- 
tance sodi institutions are pla- 
rfng on the risk management 
that futures markets (Kovlde. 


Bank under 


pressure on 
rules for 
auctions 


By Sara Webb 


THE Bank of England 
yester d ay came under pressure 
to amend some of its proce- 
dures for the auction M UK 
government bonds, and may 
p ropose Inmrovonents 

before the next auction takes 
in antuBUL 

The Bank met representa- 
tives of tin 18 gilt«4Eed mar^ 
ket-makers yesterday to dis- 
cuss their views on the two 
gUt auctions which have taken 
place so far this year, in April 
and June. Since the Treasury 
is fbrecasting a Public Seimir 
Borrowlim Requirement of 
£8bn for tile 19914992 flnan- 
cfel year, the Bank has started 
a pri^p r a mm e of gUt issuance 
after three years of bnyiim 
Inm& govermnoit debt 

The main point vAlch the 
gilt-edged market-makers 
empharised yestoday was the 
need for a shorter period of 
notice for anctions. At pr e sent 
the Bank gives one month’s 
notice that it wlU hold a gilt 
auction, ^ed^ring only the 
date and approximate matu- 
rity. 

The market-makers believe 
that this leaden period Is too 
long, with the result that 
Inveitocs stay away frmn ^ 
Twarfcaf la lun-np to 
auction. It is understood tliat 
tile Bank is willing to codsUct 
changing this procedure in 
tiwiw for Uie next gtl* 

The Bank also agreed to try to 
announce auction results as 
quhfely as possible after bid- 
ding closes: at the moment, 
market makers feel that they 
are emce e d in a moving mar- 
ket while waiting for auction 
results. 


• A dosen issues in file ster^ 
ling mortgage-backed securi- 
ties market were saved from 
losing their Triple-A stat^ 
despite the downgrading of 
Sun Alliance, the UK insur- 
ance company, finnn Trii^A 
to Donble-A plus by Standard 
St Poor’s, writes Trai^ Cor- 
rigan. 

Financial Security Assur- 
ance, a Trtple-A rated special- 
ist insurance company, will 
provide partial guarantees for 
twelve issues by The Mortgage 
Corporation, totalling £1.8fan. 
Special Risk Services acted as 
broker. 


TSB deal adds to long-dated issues 


By Shnon London 


TSB, the UK hanVing gzOUP. 
yesterday raised £l00m in sub- 
ordinated debt, adding further 
variety to the weight of long- 
dated sterling bonds issura 
this week following deals by 
British Steel and Associated 
British Potts. 

The 20-year Issue, underwrit- 
ten and mostly placed by Waz^ 
buzg Securities, cazzies a cou- 


INTERNATIONAL 

BONDS 


pon of 12 per cent and was 
priced at 99^. At this level 
the bonds yield 185 basis points 
more than tbe 9 per cent UK 
gilt matuzing 2008. 

Warburg said most of the 
deal had been placed with UK 
institnUonal investors hungry 
for high-yielding assets. How- 
ever, the deal was the first 
long-dated issue of sterling 
subordinated bonds since 1968. 

In i^nil National Westmin- 
ster and ANZ Bank raised 
£16Qm of subordinated debt in 
the stetling sector but at tbe 
shorter 10-yaar maturity. The 
last long-dated issue by a bank 
was TSB’s own 10% per cent 
issue maturing 2008. The new 
paper was priced to yield 15 
points more thnn 
outstanding deal 

Yestezday’s issue counts as 
Tier H, or non-core, capital 
under international capital 


adequacy guidelines laid down 
by the Basle Committee of cen- 
tral hank regulators. However, 
"TSB has no urgent need for 
rani fa! The bank has a 
to assets zatio of 10.89 per cent, 
against an 8 per cent require- 
ment under the Basle guide. 

hi May, TSB raised 833m in 
Tier 11 capital through a pri- 
vate placramt M floating rate 
notes In the US mariceL 
Elsewhere, Postipanl^ the 
Finnish, wwan^ai instifation, 
became the latest borrower to 
see its issue fere pooriy in tbe 
Eurolire sector. 

The bank lauzicihed a LlSObn 
five-year deal lead-managed by 
Banco di Roi^ priced to yield 
per cent However, ftom 


an issue price of 101.80 ^ 
paper traded down to 99B5 Im 
by later afternoon, below the 
price at whidi the syndicate 
owned the issue. 

Participants said that the 
nriring WOS tilO tl^lt IH 8 &ag* 
fie maritet 

Syndicate managers com- 
mented that deals were being 
mis-priced by Italian banks 
amdoas to build maricet sb^ 
In the fest^rowing Eurolire 
market ^ 

Prudential Funding Corpora- 
tion, tile aim of Pru- 

dential Insurance of the US, 
issued 8200m fotu^year bonds 
in a deal lead-ma^ged by 
Swiss Wank Corporation. 

The deal is the first four-year 


Eurodollar deal of the^sear. 
Since timre is no rea^nised us 
Treasury bencbmaric at. this 
maturity, cmrpmate bacroiMas 
have tended to eoncentzate.on 
throe-year issues. Howevw, (he 
yi^ curve is steqi ata&iMer 
maturities and investors' can 
pick up 30 basis poinfe hr yield 
by switdiing tram, tfaz^ to 
fouiSyear bonds. 

The lead manager said 'that 
the deal was supported by 
demand from Swiss retail 
investors. Others repbried 
slower placemait of the nbnds, 
which woe priced to ylMd 44 
bams points more than the US 
■Aeasury yield c ur ve. Bowevo', 
'SBC had undertaken to'idaee 
8165m of peper itselt 
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DFC NZ takes action on 
SecPac swap termination 


By IVacy Corrigan in London and Tmy Hall In 
Wellington 


DFC New Zealand has issued 
court proceedings against 
Security Pacific Australia, 
which terminated a swap 
agreement after DFC was 
placed under statutory man- 
agement in October 1969. 

DFC. the defunct investment 
bank fcmnerly owned by tiie 
New Zealand government, 
hopes to recover between 
U883Bm and USgT.lm, relal^ 
to payments to DFC which 
woiild have been made undm: 
tile agremnent. costs. 

hi order to avoid suspension 
of outstanding swap contracte 
after DFC went under, its 
entire currency and interest 
late swap portfolio, which bad 
a notim^ princqnl value of 
NZ83.9ba, was transferred to 


Barclays Bank in Wefllngtoo. 

Seonlty Pacific was tiie only 
hank counterparty not to agree 
to the transfer. Swaps experts 
said SeePac’s stand went 
agaizist established market 
practice, but did not break any 
offidal regulations. 

DFCs statutory manager, Mr 
Sandy Haaat, pointed out that 
SecPac had no other exposure 
with DFC. **We believe they 
were not entitled to termi- 
toIcb" he said. 

BIr Maier added that the 
issue involves “pet^e walking 
away ftom contracts and tak- 
ing windfeD profits’*. He said 
there had been attempts to 
zescdve the matter befim the 
decision was taken to start 
high court proceedings. 


Tokyo Stock Exchange 
delists Kyosan Electric - 




By Emlko Terazono in Tokyo 


KYOSAN Electric, a leading 
japgnftgft rignal-mbkia, wfil be 
delisted from the first section. 
the Tokyo Stock Exchange 
(TSE) has announced. 

The TSB says the company 
was to meet exchaupi 

tequirementa that its 10 largest 
shareholders comprise less 
Hum 80 par cent of total out- 
standing stocks. 

Officials that *bfa was 
tiie first instance of a company 
hrfng delisted due to the r^uc- 
tion in shai^fdders as a result 
of sto(^ ctnaiering. 

Accordn^ to the 5 pa: cent 
rule, which requites investors 
with more than a 5 par cent 
sbdee in a company to reveal 
Hatafls of the stodc purchase, 
stodE speculators had cornered 
Kyman’s equt^ this year. 


Kyosan win be txadedr.imda: j.t" ' • - . 

hquidatum post after July u - 

before the delisting takes'effect 
October U. Leading shafehrid- 

era of the company include 

Nippon Ufe, wmra hoUg-a 93 ' • i . 

81 ^ and Rank of Ybkbhama prOVlUC* 

with 49 per cent Some 7:4 per 
coat is owned by ftedgn.inveS' rFk lOr U ' ti 
tors, including Baring r 

1 .-.I gatDoniino 

The TSE also announced . 
that Onukenshl a textile com- .- ■ * 

pany, win be refegated to tile 
second seetkm as of August L ^r:.: 

TTie company's shares, have . 

also fallen victim to stock cor- . . 

nering n mikanahl Is adso <me 
of tiie five ocanpaniea subject 

to moratorinm by the TSE and 

feces drilsUng if tiie numhor of ■ . 

shareholders requirement is t'. i U.' 1 '1 . 
not satirifod by March 31, 1992. ".'-.“'I ' *' 
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• Firgt Deallnsa July 8 

• Last Dealings July 19 

• Last DoelanUlons Oct. 1Q 

• For SBttlement OcL 21 

for rata intUeallens see arm of 
London Stwo Sorvioo 

Calls in ADT, Avha Pat, Baris- 
ford hitt.., Caniioa Straat Invs., 


Control Sac.* Conroy Pat, Euro- 
poao Lolsoro, Exptaura, Monu- 
ment ON A Gao, Alan Paul, Real 
Ibna Certol SooiBsh TV, TV-am 
and UnlCtiam. Puts and calls In 
ADT, J. England and Monument 
OB it Gaa. 
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NOT CLOSE... EXACT 

The FT-Actuaries Share Indices Service 


FINSTAT, ihe Financial Times Statistics Service, o^ers a unique ' 
range of electronic infonnation relating to the FT-Acmaries Share Indipu 
Your PC can now access all of the actual statistics used in rair^iar^ng 
this important series, bringing new accuracy to your analysis. 

Printed details are also available. 

For further information contact FINSTAT on 071-92S 2323 . 


*r 

•4i 






































































































li 


TIMK FRIDAY JU 12 199! 


>SSn, 


UK COMPANY NEWS 
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purchase 

Rank lower to £ 96 m 

DavM pHUtl^^ industries Correspondent 


sss 






t tsti fBe lUak Otgsmi^^ the 
Mm opentor wlth interests 
wfliiafag- rinemas, casinos, 
, . .;!$bgo Im^ButUis hdl^ 
•7j .'comps. ' 

."'Itaterlai.^pre^ profits for 
S weeks ended May 18 
V">m£96iB, down sharply from 

7t a.'Hie ^Iguns not as bad 
L.^ .M expected.by the City mainly 
:' „'-.ntie to an unchanged £80.lm 
contribution, hi^ur than had 
been anfidpated, from its Rank 
Xeroa investmenL The shares 
*‘'"hlbsed the'i^y 3p higher at 
. 663p after initially gaining 
“‘More. 

The main cause the profits 
liall was a rise in interest costs 
from £6.7m to £4&8m resulting 
_ from the assumption of Mec- 
<m's debts following its take- 
over last Augurt fee Esoom.- In 
addition, there were higher 
int^est charges on the 50 per 
(»Dt investment in the Unxvef' 
sal Studios theme park in 
Oriando, Florida, which opei^ 
last year. . 

Present borrowing were 


>' A' Early Present borrowings were 

A-TiwifH ina^S?** ,i.> '.^d by the company to be 
'.UJBhn. ; ■ 

~ ■ ‘Rank has found the reces- 

sion having a more marked 

' * ^ect on its tetsure operations 
U V/\lk^ it e x p e c te d at file begin- 

ning of the year. !T said then 
-g., that we were cautious but 

n IH calm, now we're bloody hut 

unbowed.* said Mr Michel 
^ GlfEbtd, diief exeentive yester^ 
day. 

Kmsam »m L Turnover for the period rose 

^ .final £S222m to £983.6minclud- 

I ‘ ^ contribution fhmi 

V [-Mecca. Trading profits were 
:-fgA8m<£S3.4m). 

r! *®Bp8af fc i.'. Eamlngs per share fell from 


lA. WXU 





Bloody but unbowed: Michael Gifford, left, and 
Sir Patrick Meaney, chairman 


Kyosaa^riUi*^ 
^.uida^ jHst S; 
Mfore the deJistnetk- 
October IL lSS 
ers 0. ^e conpaart 
Nyjpoa Ufr, ghifj[UL. 
stue aad 

w;ih40percaiLSiw: 
cent a owned by la*, 
tors, including h 
Brothers. 

Tae TSE also m 
:ha: ODiksu!ii,am, 
pesy, ffill be relipfi; 
sfracdseciiOBarf^ 

Tse coiDpanys shBl 

also Salles 


34.2p to 11.3P, but the dividend 
has been maintained at lOJSp. 

Across the trading divisions, 
the worst performance came 
from film and television which 
saw trading ixoflts fall from 
£17.1m to £8.4m. This was 
largely as a result of less dupli- 
cation of video cassettes world- 
wide and poor trading condi- 
tions in the main markets for 
the Precision Industries* tech- 
nical products. 

However, some leisure mar- 
kets in the UK had held up 
better than expected, said 
Rank. Bingo profits had 
increased by £3m with a 10 per 
cent increase in average spend 
and although nightclub admis- 
dotts fallen by 10 per cent, 
trading profits had improved 


duo to reduced costs. 

The ButUns and Warners 
holiday camps were expMting 
a buoyant summer, while its 
five London hotels were exper- 
iencing occupancy rates at the 
same level as last year due to 
aggressive marketing. 

Mr Gifford, however, said 
that there was no early sign of 
an end to the recession. 

• A Kershaw and Sons, which 
holds 40 per cent of the ordi- 
nary capital of Rank Precision 
Industries (Holdings), the indi- 
rect owner of half the group’s 
Interest in Rank Xerox, 
announced pre-tax profits for 
the same period of £3J3m 
(£3.27m). Earnings per share 
were 9Jp (9pX 

See Lex 


.;;;jEurope provides Cabra dJves into the red 
;Hspark for 67% 

• f ^ By Jane Fuller 

r... jise at Domino 

' CABRA ESTATES, the in property values amountet 

'Dtnnijio Printing Sciences, the property company that owns £3.23m (£3.Sm), taken as 
^,.|^ul!brldge-based ink jet spe- the west London football exc^onal loss. 


Tse coiDpanys sk5 : « : yesterday reported a 87 

also failes tictiniBa! 'P?*" increase in interim 
Otnikfflsbiisar back of an 

of the fire amneiiiBs- ' 4^»panding European business, 

faces dellstlagifiisiEj >: S 

sharebalders Teqnia r i 

0.-11 satisfied bjuadii: !-^-«S;£26.4m(£2[l6m). 

Continental sales were 
boQ^by new European le9S:„ 
lation requiring use-by and 
- - . . -best-before expiry dates on fro- 

zen food and beverages and 
-"Pharmaceuticals. 

:» The new regulations were 

- — -nu^y responsibie for a 27 per 

aus r , -cent jump in European tom- 

t4i te ^-i-iiwer (excluding ' the recent 

c r s 3K :> ;aSequisition8 in Prance and 
n: . a; 0 0 5 1 - Sp^ from £10Bm to £13.7m. 
ju. r f The interim dividend is lifted 

:ii “ to 2.1p (1.7Sp). Earnings per 

»-sc ; ;*are were 7.06P (U.lp). 

*C4 ' The only geographical area 

. f-ir. s ^ 3 5 * : r 'in which sales was the US, 

■j:' .where turnover was down s 

^ :£!!'; 3. •> *^per cent from £S.9m to £SAm. 


■MIC E 
te >aifcj 

c: r ts aSi 

a: a 0 s s- 
:»;“v sisfi 


3 S Ij 


By Jane Fuller 

CABRA ESTATES, the 
property company that owns 
the west London football 
grounds of both Chelsea and 
Fulham, made a pre-tax loss of 
£11.3m in the year to March 31 
and passed its final dlvidencL 
This compared with pre-tax 
pn£ts of £3.63m in the previ- 
ous 15 months. Turnover fell to 
£5L3m <£91.9mX Mr John Dug- 
gan, chairman, described the 
year as “one of the w(}rst ever 
. e^)erifsiced within our 56(^0^” 
Tius showed in the dwind- 
ling turnover from property 
transactions: £13Am compared 
with £77 An, albeit in the lon- 
ger period. 

• The Irish construction dlri- 
sion. which came in as part of 
the £40m acquisition of Rohan 
Group in March last year, was 
the other main constituent of 
turnover with £32.39m, on 
which a pre-tax profit of 
fSQOJKK) was made 
Overall, a loss of £2.83m 
(profit of £8.88m) was incurred 
Mfore net interest c(wts of 
ES.llm (£2.TOm). Write downs 


in property values amounted to 
£3.23m (£3.Sm), taken as an 
exc^rtional loss. 

At Stamford Bridge, the near 
12-acre site occupid by Chel- 
sea Football Club, an indepen- 
dent valuation is awaited 
based on the August 1988 level 
Cabra said It believed the valu- 
ation would exceed the site’s 
book worth of £33m. The 
growd was valued at £40m by 
Savills, the surveyors, in 1968. 

Mr. Ken Bates, chairman of 
the club which has an option 
to buy tbe site, has countered 
with an estimate of between 
£6m and filOm. 

Fulham’s Craven Cottage 
site is in tbe books at E24m. 
The two grounds account for 
more than 60 per cent of com- 
pany’s proper^ portfolio. 

Cabra's retained loss was 
£10.35m and net assets fell to 
£Sl.lm (£64Am), giving 45.73p 
per share compai^ with yes- 
terday's closing price of 115p. 

Losses were I0.2p (eanungs 
2.37p). The dividend is limited 
to an interim O.lp (12Sp). 
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• Sales of beer by volume up by 4%. 

• A^lume of Greene King IR\ and Abbot Ale up by 6%. 

■ Substantial gains in market share. 

• Further increased investment in promotion of our brands to 
enhance strong position in market. 

'*The8e very saUsfaclory results, prodt^t! itt exti'Ciueiii (lifTiivU truditiy ctmtliUons, 
are a tribute to tbe sirenglb of our brands and the jwople who sell IhenL " 

SUfum Redman, Chairman 

1991 

(53 weeks) (52 w'rek.'j) Increase 

3900 ttWO % 


Increase 

% 


Turnover 

126,259 

109.161 

+16 

Trudiog Profit 


16,231) 

+27 

Profit before (ax 

22,057 

iO,I36 

+10 

EaningsperstaiiFe 

JRip 

34.li) 

+12 

KvideiKl per share 

10.8p 

9.8p 

+10 
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Rough ride 
at AGM for 
Storehouse 
directors 

By John Thornhill 

SBARBHOLDERS at the 
annual meeting of Storehouse, 
the retailing group, gave their 
directors a roogh ride after 
being told it was inevitable 
that there would be a l(»s in 
the first half of this year. 

Storehouse, which owns the 
BhS, Habitat. Richards, Blazer 
and Mothercare chains, said 
the recession had hit the busi- 
ness hard. Sales had been run- 
wing at 8 p« cent below last 
year's Jevel although the gap 
had narrowed in the past few 
weeks. 

Mr Ian Hay Davison, chair- 
man, said: “We are In the 
deepest recession since the 
1930s. All recessions do come 
to an end but what we cannot 
say Is when.“ 

He added, however, that the 
group had completed Its 
restractnring prt^Tamme and 
remained strong financially 
, with no net debt - “an envi- 
able position for any retailer".* 

Shareholders seemed dis- 
tinctly unimpressed and gril- 
led the board relentle^ly over 
the company's poor perfor- 
mance the total level of 
directors pay. which had risen 
. 60 per cent since 1986 to 
£i.63m. 

One speaker ur^d share- 
holders to vote agafrist Che re- | 
election of two directors who 
had lost received three-year 
service contracts, and against 
another non-exeentive director 
who he said was responsible 
for setting high levels of remu- 
neration in the past 

Althoagb the pit^msal met 
with some sympathy at tbe 
meeting it was overwhelmed 
by the proxy votes of the big 
institutional shareholders. 

Mr Davison defended the 
level of directors' pay - which 
collectively rose only 7 per 
cent last year - and said that 
all the board had joined 
recently and could not be held 
aceonntalile for past mistakes. 

“We have brought in new 
retailers. They do not come 
cheap and yet tiiey are essen- 
tial if we are to tun the Com- 
paq round. It mlly is not 
fair to say ‘gosh’ - these 
chaps have voted themselves 
very big pay Increases. For 
them It is quite a venture, 
quite a gambfe," he mM. 

But some shareholders 
remained sceptical: "(f you 
shuffle the pack freqnently 
enourii yon never pin tlw 
TeqNm^billty on anybody. The 
directors should be put at the 
same finandal risk as share- 
holders," one. 

“It is almys the poor bloody 
troops that cateh it not the 
gennals," gnimbled another. 

Kwik Save expands 

Ewik Save has acquired seven 
Grandways stores in the 
north-east of England fh)m 
WilUam Jackson & Son for 
£l.Sm cash. 


Real ale resurgence lifts Greene King 


By Roland Rudd 

GREENE KING, Che East 
Anglian-based brewer, yester 
day reported a 18 per cent 
increase in pre-tax profits from 
£20.im to £23.1m for the 53 
weeks to May S. 

A £l.lm advertising cam- 
paign helped the company 
record a 6 per cent increase in 
its IPA and Abbot Ale brands. 
Beer volumes overall Increased 
iQ^ 4 per cent. Turnover was up 
16 per cent from £109.2m to 
£12&3m. 

After assimilating 87 pubs 
bought last year fi^ Allied 
Breweries, tbe group has been 
looking to expand its pub net- 
work further. 

However, Mr Simon Redman, 
chairman, said all the pubs on 


Hampers 
boost Park 
Food to £4m 

BUOYED by an increase in its 
hampers division Park Food 
Group reported pre-tax profits 
for tbe year to end-March up 
from £3J)3m to £3B9m. There 
was a foil into the red at the 
temperature controlled divi- 
sion and an increased loss in 
drinks. 

fo the drinks division Lamb 
A Watt Vintners was sold and 
there was an extraordinary 
charge of £l.S9m relating to 
closure costs and write-offo. 

Group turnover was £119.6m 
<£107.9m) and earnings per 
share were 24J)5p (16.46p). A 
final dividend of 5.7p is pro- 
posed for a total of 8p (65p). 

Morris Ashby held 
back by acquisition 

Problems with an acquisition 
led to an 6 per cent decline in 
pre-tax profits at Morris 
Ashby, tbe specialist alomin- 
iiun dieeasting group. In the 
year to March 31 tizey came to 
£li)5m, A gflinv t £l.lSm. 

Turnover rose to £i2.Sm 
(£ll.lm). Earnings per share 
woriced at RTp (9.^X 

The final dividend is 14p for a 
same-again total of 4.1p. 

Jorys Hotel slowed 
by war and recession 

In spite of problems in tiie sec- 
ond hall, Juiys Hotel Group 
managed a satisfactory ont- 
come in that period and 
pushed up annual pre4az prof- 
its from I£S.13m to l£3.26m 
(£2A6m). 

Mr Walter Beatty, chairman 
of Dublin-based group, said 
the second half suSered from 
the effects of the Gulf war and 


the market which he bad so for 
looked at had been rejected as 
“unsatiri^ctory". 

“There are so many rural 
pubs on tbe market which 
should close beause they are 
never going to make money” 
he said. “'n»se are tbe worst 
trading conditions I have expe- 
riencedL". 

Mr Rc(lman said tbe industry 
had suffered from the increase 
in beer duty, which was raised 
to 9.3 per cent, and the go\‘em- 
meat's decision to taite another 
2^ per cent in VAT. 

“The government thought 
that the increase in beer would 
be offeet by the reduction in 
the poll tax" said Mr Redman. 
“The problem is that half our 


customers probably do not pay 
the poll tax.” 

The company incurred an 
interest charge of £4.9m 
(£1.36m} from borrowings of 
£S0m, representing 25 per cent 
of shareholders’ funds. 

It wrote off £8m as an 
extraordinary item following 
the collapse of Big R, its 33 per 
eent-owned leisare associate. 

Earnings per share improved 
from 34.1P to A recom- 

mended final dividend of 75p 
makes lOBp (9.^) for tbe year. 

• COMMENT 

A thirst for Greene King’s beer 
brands helped the (mmpany 
surpass market expectations in 
a difficult year. The debt, while 


still on tbe hi gh side, is coming 
down and property' valuations 
later this year are expected to 
increase the value of its net 
assets. However, the good news 
has to be ofihet against some 
bad. Tbe company has guaran- 
teed loans of up to £10m to the 
Butterfly Hotels group, in 
which it has a 35 per cent 
stake. That is a risk that share- 
holders could do without. 
There are .iIm* bad debt provi- 
sions of £900,000 because of 
banks forestalling on free trade 
outlets in debt to the company. 
The good still outweigfats the 
bad since the market is expect- 
ing another increase in profits 
putting the shares on a unde- 
manding multiple of 9.8. 


NEWS DIGEST 


recessions in the UK and US. 

Turnover for the year to 
April 30 rose to l£37m |i£22m) 
and trading profit to I£5J)5m 
ri£3.87m). Interest charges 
were I£1.8m (1IT42.000). Earn- 
ings came to ii.ip (I3.4p> and 
the dividend is held at 5p on 
capital increased by a rights 
issue, tbe final being 3p. 

Symonds Eng halved 
at £220,000 

Symonds Engineering reported 
pre-tax profits halved at 
£220.000 in the year to the end 
of March, against £364,000. 

FYom earnings of l.np. com- 
pared with 3.3^, the recom- 
mended final dividend is 0.7p 
(OAp) maloDg a total for the 
year down from lJ!5p to ip. 

Changes in Miskin 
shareholdings 

‘^re are to be changes to the 
pain ah»mhftMi»g c at Xflclriw 
Group, tbe USM-quoted con- 
struction and pro pa ty devdop- 
ment and investment com- 
pany. 

Transfers between the main 
shareholders for a nil eonside^ 
ation will mean Gamlestaden 
will lift Its stake from 28 let 
cent to 49.9 per cent, while 
^^ewzeal will cut its bolding 
from 28 cent to 13 per cent 
and tbe directors from 32 per 
cent to 25 per w»nt- 

Gamlestaden will inject addi- 
tional working capital of £Llm 
to assist in finanping COReilt 
contracts. Miskin will be mak- 
ing a further provision of 
about £4m in the current six 
months against deterioration 
in value of properties. 

namlpataripyi jg ra pitaUsing - 

its existing lo^ Into L85m “A” 
preference shares and Lloyds 
Bank is subscribing for 2.6m of 
that class of capital through 
capitalismg £4.16m of loans - 
after that the balance of bans 
from Lloy(Is will be £637.000. 


BOARD MEETINGS 
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I to 926,958.077 30.00 22.50 

* T'*''' It was ^so agreed that the payment M^^jfiivtdend shall be 
earned out on July 31st, 1991, vsrith coupon number 

•j|^38. Credit and Trustee Entities which Telefonica and 

H^Mnish Stock Btchanges will perform deposits; holders 

gC^rares and Credit and Trustee do not work with 

'^ felS^ ica will perfonn them in thi^^P^lbfEces, subsidiaries or 
of any of the following 

' Banco Bilbao-Vjzcaya, de Credico. Exterior 

de Espana, HIspano Amenq^^Rj^NTt^der, Caja Postal, Confede- 
radon Espafiola de Caja Madrid, Cabca and Ban- 

coval and other Entiti£^^i^ai4ibnri Telefonica maintains commer- 


22.50 


Banco Bilbao-Vizcaya, de Credico, Exterior 

de Espana, HIspano Amenq^^Rj^NTt^der, Caja Postal, Confede- 
radon Espafiola de Caja Madrid, Cabca and Ban- 

coval and other Telefonica maintains commer- 

cial relations. 

related to a number of shares that, 
are presented for cancellation on the divi- 
"date shall be understood as having exercised this 
which reason they must be presented adequately stam- 
ped, stating cextually: 

"All rights exercised up to 3 1 -07-9 1 " 

The paying Entities shall strictly comply with the instructions 
received from the Issuing Entity, both in order to produce the 
corresponding debits and to accept those from other Entities, 

Madrid, July lOch, 1991. 

THE BOARD OF DIRECTORS 


Telefonica 


Miskin has issued a second 
interim report covering the six 
months to January 31 1991. 
Turnover came to £4.94m 
(£3.37m>. Intoest charges were 
£107,000 (received £69,000), 
leavii^ a loss of £630,000 (profit 
£302.000). Losses per share 
worked throu^ at 3.3p (earn- 
iags 2.7p). The current 
accountiDg period is running 
for 18 months. 

TR Technology net 
asset value ahead 

TR Technology, investment 
trust, had a net asset value per 
share of I24.25p at April 30 
compared with 118.2Sp a year 
earlier. 

Net revenue for the year to 
April improved from £3J)4m to 
£3.33m for eanungs of 3.64p 
(3.1p). The directors are propos- 
ing to lift the dividend total to 
2^ Glp). which includes a spe- 
cial payment of 0.45p (D.4p). 

Torex Hire tumbles 
to losses of £0.23m 

Torex Hire, the USM-quoted 
tool and sm^ plant hirer, tum- 
bled from profits of £288,000 to 
losses U £228,000 pre-tax in the 
six months to April 30. The 
interim dividend is passed - 
last time 0.^t was paid. 

Turner slipped to £2.09m 
(£2.48m), but operating profits 
declined sharply to £15.000 
(£493,000). Losses per share 
emerged at 1.57p (earnings 
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Everydoy you hove on orroy oE 
qvesHons ond there ore plenty of 
sources [like the FT) wHh the right 
answers. Finding them quickly is the 
problem. 

FT PROFILE is on online service which 
enobles you in seconds lo answer your 
questions using over 70 intemotionol 
newspapers, business magazines and 
speciolist sources, like those in ihe 
puzzle. 

To hnd out nuro, snpty t e t o pfione 
FTPIK:«nLEcin09377SM4i 
or cofivbop and rohim Ihn coupon 
n fUDm> Kpaii «l ilH TiMc* Girmp 


1.9lp). after a tax credit of 
£71,000 (charge £101,000). 

Clarke Foods makes 
a maiden £0.36m 

Clarke Foods, the ice cream 
company created by Mr Henry 
D (^ke from the ashes of Yel- 
verton Investments, reported 
pre-tax profits of £364.000 in 
the six months to April 30. 

In the corresponding period 
the taxable result was £705,000, 
but Mr Clarke said it was not 
directly comparable because it 
had included a dealing profit of 
£^,000 from the sale of a sin- 
gle investment 

The company joined the 
DSM in March and plans to 
liquidate its remaining invest- 
ments by October 31, its year- 
end. Turnover emerged at 
£1.78m and aamings per share 
were lASp basic and 1.6^ fully 
diluted. The interim dividend 
is maintained at 0.75p. 

DBS Management 
ahead to £927,000 

DBS Management group, 
which Includes tbe UK’s larg- 
est network of independent 
ftnanHAi advisers, almost dou- 
bled its pre-tax profit from 
£523,000 to £927,000 in the year 
to March 31. 

Turnover advanced to £2.4m 
(£1.27m). Fully diluted earn- 
ings per share were 16.7p 
(12.1p) and the dividend is 
lifted to 6p (4p). 


MBEFinance^N.V. 

US$30,000,000 

Guaranteed Dual Basis 
Bonds due 2001 
comprising 

US S20J)DIM)00 Series “A” 
Guarantee Dual Basis 
Bonds due 2001 
and 

US S10,00a000 Series “B” 
Guaranteed Dual Basis 
Bonds due 2001 

In accordance with foe 
provisions of the above 
mentioned Bonds, notice is 
hereby given as follows: 

Series 'A" 

Mereetperiod Julyia,i99i to 
.lanuBrylS, 1992 

Inieteetpsymeni 

date: JanuBiyia, 1992 

Interact rate. r.05%psra/mcim 

. Coupon amount 


ofUS$l0.000: USS362.29 



Series 'W 
Intereei period: 

Intereel payment 
date: 

Interest rate: 
Coupon amount 
peyabla per Bond 
ol 0 s$lO, 0 O 0 : 


July IS, 199110 
January 13, 1992 

January 13.1999 
e.95*bperannisii 


BA»raUE INTERNATIOMALE 
A LUXEMBOURG 
SeelOtt Anenymo 
AGEtfTBANK 


FT PROFILE, POBei 12 , 
5 en bw y< w T 1 inw. M i dc Iw Bi TW 16 TUB 
WD 93276 U 44 


Yuen Foong Yu 
Paper Manufacturing Co*, Ltd 

(IncprfkiriilvJuiin IirniuJliiitiilin in Tiiniun. RcpiiUL.'o/ Chnul 

U.S. $100,000,000 

2 per cent. Bonds due 1999 

NOTICE IS HEREBY GIVEN that the 1990 Annual Repi.cr .V Yuen 
Foong Yu Pape-r Manutneturine Co., LtJ aru jvjilable upon ruque»i 
irom che ofKcrs of one of the fayins and Conversion Aiients listed 

below:- 

Blinkers Tnui C«imp.inv 
London Branch 
I .Appold Street 
Broadgate 
London EC'A 2HE 
England 

Bankers Tw'sr Luxembourg S. A. Swiss Bank G-rpor.uion 

P.O. Box 307 .Awchenversradr 1 

1 4 Boulevard F. D. Rocnevelr CH-4002 Basly 

L-2450 Lti.xcmbourg Switzerland 


H BankeKlhist 
Compan y, Loncion 
IZihJuly. 1991 


AgexuBank 


CE^nCAL NEW YOBS CORPORATION 
OS$2M;6WJ»OFIXkmNGlMlB 
NOTES DUE OCTOBER 1997 

In aceradnue with fl» proyUkxB d dw Noicg^ iwtiee b knby i4««n thd 
petind lian 11 Juh 1991 to 1 1 Ocbdier 1B81 the Nules CBiry SI intei&t rate uf 6'/,% iKTanniun. 
Tlwiidtwripiyi^nnlheidwMni iiiraiwi^ tiq BiiwirttMa |l Onubpr 1991,SlgUliSaHilun 
IM M te IBFnUl pw USSBOjXn 

ChburcalBank 

AgentBeiik 
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Interest costs cut Asda to £173m 


t By John Thornhill 


■ASDA GROUP, the food usd 
''fdrnishiiigs retiuter, yesterday 
• did little to dispel City cpn- 
, cems about its lack of dlr^ 
tion and hi^ level ctf borrow- 
ings when it unveiled a 
.**disappointiiig” set of t^ual 
results. • 

. Pre-tax profits slipped fiom 
£l80m to £l73m before provid- 


ing for £4.Sm of supplemental 
‘interest on its convertible 


. bonds. The interest bill bal- 
looned from £29.9m to £85.5nL 
The group gave litUe indica- 
tion of how its debt burden (d 
.-£8T2m at the year-end could he 
driven down but suggested 
that it was not looking to raise 
money through sdling or leas- 
ing properties. 

A^’s shares, which have 
come under intense pressure in 
recent weeks, rose ip to 89p as 
. fears of an imminent ri^ts 
issue proved groundless. 

But Mr Tony MacNeary, food 
retailing analyst at County 
NatWest, commented: "Financ- 
ing is an issue that has not 
receded at alL The rights issue 


risk is still there." 

Asda said the search for a 
chief executive to replace Mr 
John Hardman - who 
abruptly left last month after a 
boardroom shake-up - was 
progressiiig wdL But it is stfll 
Ukely to be some weeks before 
an appointment can be made. 

Sir Godfrey Messervy, the 
non-esecutive director who 
tode over the rote <rf duunrwn 
on Mr Hardman's departure, 
has recently been out of action 
because of a mild stroke but it 
is hoped he will return in a few 
weelm’ time. 

Asda's sales in the year to 
April 27 rose from £SJ5bn to 
£4.47bn and group operating 
p i -o fi ts were strong ahead at 
£262m (£225m). 

Progi^ was made in integ- 
rating the 60 stores bought 
from Gateway for £70Sm in 
1969. During the year 37 stores 
were converted to the Asda 
mat and a ftirtfa^ 20 will be 
completed by November. 

Asda stores, reOecttng the 
first full year’s contribution 


from the ex-Gateway outlets, 
lifted operating profits from 
£2Q6m to £2Slm. The stores 
made productivity gains of 
£20m dnring the year and foe 
opanaon of its central distri- 
bution network - accounting 
for 80 per cent of food voimnes 
- produced reductions in 
working capitaL 

Allied Maples, the group's 
home furnishings busings, 
saw its profits contribution Can 
from £6.7m to giAn in a diffi- 
colt market 

Asda's share of foe losses ai 
MFL the fiiniitnre retailer In 
which it has a 25 per cent 
stake, increased by E2.7m to 
£4.2nL But sii^ November 
1990 Asda treated MPI as a 
trade investment rather than 
an associated company. 

llie group's property arm. 
Gazely, contributed £10.2m 
(£124m). 

Fully diluted earnings per 
share slipped marginally to 
10.01P (lO.Up). The final 
divided is bold at ^H>sp for an 
unchanged 46p totaL Asda 



said that reflected the board's 
confidence in the inherent 
strength tlm bnrinese. 

See Lez 


Depositors face wait as BCMB talks fail 


By Richard Waiters 


TALKS AIMED at saving 
British & Commonwealth Me^ 
chant Bank collapsed yester- 
day, as a result of which the 
bank’s 7,000 personal deposi- 
tors will have to wait two and 
half years to get all their 
money back, it was announced 
yesterday. 

Mr Stephen Adamson' of 
Ernst & Young, appointed 
administrator of the bank a 
year ago on the collapse of its 
parent, the British & Common- 
wealth financial services 
group, said n^otiations to sell 
the bank to Charterhouse had 
fallen through. The two sides 


disagreed <n gnifi/»ati1;i y mwr tha 

level of provisions needed 
against B(31B's loan book. 

Talks earlier this year to sell 
the hank to Cuknro^ a Turk- 
ish bank, also fell throuifo 
when CukuFova foiled to raise 
a standby credit facility to sup- 
port its purchase. 

The administrators had 
given Charteriioase an ezctn- 
sive negotiating period until 
June 30 to reach agreement 

About 40 BCMB staff were 
-laid off as foe 

and the jobs of the remaiznng 
45 will now be lost, alfoon^ a 
number of staff will be 


retained to hefo tim adminis- 
trators mth the winddown of 
the bank. 

The administrators expect to 
pay out £120m to depositors at 
the end <a September, repre- 
senting 4flc> in foe £. 

The remaining viaowi will be 
only after the bank's loan 
9k has been run down. This 
is likely to be by December 
1993, the 

Some 40 per cent of BCMB's 


loans are to foe p ro p erty seo* 
r foese 


tor, and it Is over fosse that 
foe disagreement is foon^t 
mainly to have arisen. 

At foe start of foe adminis- 


tration, the book value of 
BCAIB's assets was 
lug it a comfortable cushion 
over the £300m it owed deposi- 
tors. 

fflwna g gftfhn provision 
has bera made against foe 
bank's exposure on local 
authority swaps, and "tens of 
millions” more have set 
aside as a provision agai^ 
loan losses, Mr Adamson said. 

Homver, be added that be 
was confident a "substantial” 
surplus still existed in the 
BCMB loan book and that 
depositors wouU get all of 

th^ money haofc 


Wheway s^iares . 
drop 7p to 29p as 
profits decline 


Wheway, environmental 
engneer, yesterday warned of 


a sharp profit fall and a cut in 
divide:^ for tiie current year 


and at the same time 
announced a £16 Sm reah eyll 

The underwritten r^hts 
issue is on a one-ibr-onB basis 
at 2Sp. The shares doaed 7p 
lower at 29p. 

Pre-tax pro Bte for the half 
year e i^edttoch31 1991 were 
down from fs.sim' to £L37fii. 
and foe Erectors' 'said that 
trading for the second half 
innired likely to be similar. 

Earnings pa- share were L3p 
^A5p). The interim dividend is 

again Xp aUd a minimnm ftnal 

of ip (^) is forecast 

Sale of the remaining busi- 
nesses in foe industrial and 
building and products division 
was taking mudi kmga than 
originally forecast The direc- 
tors have provided an esbaoc- 
dinary chsi^ £9An to cover 
the comidete withdrawal from 
those businoBses. 


Cray Electronics back 
in the black with £3.5m 


By Alan Cane 


CRAY ELECTRONICS, the 
high group which 

made the initial bid In the 
takeover battle, now in its 
third month, for SDSdam, the 
compating services company, 
impiWd profits and cut bor- 
rowings substantially last year. 

Results for the year to April 
30 showed tuznova down ftmu 
'EUTth to £10^ dtiefiy as a 
consequence of disposals of 
noncore assets and businesses. 

However, pre-tax profits 
were £3.Slm against loses of 
£2.79m in foe previous year. 
Earnings were 2.^ (lasses of 
2Ap). No dmdend is propose^ 

The results exceeded predic- 
tioDS (d profits of not less than 
£3.3m uid earnings of 2.2p 
made in the offer document for 
SD-ScicotiiD May. 

Cray achieved notoriety in 
1989 when it had to change its 
accounting polides, revealing 
that the previous two years' 
profits had been o v erstate 


New managPTnHfft iwidgr Sir 
Peter Michael was installed 
and yestoday’s results repre- 
soited the first fhH year’s fig- 
ures under his team. 

The balance sheet has beat 
strengthened to show net cur- 
rent assets of £14.6m compared 
with net current WahiHtton of 
£3.1m last year. Gearing is now 
120 per cmt, about half last 
year’s leveL 

Sir Peter said that orders in 
the past three months ware 
ahead oS the same period last 
year but the recession 
remained the principal 
limiting growth. 

He said that the offer for SD- 
Sdcon showed foe group was 
wilDng and able to grparid by 
selective acquisition. 

Cray’s all-sbare offer 
remains on the table but has 
been sqieteeded by a svQerior 
cash offer from Electronk: Data 
Systems of the US. 

See Lez 


P-£ makes £9.4m 
agreed offer for 
Handiey-Walker 


P-E International, the 
management and computer 
consultancy group te inating 
Its third acqimtion in the past 
year via an agr^ offa for 
Handle-Walker Group, the 
USM-quoted management con- 
sultant, writes Nigri Chu k. 

With P-E shares closing at 
IKp. down 8p, the 7-for-lO 
share-exchange offer values 
each Handley share at I30p, or 
a total of £9.4xn. Handley's 
directors and certain other 
shareholdas representing 34.6 
per cent of the shares have 
undertaken to accept Handley 
shares dosed at 11*^, up 27p. 

Handley reported pre-tax 
profits of £l.38m in l^ on 
turnover cl £14.2ai. Net tena- 
ble ^sets were £3.3m. The 
company is expected to make 
Sl.7m in the current year. 

hi U90 P-E made SA2m pre- 
tax on turitova of E85m with 
net assets of £13Am. For the 
present year profite cl between 
£Sm and £5 .3m are anticipated. 
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Fondo de Inversiones.de Venezuela 
Privatisation Process 

Privatisation of Astilleros Navales Venezolanos SA 

ASTINAVE 


u 




TO 






lif* 


The Fondo dc Invenioncs de Vcncsucla, a govemment ^ency ecdi^ on behalf of the State oF 
Venezuela, informs aQ local and (brei^ investors interested in acquiring the State's dnrehoUi^ 
(98.6%) in Asdilcros Navales Vei»ezoUnoa SA (the 'Sharfoolding' and ‘AsSnave’ respeedvely) dot it 
has decided to extend the period durii^ which sudi mveston may submit tfadr applic^ona to 
participate in the international pidriie tender process throi^ wbidi die total amount of the 
Sharehokb^ diail be transferred. Accordingly, an ^jplkation iw prequaliScaticiii, togiether with the 
required docunicsitatian, may be delivered in wri ring at any time up to 4.00 pm on 2 At^ust 1991 to: 

Fondo de Invermnes de Venezuda 
Office of the Manner Ibr Privatisation 
Torre Banco Lara, Eaquina de Mijarcs, 5th Floor 
Caracas, Venezuela 

Tel: 58-2-819422/819429 Fax: 58-2-839169 






Documents Required 


ii'i 

•v'£- 


interested parties arc reminded that all applications to prcqualiTy must comprise the foDowir^ 
infbmutic»: 


11.131 


^*1 






'■0 


31 


'&■ 




?3y 


The identity of die party or parties applying for prequalification. 

Banldng and comracrdal references for each par^. 

Gimpany report and accounts for the past three years for cadi party. 

An indication of the source of funds which will be applied to the aoquisdon. 

Statement of experience in the naval and/or metal woridng industries and dcsaiption of 
technical and management resources. 

PrequalificaticMi Criteria 

Applications for prequalification to l»d will be assessed on the fbHowii^ bash: 

1. Proven experience in the naval and/or metal workfa^ industries within tbe bidder or 
consortium of bidders or through a dcsigiutai operator. 

2. Agrcgate net worth of not less than US S 10 million or its equivalent in local currency. 

3. The bidder must have no overdue and outstanding iinandal abb^tion to the Venezuelan State. 

The dates specified Fondo de bivosioncs dc Vcnooicla in tbe announcement made on 18 June 
1991 as the date on which the results of the prequalification proces will be announced and the date on 
whkh prequalified partim will be invited to submit bids will no Icx^cr be appUcaUc. New dates wiD 
be aniuxmccd by Fondo <k Inversioncs de Venezuela in due course. AO otha co n ditfans and nuttera 
referred to in the announaanent made by Fondo dc Invationes dc Venenida on IS June 1991 
remain hi cBbct. 

Information on Astinavc and visit!i to its installations or its Data Room can be arranged thm^: 

Mtwgan &«iifell 8c. Co. Limited, London 
Tel: 44 71-588 4545 Fax: 44 71 -S26 71 30 
Attentioru Tim Tayior/ Alain Terraillon 


X^i 

•MOIk 


Morgan Grenfell Repr es entative Office, Caracas 
Tel: 58-2-985 2286/985 4144/985 6659 F» 58-2-985 1 552 
Attention: Roger Silvcr/Ricfaa^ Sloddait 

faMii (y Ms ifr fcwitm A orfifpoNd 6/ .l6Qn ACa tMud tf 7h 

Ann ikpiiipw* 57 
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Rothschilds 

CoDtmuAtioa 

lrtzianceB.V, 

U.S. $75,000,000 

Subordinated Ouarantced 

Heatin g Rate Notes due S)15 
For the six months llth July. 
1991 to 13ih januaiT, 1992 dw 
Notes will aury an interest mtc 
of per annum with a 
coupon araountofU.S. $348.75 
payable on 13ch January, 1992. 


Pearson and 
Reed show 


interest in 
Sthn News 


By Maggie Uny 


A POTENTIAL auction for 
Southern Newspapers 
a pp a red to be devrioping yee- 
tmay as first PeaiMU, the 
publishing, banking and 
ted os trial group, and then 
Reed InternatlonaL foe pnb- 
lighing group, expressed teter- 
esi Soufoern is alKftdy under 

tfiwMri; of a jiiwHlft KM from 

Trinity Interaathmal Hold- 
ings. 

Southern yesterday reiter- 
ated its advice to its ahare- 
hoUen not to sen titrir shares 
or sign any forms sent to 
them. 

Westminster Press, the pro- 
vincial newspaper snbsldlaxy 
of Pearson, publisher of foe 
Financial Times, and Reed 
both said they were applying 
to the Secret a ry of Stete Cor 
Trade and Indnsizy to approve 
the transfer of Sonthem's 
titles to timoL 

Under DK law rhangea of 
ownership of aew^apen nmst 
have file Seaetoiy of State's 
approval 

Trinity has already asked 
the Secretary of State to eon- 
sent to It baying file Southern 
papers. A refemi to the 
Monopoliaa and Bfergers Com- 
alsslon Is expected and no 
dedslon is likely before mid- 
September. Like Trinity, Pear- 
sou and Beed are reserving 
their ri|^ not to Ud even if 
eonsent is given. None of the 
three have indicated likely 

BIr Hew Stevenson, chief 
executive of Westminster 
Press, that friendly talks 
abont a mai ger had been held 
with Southern for some time. 
Westzolnsta Press owns some 
papm in south-west Rngland, 


bat BCr Stevenson said those 
had only minimal overlap with 
SoutiMTU’s titles. 

Seed said its regional news- 
paper strategy was based on 
developing groups of titles, so 
far it has three areas of opera- 
tt<Hi B. around Lotnidon, in the 
MiHimidK and in the north of 
England. It said farther 
group based in southern 
England would fit logically 
Into this strategy and dlscas- 
Blons have been held recently, 
and over rimp with Sontheni 
Newsp^ er s”. 

Trinity's papers fndnde the 
Daily Post and Echo in Liver- 
pod and it does not have titles 
In Sonthern's area. 

Mr Ste vmtson said Westmin- 
ster Press would not nonnally 
ask for govenuneut apffoval 
until an agreement bad been 
reached with another party. 
However, because Trinity had 
declared its Interest, Westmin- 
ster Press decided to set the 
wheels in motion too. Reed 
said it wanted to retain its 
flexibility in relation to 
Sontbero. 

Trinity has bought some 
shares in Southern, which are 
traded on a matched bargain 
hari* under Bale 5S5 (8>, at 
200p each. Hr Stevenson said 
Pearson did not plan to buy 
shares in Southern unless an 
agreement had been reached 
its directors. 

Pearson shares rose 9p to 
709p yesterday, Reed’s were 
unchanged at 4Z0p, while 
Trinity’s were steady at 
843p. 


UniChem joins Macarthy baMe 
witii f 70 m cash and shares bid 



By Jane Fuller 


UNICHEM, the pharm- 
aeeuticals wholesaler that 
tran^onned itself from a co-op- 
eiative into a quoted company 
last year, has entered the bat- 
tle for Macarthy with a £70.1m 
bid. 

The move came two days 
after ftrampten Hnidinga , foe 
Scottish mini-conglom«ate, 
inerrosed its (rffor for foe pha^ 
maceutlcels retailer awe maker 
vfoich the Savory & 

Moore hi gh street chain, to 
neajty £64zn. 

Others may also enter the 
auctkNL Macaifoy said yesta^ 
day that UniQum was ji^ one 
of the parties that had 
expressed "seiioas hiterost in 
mairiVip an offer” ahw?? Gramp- 
ian its hostile bid on 

May 22. Shareholders were 
advised to “take no action for 
tht> Hww bring”. 

Macarthy’s sbares. which 
were tradteg at abont l6Sp 
before Grampian set the ball 
rriling, gained 24p to dose at 


2S6p yesterday. UniChem’s 
oflfer cf sev€si shares and 42Qp 
casta for every six Macarthy 
was eqfoyalent to 35^. 

Unjfousn's move (m Miacar- 
thy is ridi with irtmy. In 1988, 
Macarthy bid unsuccessfully 
for UnlC^fiin and then fought 
its share incentive scheme for 
the members it 


By the Hnn* the Monopolies 
awl Meigets Commission ruled 
that nniChem’s scheme was 
anti-competitive, Macarthy had 
abandoned its attempt to 
remain a national {foaimaceu- 
ticals wholesaler. 

Mr Peter Dodd, chief erocu- 
tive of tlniChem. which is 
about 70 per cent owned by 
more thaw ^000 pharmacists, 
said that Macarthy*s chemists' 
shops were tied into an. agre^ 
ment to take most of their 
piariirf^ ] nhannaceuticals from 
Medlcopharma, the Dutch 
buyer of Macarthy's wholesalr 
ing operation. "However, 50 


per cent of the badness Is ov& 
tbe counter and not siddect to 
the agremneut.” 

UniChem has moved info 
retailing since its Novembn 
flotation and £25.7m rl^ts 
issue with the purchase of-36 
shops for £Sm. 

At the end of Decmber,' it 
bad abont £l0.5m net cafo anti 
sbarriiolders' funds of £81iiL 
Mr Jeff Harris, finance tdrec- 
tor, the 

of the deal and Mamuil^ 
£15m debt would give grenip 
gearing of 85 to 40 per 

About 3Sm UuiClimn shuss 
would have to be issued, 
inereasii^ the equity - br a 
third. Last . year Macarthy 
made pre-tax pro fi ts of £460i 
and uniChem’s offer Is -22 
times earnings, hi file fliri half 
Macarthy grew 15 per oehL ' 

UnUm^ vrinch has a.mar- 
fcet value of about £Z50m, made 
pre-tax profits of £i6j4m in 
1990. 
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Leica to revert to private 
status through 70p offer 


By Richard Gourtoy 


MR STEPHEN Sciunidbeiny, 
one of the worid's richest men, 
is to taifp Leica private a little 
more a year after the 
Swiss optics and camera group 
reversed into Cambridge 
Instnunents, the high-tech 
group which emerged from tbe 
National Enterprise Board. 

Form-Feed of the Nether- 
lands, which with another of 
Mr Schmidheiny's holding 
companies, Dnotec of Swilxer- 
land, controls B7A per cent of 
Leica, is to pay TOp per share 
for the rest ri tbe company. 

The offer has been recom- 
mended by independent 
directors and its financial 
advisers, James CapeL 

Mr Karl Kalbag, Leica 
fiimnwi- director, gaid foe group 
needed new capital to 
strengthen the balance sheet 
and that there was little value 
in having a public quotation 
when so little stodE could be 
traded. 

The rimp and monqy spent 
numing a public company 
could better be used on the 
restiuctaring progranune that 
started after Cambridge and 
Wfild Leitz merged last April to 
form Leica. 

Ur Schmldhriny, who with 
his brother is believed to pre- 
side over a multl-faiUion dollar 


entire, has large but non-con- 
trolling interests in Asea 
Brown Boverl, the Swedish- 
Swiss enrineering group, and 
SUH, tbe maker m Ome^ and 
Swatch watches, among other 
investmente. 

Mr Ealb^ said he hoped 
Leica would return to one or 
more stock markets in a 
strengthened form. It has 
always been Mr Schmidheiny’s 
intention not to have a majors 
ity in Leica, let alone 100 per 
c^” he said. 

Mr Sehinidheiny increased 
his stake in the company to 
above 70 per cent as a result of 
the merger with Cambridge, 
and increased it further after 
buying out Mr Terence Good- 
ing, Cambridge's founder. 

Leica yesterday reported a 
fall in pre-tax profits from 
£6.0lm to D-fi6m in the year to 
Marrh 81 on kbIiir quadnqded 
at £S40.4m reflecting foe 
merger with Cambridga. 

Fj»i-r>iwg « per share fell from 
4.9to to 0.37P and there is no 
final dividend, leaving the total 
for the year at 0.28p, down 
from o.9to- 

Interest rose from £306.000 to 
£l3,97m as the cconpany con- 
tinned to face substantial 

raHnnq^iaaHnn cOStS Hip* rittafi 

efforts to rednee driit. 
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tevldends shown pence per share net except where otherwise stated. 
Equivalent after allowing for scrip Issue. tOn capital Increased by 
rights andfor aequisilton Issues. 9USM sfock. ^Minimum final of Ip to 
forecast ^Irish currency, fflncludee special 0.4Sp payment 


MEPs fay to 
block smnmer 
raid on ICl - 


By DavM Buchan In 
Brussels and Robert 
Peslon in. London 


THE EUROPEAN Parliament 
yesterday urged the European 
CommSsrion to stretch out its 
examination of any bid by 
Hanson for ICl to the l^iri 
maTimnin of foUT IDODfilS in T 

(xder to prevent Lord Hanson :'r 
tryi^ to take over the UK 
chemicals company in a sios 
prise summa* raid. 

hi a resolntion, pateed by 133 
votes, with 33 against and 61 
abstentions, foe ParUameht 
asked the fir>"*miggtnn not to : 
petmti any takeover of ICX by --- 
Hanson on the- basis ofnne • - 
month's summary review. 
Accordix^ to last year’s EC 
merger rules, Brussris has. <me 
mraifo for its initial scrutiny ri f*"’ 
a merger, but four moufiis if it 
has ‘’serious doubts” about;a 
takeover’s effect on comi^- 
tion. 

The worry of Hritirii Labour 
HEPS is that by timing a ted 
for ICl when the European and 
national legislatures are in : 
recess, TTarwmi might be able .T : 
to sidestep the politiral opposL- ill 
tion. 

In a debate in wbirii Italian 
and French MEPs also spoke, 

Mr Rolf Linkobr (German 
socialist) warned that a take- 
over by Hanson would be cata- i 
strori^ for ICL which could be i 

sold piecMueal to tbe Japanese. 

But Mr Bryan* Cassidy 
appeared* to speak for most 
Conservative MEPs in com- 
plaiDing that file motion made 
Id seem to contmental Euro- 
peans like a weak company i 
that could xu3t stand on Us feet 
in taking on Hanson. J 

• K3 yesterday made its first ^ 
acquisition since announcing 
its wholesale reorganisatiai in 
February. It is buying Cmiti- 
nental Polymers, a California- 
based manufacturer of acrylic 
polymer and sheet 

ICl said Continental was 
profitable and had annual sales 
in excess £30m. However, it 
refused to disclose the pu^ 
chase price. 


BANK OF NEW ZEALAND 

OiaM* trhrrjf X>.Hn ^ 


NZ$150,000,000 

Floating rate notes due 1992 


Fnrthc three monita lOJuly, I'JPIlo lUQctober. 1991 thenoieswill 
carry an interest rate of 9. 09S46?J per annum. Interest payable un 
the relevant interest payment date tO October. t99! will amouru to 
HZS22.93.1.I0 per NZSl.OOO.OOO note and NZSn4,665.S2 per 
NZ5S.0tl0.000noic. 


Agent: Morgan Cuanmty Trust Company 
JPMorgan 


MNC Financial, Inc. 

(/ormcrly EquiuibU Binworporotiun Oivnau Fimnce N. V. ) 

U.S. $50,000,000 

Guaraateed Senior Floating Rate Notes due 1SI94 


For ihr three month peried llth July.^1991 to llth October. 1991 the 
Notes will carry an mtenst rate of per .innuiD with a coupon 
orDourn of U.S. $164.51 per U.S. $10,000 Note, pwtyaHc on llth 
Occoher. 1991. 
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Bankmlhisc 
Company, London 


Agent Bank 


Gold & Silver to rally? 

Ph'Kit.- or wrii-o io D.ivi.rl Korlv 
; So'liCJr 5 0 ■' ; - / 34 7* ] 74 

rh;in Annlystv. J.uJ. 7 jsU'i-M. London 
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MEMBER SFA 


FUTURES 

AND 

FOREIGN EXCHANGE 
24 HOUR COVERAGE 


CALFmiHaLie 
WhidiorHoese 
SOVienriiSmu 
London SWIHONW 
1^:071.7992233 
Fu:071-.7991321 


£ 200 , 000,000 



Nationwide 

Anglia 


Floating Rate Notes Due 1995 


Interest Rate 
Interest Period 


per annum 


Interest Amount per 
£5/000 Note due 
10th October 1991 


10th July 1991 
10th October 199t 


£140.99 


Credit Suisse First Boston TJiwfanwi 
Agent 


Marine Midland Finance N.V/ ^ ^ 

U.S. $125,000,000 

Guaranteed Floating Rate Subonlixaied Notes due 19W 

fijTihc di« months H* July. 1991 to Uth-Octobet 19W ^Nenes^w^ 

^ P« “n™ »hh a eouabn amoura of 
US. $^29 ^ U.S. $1,000 Note and U.& $I62.92pw^3- $Uifi00 

hfotcThcrelevaMmteiecpaymeMdatewiUbellchOctDb^ 7 

Listed on dw London Stock '*' * 


QBankecsThut 


I Company, Loodon 


Agent 
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^ CHARTER CONSOUDArRDPX.<L ' 

NOTICE TO HOLDERS OP SHARE WARRANTS TO wwau bU 
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FT LAW REPORTS 


Shipdwners to be sued in Germany 


TRS BEWZA. 

Court of (Lord Jostlce 
(HUon. ,iLord J^ttce Nicholls 
aind Lort Jaatice Leg^tt): 

. June ao 1991 

j^[£$ OF Udlng issued in. 
Ui^.-foraa. on . ehai^rers’ 
liey«t VtWt and sifhed by 
eb^tems' agents the 
aam as asthorised under 
the ohnrterparty, are ship- 
cwiar^. not .duuteieis' bills, 

. iiAlesB~tiie'Ganttact (tfc8rri^ 
w made with the diarterers 
d^. AcaxEdingly, the ship- 
op^ieK, as parties to the con- 
tract of canlage, are entitled 
io rely on its terms, so that 
.when they ate domiciled In a 
coontry which is parte to the 
4urisdictlon and jndgnents 
Convention 1968, the com- 
bined effect of the convention 
eiu. a contractnal jorisdiction 
qlaose Is thiU the jarisdlctton 
0 / the coarts s peeiiied in that 
danse is exdndve. 

[{'he Court of Aj^ieal so held 
when allowing an appeal by 
Rewia Shippii^ Co, ownem of 
the Rewia, from Mr Justice 
Sheen's decision dismissing 
their application to set aside a 
wot served on them out of the 
jurisdietum as third datondanf 
in an action by cargo-owners 
against sub-charterers, Carib- 
bean Liners (Caribtainer) 
Ltd, and three other defen- 
dants. 

LORD JUSTICE LEGGATT 
said that the cargo-owners 
.daimed for loss and damage to 
;a caigo of nutm^ and mace 
■^ipp^ in July 1988 aboard 
iRewia. 

, . : The rfgbwi was m.-»/la a gaiwef 
*tbe sutKdiarterers and/or the 
'shipowners under contracts of 
' carriage r^wtair^ in hnte of 
lading! 

- ' . The shipowners that 

.tiiey, not the sub<harterers, 
iwere the carriers under the bill 
, of finding contracts, and were 
-therefore entitled to rely on the 
itenns of those contracts. 

. - Clause 3 of the bills of ladi^ 
'ptovided that any di^te aris- 
ring under the bill oi lading 
shpuld be decided in the eoun- 
)try ‘'where the carrier has its 
.pirioeipal place of busiaess." 
^The shipowners s a i d their 
principal pliu« df business was 
-fjamburg. On that footing they 
.intended that the court was 
Lohli^d by article 17 of the 
^Jurisdiction and Judgments 
«ConveiUion 1968 to d olin g 
jurisdiction. 

Article 17 provided that 
rwh^ parties, one or more <£ 


whom was domiciled in a con- 
tracting state, had agreed that 
the courts of a contracting 
state were to have jurisdiction, 
the jurisdiction of those courts 
should be exclusive. 

Mr Justice Sheen found that 
tboa^ the shipowners' domi- 
cil was in West Germany, tb^ 
principal place of busing was 
Hbngffuig. 

The issues on the appeal 

were inter alia (1) whether the 
shipowners were parties to tiie 
bills of lading; aim (2) whether 
their principal place of bus- 
ness was in West Gennany. 

Article 3 of the convention 
provided that "subject to the 
provisfoos of this convention” 
persons domiciled in a con- 
tracting state sfwuld be sued 
in the courts of that state. 

it followed chat unless the 
cargo-owners could show that 
anotiier article applied, the 
shipowners could not be sued 
in the UK, but must be sued in 
West Germany. 

Article 6 (wovided that a per- 
son domiciled in a contracting 
state might also be sued "(l) 
where be is one of a number of 
defondants, in the courts of the 
place where any one of them is 
dom^led". 

To rely on article 8 the car- 
go-owners would have to show 
thm was a real issue as to 
whether the sub-charterers 
assumed the obligations of 
“the carriers” under the bills of 

Indifig 

Mr Justice Sheen remarked 
thqt hWe of i.-w<mg were all 
on the sub-charterers’ standard 
form witii no indication that 
they were not the carriers; and 
that, armrriiTig to the cargo- 
owners, the contracts of car- 
riage were made orally by 
managers with the sub-charter- 
ers’ local agents at a time 
when the managers were 
unaware that . Rewia was on 
charter. 

He concluded that it was 
clearly arguable that the ship- 
owners had entered into a con- 
tract with the sub-charterers 
and that the sub-charterers 
ha«^ ggtmmpH thp responsibili- 
ties (tf the Carrier. 

The time charter was made 
In Hamburg In New York Pro- 
duce g-rgimng iB fnrm Clause 8 
provided that the captain was 
to sign hiTlfi of lading. 

Clause S3 provided that "it is 
understood that the master 
will authorise charterers, or 

thrir at gpTits , tO SlgD bills (rf 

laHiTig on his behalf. 

The bills c^lading were linn- 
bills, with the TMwipc of the 
car^owners printed at the 
head. They stated that in 


accepting the bill the merchant 
agreed to all its stipulations, 
"in witness whereof the mas- 
ter ... has signed the . . . bills 
of lading”. 

In each bill, under the 
printed words "For the master” 
appeared the stamp of the sub- 
charterers’ local agents sur- 
mounted by an indecipherable 
signature. By clause S3 of the 
charter they had auttority to 
sign for the master. 

The cargo-owners contended 
that if bills signed "for” the 
master were issued In liner 
form, and if the shippers did 
not know the vessel was char- 
tered or that anyone was 
signing for the line, in the 
absence of dear words to the 
contr^* the bills were charter- 
ers’ bills. 

Scrutton on Charterpariies. 
19th ed stated that the question 
of whether a bill of la&ig was 
a contract with the shipowner 
or the charterer was one of 
some difDculty. It cited Samuel 
(1906) II Com Cos 11S.12S in 
which Mr Justice Walton said 
"the authorities appear con- 
flicting. but . . . the question is 
really a question of fact”. 

Scrutton continued, saying 
that if a charter was not a 
demise, a bill of lading signed 
by the master” is usually a 
contract with the shipowners. 
It dted the dictum of Mr Jus- 
tice Channell in Wehner v Dene 
/I905i 2 KB 92,9ft "In ordinary 
cases, where the charterparty 
does not amount to a demise of 
tbe ship ... the rule is that the 
contract contained in the bill 
of lading is made, not with the 
charterers, but with the own- 
ers." 

There then followed in Sena- 
ton the sentence that had given 
rise to controversy: "However, 
although the master is the 
owner’s servant, his signature 
may in some cases bind the 
charterers and not the owner.” 
When the original editor 
wrote that sentence he might 
have dted as anthority o^y 
Harrison v Hudder^ld (1903) 
19 TLR 86. There the master 
did not s^ as master, and Mr 
Justice Walton said that 
"under the whole circum- 
stances of the case, the con- 
tract . . . was not made for the 
shipowiiers”. 

To footnote 79, in which Har- 
rison o Hadder^pidd was dted, 
a passage had since been 
added: "see too Wehner o 
Dene Wiltson v Wier (1925) 
31 Com Cos 111:... Paterson 
Zochonis (1922 ) . . . Ztailehen- 
bart(1854) . . . The Ventzue- 
la/igSCH-"- 

The law was correctly stated 


by Mr Justice Channell in the 
passage from Wehner o Dene. 
That formulation had never 
been doubted. 

The facts of the present case 
were indistinguishable from 
Wiltson, in which it was held 
that bills on charterers' print^ 
forms signed "for" the master, 
were the master's bills. That 
decision had never been 
doubted. 

The text in Scrutton to which 
note 79 was appended was now 
misleading. 

Zwilehenbart depended on 
the fact that there was no evi- 
dence of a contract between 
master and consignee. Itwas 
not relied on in the present 
case by either counsel. 

If BiCr Justice Walton in 1905 
had had the benefit of the 
cases subsequently decided, be 
would have been unlikely to 
regard them as "to some extent 
conflictuig". 

They were all of a pattern. 

They supimrted the conclu- 
sion that a bill of lading sl^ed 
for the master could not be a 
charterers* bill unless the con- 
tract was made with the cha^ 
terers alone, and the person 
signing had authority to sign 
and did sign on behalf of the 
charterers and not the owners. 

Accordingty . the bills of lad- 
ing in the present case were 
shipowners* bills. The cargo- 
owners had no claim against 
the sub-charterers. Article 8 
could therefore not be com- 
plied with in relation to tbe 
shipowners. The cargo-owners' 
a gaiwat’ them must fail 

As to the principal place of 
business, in the present con- 
text as well as generally, “ptin- 
dpal" meant "chieP or "most 
important". The principal place 
of business was not necessarily 
the place where most of the 
business was carried out. 

Had It been necessaiy to 
determine the matter, it would 
have been held that the shii> 
owners’ principal place of busi- 
ness was not Hong Kong from 
where the day-tnday manage- 
ment of the ve»el was con- 
ducted, but Hambuig where 
the company’s central Q^anag^ 
ment and control was exer- 
cised. 

Tbe appeal was allowed. 

Thar lordships gave oonetu^ 
ring judgments. 

For the sh^oumers: Jonathan 
Gaisman and Christopher 
Butcher (Richards Butler) 

For the airgooumers: Timo- 
thy Salomon and Richard 
Southern (Holmes Hardigan) 

Rachel Davies 

Barrister 
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Infomtation, in cooperation wt& 

tbe ivorld*s most it^uential credit 
rating agencies, pubUsbes Ihe 
only regularly updated 
comparative listing cff 
international credit ratings^ 

This unique quarterly source 
of reference is essential 
to all players in tbe 
intertiational credit markets — 
borrowers, investors and 
intermediaries alike. 

IW bfiter nfernatfoa niitoch Qm 
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Putndol Tiims Buomb InfemntiM, 
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NATIONAL BANK 
OP CANADA 
USD 2OQ.OOQJ>0O 
FLOATING RATE DEPOSIT 
NOTES DUE JULY 1996 
For the period July t1, 1991 
to January 13, 1992 
the rate has been fixed at 
6,56259b RA 

Next payment date: 
January 13 1992 

Coupon nr: 11 
Amount USD 847,66 
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PAYING AGBfT 
SOOETE GENBIALE 
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REPUBLI(S;:6f URUGUAY 
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MINISTRY 

CBJTRAL ^ OF URUGUAY 

In order to return to the 

private se<^-^: banks which stiR 
remain administration, 

the Centrariliilir of Uruguay will 
close on 1991 the 

reception ol^^|k>sals by financial 
institution^^i^Orested in the 
purchase Pan de Azucar 

and Banco Obrera. 
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USD 140,00ditt^4lWaDteed Secured 
l>1oatiii|^iwft:N^^ due 1998 


Natef, nodee if henlgr 
OaoberlQ, 1991, ibe 
61d/32%pem 
Note. 



period fram 3nTy KL 1991 to 
Notes wS eny an imeRtt of 


‘IbaielenmiKBapteihlmibK^tiLbBOBmberlQL 1991 ad As 001900 
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AIB Capital Markets 

A Force For Innovation 





Thi- AII1 Inicrnational Cetiirc. H»dqujrwn of AlU Cjpiul Markets, isibe flagslupof Dubtin'sisew Imemacional FinaciaJ Servires Centre (IFSC) 


A wide range of tax, property and other incenrives are available 
to companies seeking lo esablisli operations at Dublin's IFSC The 
new Centre has already attracted a grvAi of interest and indeed 
solid comminnenc from many leading international Bnancial 
insdeudons. 170 projects have b«n approved, of which almost 100 
are now trading. The Centre is still in the course of coostrucrion, 
however, and to dare only die AIB International Centre has been 
completed and occupied. Backed by the strength of AIB, Ireland's 
leading banking and Bnancial services group, v/itli assets of over 
$27 billion, and our experience as the IFSCs first occupant and 
market leader, AIB Capital Markets is in a unique position to assist 
companies wishing to establish operations there. 


Our comprehensive range of services includes: 

* Banking services 

• Asset financing and tax cfBcicot cross-border financing 

• Treasury services 

* Funds management and Custodial services 

* Advice, structures and sophisticated back office services for banks 
and multi-national companies setting up at the IFSC 

• Dealing Room installation and systems, including tele- 
communications. 


Contact Coin) Doherty at Dublin740777or DcrmotCahillane at Dublin 740222 (bnemational prefix: +3551; from UK prefix: 010+3531} 
You may fax Dublin 743050 for our comprebensivc infonnarion pack on the International Financial Services Centre. 
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COMMODITIES AND AGRICULTURE 


Hopes rise for settlement 
of Chilean copper strike 


By Pablo Bachelet in Santiago 


AN EARLY end to the U<day 
Strike at Chile’s Chuguicamata 
copper mine was ficsrecast yes- 
terday by Blr AlelandFO Noonl, 
chief executive of Codelco, the 
Chilean state copper corpora- 
tion, which (derates the mine. 
*1 expect a anlnripn to the c<m- 
flict within 48 home,” he said 
as management and iininwa 
met £aee-to-£ace for the first 
time since the b^inmnE ctf the 


Mr Noemi, who has not par- 
ticipated dizectiy in talks w^ 
tile unioi^ said the cmnpany 
was working on a new contract 
proposal that would **link sal- 
ary increases to future 
incteases in piodacttvity and a 
lowering of costs”. 

The chief encnttve flew yes- 
tmtiay to fihng'mnamartiij abOUt 
940 miles nCMrth tA Santlagn. to 
attend a special eelebiation of 
the 20th anniversary of 
Codelco’s nationalisation, spe- 
cially invited by nninng. Givoi 
the symbolic i m p o rtance of the 
date to the workers, traders 


were si^gesting a solution to 
the strike mi^ be reached 
last iti^t 

Bfr Noemi’s statement was 
the first sign of optimism from 
the management since 7,500 cd 
the mine's 11,000 workforce 
started the first legal strike at 
the mine in 18 years m July L 
Production at Chufidicamata^ 
the world’s hipest copper 
mine, producing L800 tonnes a 
day or about 8 per cent (d vrest- 
«n world output, has been vir- 
tually halted as a result 

The unions, which have 
steadfastly refused any com- 
pany offer that does not 
inclnde a real increase in 
wages, say tb^ are wiRing to 
dis^s the idea of relatii^ 
w^ increases to prodnctivi^ 
"whrei we see the igieeiflcs of 
tile oECer”, according to Mr lte^ 
man Santelices, of the 

ntrinn mw oHaHny team 

He ^mted out, however, 
tiut workers had already put 
^ their share of prodnetivily 
increases, liftiiv ou^t from 


the 800.000 tonn^ produced in 
1977 by 3L000 workers to Um 
tonnes by the current asjOOO- 
strong workforce. 

“We will not let worirers foot 
the cost of poor income distri- 
bution and bad administration 
within Codelco,” he added. 
Nevertheless, tradmrs and ana- 
lysts say the fact that imlma 
are open to the company sug- 
gestion imidies that a bi^- 
throucdi in talks is 

Codelco has four mines that 
together produce 1.2m tonnes, 
mostly in the form of cathod^ 
The company’s second biggest 
mine, El Teniente, is also fac- 
ing contract renewal negotia- 
tions and a strike vote th^ is 
scheduled at the end of the 
month. 

Similar votes are doe at 
Andina and Salvador, Codel- 
co’s othn mines, at the end of 
August. Tlie outcome of the 
Chuquicamata negotiation is 
cmeial in determining the 
coarse of the talks at the other 
divisions, traders say. 


Banks sue French coal company 
over Canadian mine guarantee 


By Bernard Sbnon in Toronto 

A GROUP 56 international 
banks has become embroiled in 
a diqNite with Charbonnages 
de France over the govern- 
ment-controlled coal compa- 
ny’s refusal to honour a loan 
guarantee to the troubled 
Quintette coal mine in 
north-east Brttirti nmumhia. 

ITie banks, led by Bank of 
Montreal and Canadian Impe- 
rial Bank of Commerce, have 
already secured an orda from 
the British Columbia Supreme 
Court enforcing the U^.4m 
guarantee. But Charbonnages 
de France has appealed against 
the rulii^. The French com- 
pany has also filed a statement 
of defuice in a separate case 
brought by the banks. CF’s ' 
subsidiary Charbonn^^s de 
France International has a 12 
per cent equity stake in Quin- 
tette, which was built eight 
years ago to supply metallm^ 
cal coal to Japanese steel mills. 

As part of the financing < 
arrangements, shareholders 


provided unconditional guaran- 
tees aa a laige portion of the 
mine’s C5640m ff345m), 

Quinte^ has been {dagued 
almost since its inception by 
finanriai problems caused by 
high production and transport 
costs and sagging coal prices. 
A dispute with its customers 
over prices culminated in a 
court order in June 1990 freez- 
ing the mine’s fiTiatiriai oihUga- 
tions. 

All Quintette’s other share- 
holders. which Include 12 Japa- 
nese steel companies and 
Toronto-based Denison Bfmes, 
have honoured their guaran- 
tees to the banks. Quintette 
itself continaed to service 
CFTs portion of the debt until 
the mine was brousdit under 
the protection of the courts 
last year. 

Meanwhile, the animosity 
that has marked Quintette's 
turbulent history has delayed 
the implementation of an 
agiemn^ readied last March 


to transfer managmnent of the 
miwg from TWwi<g»w Minas tO 
Teck Corporation of Vancou- 
ver. 

Denison is understood to 
have asked the steel mills for a 
"legal release” absolving it 
from all future claims over 
TwgTMppm ^rrt of the wUna dur- 
ing its troubled ei^t-year 
stewardship. One industry 
source noted that "Denison 
wants to leave without the 
threat of a lawsuit or the 
threat of mismanagement It 
has insisted tiiat everyone sign 
off that It won’t be sued”. 

The issue is expected to be 
resdved witiiin the next few 
weds. 'Ihe banks have already 
approved the transfer of the 
management contract to Teck. 

Anmiig Tech’s early priori- 
ties when it takes over be 
a restructuring of the Quin- 
tette ddbt Bariter proposals by 
Denlsmi were rejected both by 
the banks and the Japanese 
steehttakers. 


Sharp fall 
forecast in 
Soviet oil 
exports 

By John Uoyd in Moscow 

MR YLADIMiR Shcherbakov, 
the Soviet first d^mly Prime 
warned yesterday 
tiiat oil exports for next 
year were likely to be at least 
2S per cent down on the cur- 
rent year. He added that - 
"according to pessimistic fore- 
casts, the fall could be sevmal 
Hmpg more than that.” 

The level for this year has 
recently been ratimated by 
ind^wndeut Soviet forecastms 
at some 2.^ barrels a day, a 
level which is itself 600,000 
tonnes below last year’s exiMirt 
level 

Mr Shcherbakov said that to 
keep the 1992 exports at the 
game level as this year would 
require the EUlfilmmxt of an 
emei^ency government pro- 
gramme of investment and 
extra pay for ofi workers. He 
hfflmed ^e "grave” state of the 
indnstry, the Soviet Union’s 
main , if dwindling, source of 
hard currency, on "faulty 
actions undertaken three to 
four years ago. We ourselves 
planed these industries into 
grave conditions. Now mea- 
sures have been taken for 
gta hiiising them including 
finanfliai, material and hard 
currency resources.” At the 
aamp time, the Oil and Gas 
Ministry is preparing a new 
pgftiMe" of measures designed 
to attract farther foreign 
in ve s tment in the industry. 

Total prt^uction of the 
Soviet oil fields this year has 
estimated by Mr Anatoly 
Dmitrievsky, director of the Ofi 
and Gas histitute at the Acad- 
emy of Sciences, at not more 
thgn 52to tonnes - dovm 
from 570m tonnes last year and 
624m tonnes in 1969. The main 
problem is lack of modem 
eqiupment, particnlazly punqis 
and compressors, as increas- 
ingly deep wells require 
incr^tsingiy advanced tedinol- 
ogy- 

Mr Eugene Ebartukov, a 
Soviet enei^ forecaster, last 
month said that the levels 
reached in 1990 would be 
unlikely to be reached again 
before 2000. He warned that a 
failure to embrace radical 
refcHm could leave the Soviet 
Uni^ as a net importer tA ml 
by the mid-1990s. 


Ghana revives Gold Coast image 

William Keeling surveys a growing list of development projects 


R esidents of the Gha- 
naian mining town of 
Obuaai are be alarmed 
at tile crisis tiiat has engulfed 
Goldfields. Despite a recent 
hijeetion of cash, a round M 
redundancies has been 
announced and its ex^tiiate 
mam^, Mr Jimmy Meadows, 
is threatening to resign. Ihe 
future looks bleak. But that’s 
football for you. 

For the Goldfields football 
club's owner, the Ashanti 
Goldfields Corporation, the 
outlook is modi Drigjiter. mth 
April production reaching a 
months record of 55,509 troy 
ounces the eonqiany is leading 
the revival of the industry 
in Ghana, which has seen 
national production rise from 

263,000 ounces in 1983 to 
541,408 Ounces last year. As 
new com panies come on 
stream, production is expected 
to exceed TOOPOO ounces tills 
year and to be pushing 900,000 
in 1992. 

Entrants to the industry 
include the 100,000-ounces-a- 
year TebexeUe GiddArids, and 
the 120JHX)-omic8s«-year Cana- 
dian Bi^osu Resources. ITie 
former, mnjority-owned hy Ho- 
neer Inanpnated of Boston, is 


minii^ low-grade deposits of 
about L9 gtammes per tonne 
and is osmg the heap-leach 
process to extract the gold. 
Investment commited to the 
mine totals about S4^ which 
has been supported by a loan 
from the US government- 
owned Overseas Private Invest- 
ment Corporation. 

Production, this year is 
expected to be about 65,000 
ounces, wlQi tiie attain- 
ing fiiU capacity in the last 
quarter d the year. 

CBR is owned by Billiton 
Ihtemational Metals (74 per 
cent), the International 
Finance (forporatton (16 per 
cent) and the governing (10 
per cent). On the back of 
investment totalling over 
$90m, the company b%an 
operations last November, 

alrtimigti totaHiIng n rnhiimw art* 

being experienced and o n fr wrt 
is b«OW 

The giant of the gold-indus- 
try remains AGC, owned by 
Lmiriio (45 per cent) and the 
gove rn ment ^ per cent). In 
which $250m of new invest- 
ment hu been W»a«le Iq tha 
past eight years. 

Since early 1990, the com- 
pany has embarked on surface 


mining whhh wlU account for 
40 per cent of production this 
year. Of a total of 300,000 
tonnes of ore being surface- 
mined each month, one third is 
treated by the heap-leach pro- 
cess, whUe two-thirds is pro- 
cessed in a $28m oxide ore 
plant, which was commis* 
skmed in April 

By September Qie manage- 
ment hc^ to present a pro- 
posal for a $200m expansion 
programme of its underground 
mine. The programme will 
hmimfa the re-mfoing of rock 
used to in-fili previous excava- 
tions. At the time that it was 
discarded the technol^ was 
not available profitab^ to pro- 
cess this mateaial which has a 
gold content of up to niiie 
grammes a innna. 

The company also intends to 
mechanise its operations, 
which will entail a farther 
filimming of its 10,000-StrOZ^ 
worisforce. This yearts produc- 
tion forecast of 530,000 ounces 
is almost certain to be 
exceeded and the company has 
1996 as its target to reach Im 
ounces. 

More players are expected in 
the industry soon. Government 
offldals report that Ghana 


Philippines eruption fails to 
smother rice production hopes 


By Greg Hutchinson in Manila 


Sugar market strength is intriguing, says broker 


By David Blackwell 

TBS RECENT strmigtii of the 
sugar maAet is intriguing con- 
siriering the sharp upward revi- 
sions ca crop fivecasts and the 
fact that world stocks are dim- 
blng again, accmdmg to Csar- 
nikow, the London trader. 

Prices tend to rise in the 
third quarter as supplies 
tighten m the period betoeen 
crops. This year supplies in the 


Far East have been particu- 
larly tight, while the market 
received a boost frmn teduucal 
fectors hnked to the expiry of 
the July contract in New York. 

Since the July contract’s 
expiry sugar for the Far East 
has attracted good premiums. 
“It remains to be seen whether 
sudi premiums will be suffi- 
cient to draw western hemi- 


sphere origizis over to Far East 
destinations, espedally as 
more of the southern hemi- 
qshete crops ame on stream.” 
says Csamikow in its latest 
sugar review. 

Earlier Ebis weds EJ), & F. 
BCan, another London trader, 
revised Its estimate for worid 
sugar production downwards 
to 4,2m tonnes firom a May 


fioecast of 4.6m tonnes, mainly 
because d a reduction in the 
ejected Cuban crop to 7.5Sm 
tonnes. 

Han believes the pressure of 
surplus production on prices 
has 90 far been retarded “but 
as exportms venture into the 
market later In the year, the 
downward slide in values 
dxnild be renewed”. 


RICE SEr.g-gnffirigney Is SSld 
to be witiiln the readi of the 
P ^ffip p maa in q ri te of exten- 
sive damage caused to cro- 
idands in central Loam by the 
enmtion of Mount PInatubo. 

Mr Seaiea Bacani, the agri- 
enlture secretary, said he did 
not expect the country to 
import rice this year, niat 
would be a rarity for a country 
that haa allowed consumption 
to onto&ce ^oduction for a 
decade. 

He said there was a rice 
stock equivalent to three 
months’ consumption, which 
should be a sufficient buffer 
against the Hamag a caused by 
fall-out from the eruption. Ash, 
mud and rock has badly 
affected about 80,000 hectares 
of crop land and destroyed a 
farther 10,000 hectares of 

orchards anti fiplda 

Production of Palay 
(unhusked rice) is forecast 
the agiicuitiite d^mrtment to 
be about lOm tonnes for the 
crop year ending September 
1991. a rise d 14 per cent over 
196990 and 7 per cent above 
that of the previous record 
year, 196889, when about 9Am 
tonnes was harvested. 

*Yhu improvement is 
made possible by the record 
Octobex-December harvest of 
1990. The 4.6m tonnes har- 
vested is the largest wet season 
harvest in the country’s his- 
tory. The January-March 1991 
crop is likewise the largest 


January-March crop ever,” a 
recent report by the def^- 
ment said. The department 
attributed the record harvest 
to its "Rice Action Pro- 
gramme", and partieulariy the 
provision d subsidies for fertil- 
isers. The report, entitled Rice 
Prospects for 199L said, how- 
ever, that the government, 
would have to "prop up” form 
gate pziora. further reduce the 

cost d iniHZtS anniwnw* 

that there would be no imports 
this year so the gains in rice 
productivity could be sus- 
tained. 

The announcement that 
tiiere wouM be no imports has 
been repeated frequently by Mr 
Bacani since the volcano 
erupted. The problem for ana- 
lysts in ass€!ssnig the prospecte 
for achieving self-sufficiency is 
that the determination to avoid 
imports has become govern- 
TTipnt policy and there may be 
an Interest in playii^ down the 
effects of the eruption on rice 
production. The report said 
that the ruling out iff imports 
would serve to raise farm gate 
mices and enraurage fermas 
to plant more. 

Actual crop and livestock 
damage from the volcano, 
whidi continues to spew out 
clouds of ash, has been put so 
£v at P423.68m (gISJSaO. 

The badly afiteted provinces 
of Bataan, Pampanga, Tarlae 
and Tamhaias account for 6 per 
cent of the country's total rice 


^oduction. Visitors to the 
area, partieulariy western Zam- 
bales, see destroyed rice fields 
for miles and miles. In the foot- 
hills of Pinatubo there is a 
huge glacier-like formation 
poised to inundate the San 
Marcelino-S^ Antonio-San 
Nardso region. 

The cost of rehabilitating the 

80.000 hectares of ash- and 
mud-affected cropland wfil be 
about Plbn, accordtng to the 
agriculture secretary. About 

50.000 frnners were affected, 
he said. 

Mr Bacani expressed ance^ 
tainty whether me new chemi- 
cal properties of the soil would 
allow rice to be cultivated on 
the affected fields. 

There is a list of 40 substi- 
tnte crops, he said. 

Mr Bacani said the lands 
affected were also threatened 
by lahar (mod-flows). "We 
don't know to what extent 
some of these lands can be 
damaged because , these mud- 
flows are still there.” 

He added: "As they spill over 
there will be more damage.” 

Rainstonns have sparioed the 
first mud-flows, and volcanolo- 
^sts have warned that lands 
as for as 60 km ^ miles) from 
the volcano are in dan^ of 
being buried. 

Mr Bacani said a farther 
lOJlOO hectares or more of cro- 
pland and orchards already 
covered by metres of volcanic 
material was unsalvageable. 


Australia Goldfields, which 
maj ority-owned by Golden;;' 
Shamrock of Aosfralia,' h^ 
just completed its finance foit^ 
lOO.OOO-ounces-a-year mine to 
start operation in the middleM 
next year. A handful' of smaff 
Tnfaflfi, productibii d 
to 25,000 ounces eadi a yedr;r 
are also on the cards and 
feasibility study is expect^; 
ftom Chiff Resources, althompk 
the potential capacity of.m 
mina or the souTce of finaigeg 
are unlmown. There is amu. 
talk of tiie EtuHHigo concess^ 
being taken over fre^ 
Southmn Cross Minima whi^ 
Government officials .sayjf 
egpariwnmng finance prohLei^ 
The potential of the thr^: 
state-owned gold mi nes a lg^; 
remains donnanL Govemmenf 
/iffirfaifl say that an agreem^t- 
has been readied to traneferw* 
per ffBTit ownership of the Prm^ 
tea underground mine to 
Arimeo of Australia. The mid^ 
which last year produced^ 
20,550 ounces, would be expan- 
ded to inclnde surfa^' 
operations. No serious prapdb* 
als, however, have been 
received for the Dunkwa aOus. 
vial mine or tiie Tatkwa undfei 
ground mine. 


Lower Chinese^^^ 
harvest forecart;: 

CHINA’S WHEAT produeUi^i 
for the 1991-92 marketh^ y^ 
is expected to drop to 
tonnes beimuse of cnqi dam^ 
from excessive rain in 1^- 
wheat producing’ aim^ a US ; 
Department of Agricnltifrp. 
attache siud, reports Reutans 
from Washington. 

In a field report from BeUip&^ 
the attadie said heaviest 
were reported in provinces tm 
expected record or near veem 
inoduction pito to tiie onm- 
on wrins in nud-Hay. 

The USDA in Its Jone^l 
world supply and demopd 
report put China’s wheat 
doction at 95m tonnes. Reocm 
production in the Sichuto 
province, reported at 7.45lff 
tonnes and estimated prodte- 
tion for Shandm^ provtoce^% 
more than ITto tnnnes me* 
total wheat oufout from ooBcf 
even krwW. the attache wrofK- 


CORRECTIONS t;; 

Cornish tin I, 

CARNON HOLDINGS’ mine^ 
South Crofty, Cornwall, Jk 
ptbdudng tm et an annual rate 
of about 2,500 tonnes oul^ 
figures givmi (m this page yes- 
terday referred to Camop^ 
ivodnction of tin concentralp. 

Australian woeX; 

The Australian Wod Heal^ 
tion Coonnission has dlspo^ 
of almost 1 per cent of tiie' 
4.7m-bale stoc^fle, not 9_^ 
cent as stated in a 
yesterday. p- 
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MARKET REPORT 

Gold tall on the London bullion 
market yesterday on long 
llquidadon after Its repeated 
failure to brea ch resistance in 
the $372-^73 a troy ounce 
resistance area in spita of a recent 
flurry of bullish reports. “People 
are getting tired and the longs 
are just tipping out a bit,” one 
dealer said. By midday on Comex 
gold futures had recovered some 
early losses made when silver 
fell by more than 9 oenis. Nymex 
piafinum futures were lower at 
midday, awaiting news from Arco 
tfiat could affect the use of 
platinum in catalyfle converters. 
The oil company is soon expected 
to announce progress in Its efforts 
-to develop a reduced-emissions 

London Markets 
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Lead (US Produce^ 60c 
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Woo bupa (84s Siesr) 387p 


unleaded gasoline. Some analysts 
speculate that such a product 
could reduce the need for platinum 
In catalytic converters. On the 
LME nickel prices again closed 
ahead, wife three-month metal 
above $8,800 a tonne. Dealers 
said the steadier trend was 
prompted by overnight news that 
Western Mining had threatened 
to cut output at its Kambalda 
nickel complex if new work 
practices were not accepted by 
unions. Traders are still w^ng 
to see if the LME will take any 
action on August supply tightness 
following the request last week 
to submit market cards. 
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as base rate news awaited 


FINANCIAL TIMES STOCK INDICES 


ANOtH^ poverfol advance 
In, tte IS- stnUt jnariiet vas 
ctit bads, nhez^ towards tiie 
ciosd pf;.tnwf.yetfei^y 
«|tw 8c»Be praftsm trad- 
^ eleded to take profits with* 
dbt :waitixijfVto< see tf today 
^ widay predicted cut 
Inzdomestib {aterest rates. 
Edeonjg^ -by yesterday's 
dbd^ ^ tbe Bundesbank, at 
its last poHQf' iBeeting befbre 
ch| 'airnimer recess, to leave 
' man rates nnchangpd. the 
market put on nearly 18 
tale pcdnts in the first half 
ofifie sessvm. 

^Ciatns -were held until the 
final hour of busbiess. whm 
sefilng of Ute FT>SE futures 
detract filial over into the 
i^h market and wiped out 
mwi.of.the day's rises. Also 
vSicouf^inff equities towards 
tbb close was a dip in the ster* 
Ihtgexdiange rate. 
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The final readins put the 
FT-SE Index at 2.S10.5. just 2.1 
up on the session. Traders 
sounded undismayed by tbe 
late bout of profit-taking, 
which was prompted by the 
prospect of the endtog tonight 
of the two-week equity trading 
account rather than by any sig- 
nificant change in ccmfidmice. 

Equity strate^sts were in 
general agreement that UK 
base rates will be cut very 
soon, and the debate centred 
on whether the authorities will 


sanction a full point reduction 
or stick to their policy of low- 
ering rates by half point steps. 
Further encouragement for 
lower rates is expected this 
morning in the shape of the 
latest inflation data, although 
City forecasts are that the 
June retail price index will 
show only a small dip in arm* 
ualised inflation to about S8 
per cent. 

Trading volume, ns mea- 
sured by the Seaq electronic 
network, remained high at 
53fi.£m shares against 534.2 id in 
the previous session. Once 
again, the institutions made 
relatively modest impact on 
open market share trading but 
were ready takers of a steady 
flow uf plaeings arranged 
through brokerage houses. A 
leading marketmaker placed a 
substantial block of stock In 
Gerrard & National the dis- 


count house. 

Turnover also benefited from 
the final unwinding of the 
iaige programme trade noted 
at the close of trading on the 
previous day. and also from 
another similar operation by a 
UK securities house in yester 
day's market. However, a US 
investment bouse was believed 
to be operating a sell pro- 
gramme. 

The strong rise in equities 
early in the session was in part 
a response to the announce- 
ment that Mr John Major, tte 
UK prime minister, would 
m^e a statement later In tite 
day. This gave rise to the wild- 
est speculation of possible 
Changes in sterling's ERM 
bands and/or base rate cuts. In 
the event, however, the prime 
minister merely reiterated his 
conviction that tbe UK econ- 
omy will begin to recover in 


file second half oS this year. 

The strongest gains in the 
market came in those stocks 
most likely to benefit directly 
from a cut in domestic interest 
rates. Marks and Spencer and 
Kingfisher stood out well 
among the stores and gains in 
this sector were mostly held at 
the close, escaping the rush of 
prafit-tal^g elsewhere in equi- 
ties. 

The international blue chips, 
however, often suffered at the 
hands of the profit-takers after 
turning in a somewhat mtvad 
performance earlier in tbe day. 
These stocks have provided the 
backbone of the sig^ficant 
recovery in equities over the 
past fortnight. Profits are easy 
to take in the blue chips 
because of the liquidity in the 
stocks. ICI and BAT Industries 
were among those to close 
lower after losing early gains. 
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TRB anhouDcement of final 
results for Asda triggered 
heavy turnover in the stock 
arid a anniber of eifis in prefits 
fodscasts Qty aoalyils but 
p^uced little movement in 
the share price. The stock 
dosed a penny I4> at 8Bp. after 
baying beat 3 ahead at one 
on tumova- i7hL 
^Tbe shares were initially 
firm because tbe dedlne of 
£7:5Ed to. £ie88m in final praf- 
ifs was not as had as had been 

anil the nrwnpawy did 

not seek to raise cash from 
^KueshoideeA 

- However, a number of ana- 
lysts felt after meeting the 
company that Asda was stiQ 
overehadowed by ^ threat of 
a, ri^its issue and- heavy debt 
Others, taking the view tiiat 
the Allied Carpets diviston was 
b^und to recover soon, took a 
bullish stance. 

,','fbere was a wide xai^ of 
changes in finecasts, tbe 
gmng fbr £205m this year 
aw b^iTS. wch as Mr Bill Cm> 
of Hoare Govett, looking tor 
£'l70m this year against a pre- 
vions esttmate of £190m. and 
£160m for next year against 
ElSten. 

The diverging views 
prompted good two-way busi- 
ness. and volume was boosted 
a tr^e of ,4.7m shares 
transacted after hours on 
l^^dnesday. . 


Jaw. hs 28 per cent Canadian 
shareholder, had reported a 
loss as a result of its stake in 
the company. ADT tumbled 130 
to 48to. the lowest level for 
more than five years. Turnover 
was an above average 417,000. 

Laidlaw's figures added to 
the ^oom arising from a credit 
rating downgxnding at the 
start of the week and was not 
countered by persistent light 
buying of the shares by ADT 
dfamrtora. 

Analysts wen divided over 
vrtmther the fall in the share 
price was an over-reaction. 
Some said a change in account- 
ing conventions had produced 
what looked like more bearish 
news than was really the case. 
All admitted that the figures 
were difficult to assess and 
agreed tiiat smto uncertainty 
had contributed to ADT*s 
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- ACtwoodA the waste disposal 
group in wfaidi Laidlaw has a 
37 per cent bolding, relin- 
qoiriied 3 to 216p. 
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Blazer slides 

' A steqi slide in Bea:^, the 
troubled international con- 
stniction and aggregates 
^it^p, was not backed up by 
any heavy wei0d of selling in 
toe shared The stock dropped 
U)/3 to S9p with only 154J)Q0 
shar es recorded as having 
traded on the Seaq ticker. 

Dealers sswfi shares hart 
suBiered from a general la^ of 
confidence on b^ sides of the 
Atlantic, with US investors 
apparently trying to offload 
stoiA after what was said to 
have been a disappointing 
response to a presentation to 
US Institutions held on 
Wednesday. 

Recently, Beazer announced 
plans to taJve its UK and 
European interests^ leavi^ 
(aly the Koppers businesses in 
the US. 


Unilever upset 

Observers tamed native 
on Unilever and tbe stock 
15 to 74*^ oa turnover 
of 2JSm. Mr John Campbdl of 
County NatWest reduced his 
1991 ixofits forecast by £40m to 
£L84^ arguing that softness 
within toe ice cream side and 
problems in the US and Brazil 
were hitting sales. Another 
secuhties house was said to 
have taken its forecast as low 
as£L8bn. 

Gerrard & National, the dis- 
count house, declined 5 to 284p 
after a placing oi 18m shares, 
representing a 4.7 per cent 
fitoifi* in the bank. The piarfng , 
believed to have been at 27lh> & 
share, was carried out by the 
tdghly successful Smith New 
Court team and tbe shares 
went to a rnimh er (tf institu- 
tions. 

A credit rating downgrade of 
Boyal Insurance by Stan- 
dard & Poor's caused a ripple of 
unease around tbe composite 
Insurance sector, but dealers 
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said little in the way of selling 
transidred after the news. 

The water sector attracted 
considerable interest as today's 
final sessioo of tradli^ In the 
Water Package lomned. Deal- 
ers ware allo^ to trade the 
wato issues in fhOy paid form 
for "new time”, ttot is for the 
trading account which com- 
mences on Monday; the final 
7(^ a share payment has to be 
made by Jul^ 30. 

There was evidence (tf more 
keen selling of the Water Pack- 
age by fund managers unwill- 
ing to be left with pareds of 
stock in the more thinly trad^ 
water diares. The Paedrage fell 
17 to £2748. Augdlan Water lost 
8 to 281p, partly paid, amid 
vague sugg^Uous of a serious 
sewage leak at one of the com- 
pany’s operatiems. 

There was strong support fia: 
N(»rtoambrian Water, how- 
ever, whldi moved op 6 to 28 ^ 
in partly paid form after Ktein- 
wort Beruum issued a strong 
buy recommendation on the 
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ADT setback 


Confidence in ADT shares 
evaporated yesterday in the 
wake of suggestions that Laid- 
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shares. Mr Peter Hyde, Klem- 
wort’s water seemir specialist 
said he believed the Northum- 
brian Water share price would 
^ve to grow by at least ^ per 
cent a year to maintain its 
present rating. 

The downgrading of UK 
insurers by the US credit rat- 
ing agency Standard & Poor's 
hurt BAT Industries, which 
owns composite insurer Ea^ 
Star. S&P lowered the rating 
of the company's daims-paying 
ability from aa-plus to aa rat- 
ing. citing an unfavourable UK 
un<lerwrlting climate, pressure 
on rate ad^uacy, and poten- 
tial investment risks. BAT was 
5 off at one point and ended 3 
down on balance at 74Sp. 

A SO per cent fhll to £96m in 
interim profits from Rank 
Orga^satlon had been more 
than discounted by the market 
Tbe shares continued their 
recent recovery, peaking at 
673p befrue ending a net 3 to 
the good at 663p. The gain over 
three sessions is 27. 

Greene King bucked the 
lacklustre mood in the brewery 
sector with an advance of 7 to 
414p. The rise came after tbe 
comi»ny posti^ a near 10 per 
cent increase in full year prof- 
its to £22m. 

TV-AM climbed 11 to 155p as 
James Capel upgraded the 
stock. The broker estimated 
that toe company has a 40 per 
cent (^ance of winning its tele- 
vision contracting franchise, 
while the company’s net asset 
v^ue limited the downside 
potential of toe share price. 

Marks and Spencm* contin- 
ued to benefit from Wednes- 
day's annual meeting, adding 6 
at 264p as turnover rose to 
6.4m shares, the buriest daj^s 
trading since early April. 
Marks was also active in the 
options market 

Storehouse was weakened by 
yesterday's bearish annum 
meeting and lost 2 to 105p, 
with Goldman Sachs said to 
have been the day’s main 
seller. Mrs Kimlan Cook at 
County NatWest said: ”1 am 
not surprised by the gloomy 
mood of the agm. We will con- 
tinue to be sellers.” 

Sears closed 4 lower at 73p 
due to a large sbxk overhang. 
Pmtos, where County NatWest 
was reported to have placed 
two lar^ lines of stock at 134p 
on Wednesday, ended 2 better 
at 137p. County was said to 
have been shopping for Mode 
in New York. 

A squeeze benefited Argos, 
wUch finifihed 11 stronger at 
30^. Envinmniental en^neer- 
iug comps^y Wheway gave up 
7 to 2^ on annmmcdng a rights 
issue to raise £l&5m. 

Nnreros, the building materi- 
als to property development 
group, improved 6 to 14% on 
toe back of a positive note 
from Smith New Court WU- 


APPOINTMENTS 


Senior posts 
at Barclays 
retail 
division 


J.W. WwtoMfln, non-executive 
chairman for the past SO years, 
and Hr D.G. SwinoMls, chief 
exeentive. Ur Swindells will 
(xmtinue with the company's 
interests in TTie Peel Bank 
Urban Woodland Trust 


opoating unit of the company. 
He was deputy chairman of 
the group, and succeeds Ifr 
Bn^ Pfl^ who retires at the 
end of this month. 


directors of L. Harris Qiarella), 
which became The Pelican 
Group, have resfened. 



■ T&N is restructuting into 
three divlsioos, with the 
follow^ as divisional 
managing directors: Mr David 
Camithers, piston products 
and aftermarket; Mr BUI 
Evei^ friction products and 

enginadlng; and Mr Ian Much, 
hemringa and industrUd.' filr 


■ Mr Anthmiy Bl^ has been 
company 

in the ecmstructkm division 
of Trafalgar House. He also 
becomes a director of Trafalgar 
House Interiors. Mr Blake was 
maricteing director of Kier 
Mansgomant , pyrt nf tha 

Beaser Group. 


■ UNION BANK OF FENLAND 
has appointed Mr Kari Kangas 
as general manager of its 
London branch. He was 
managing director of Union 
BanV (tf Finland International 
in Luxembourg. 


H Hr Blarvya GSsob baa 
bemi appmnted deputy chief 
executive of BAR(3iAYS 
~ BANE'S central retafi services 
‘ Tlp n^nn, the arm of the baok 

- responsible for Baidayeard, 
Baxdays MMch^ Services, 
centralised lending prod^ 
and a number of the banirs 
travel-services. He remains 
managit^ directw of Barclays 

‘ 'Merchant Services. Ur Bob 

- Potts Crfobfi has been 
Appointed managing director 

Card Services, and 
a dfavetor of ^ division. He 
snoceeds Mr Bichard 
Sesy^nffii who was recently 
mpolnted ddef executive of 
toe divitton. Ifr PoW was 
—persrmai senior dire^, 

- Xosdtmnortowest^r^iumal 


Feta Byzom has been 
appointed non-executive 
d^uty fthairmafi- He has been 
a noQ*aecutiv8 director since 
19B9, and is a director of Nid. 
Rothschild & Sons. 


■ Mr &Bum Bishop has been 
appointed sales director at 
A LTOS COMPUTER 
SYHTEUS, Slou^ Ifo joined 
the company last January. 


■ Mr John Fletidier, an 
executive director of Trafalgar 
House, has been atmointed a 
non-executive director GBI 
INTERNATIONAL. 



■ Mr Alan Mellor, mansgfa^ 
director of Roncraft UK, has 
been appointed r^Lonal 
director. DIY Enr^, fix* L&F 
INTERNATIONAL^ toe US 
company which is a 
wbi^-owned subsidiary of 

ga ghwaTi ICnHaV. He r»nnHnii«»8 

his present responsibilities 
and ad^ operations in France 
and extend of DIY actmties 
in oth^ European markets. . 


E Lord Rees, chairman of 
LASMO, is to become a 
non-executive director of 
QUADRA^, shipping and 
^oto^phic group. 



li; Bfr Coiin Bugreaves has 
besi anwhited toainnan and 
maiadngdfRctor of 
EMERSON & REMWICE. 
Acerfogton. He replaces Dr 


E SMTTHS INDUSTRIES has 
app^ted Hr Norman Bart>or 
as an executive 
dizector. From August 1 he 
becomes chairman of the 
aerospace groim* the largest 


■ THE PELICAN GROUP, a 
USM-quoted restaurant group, 
has ^pointed Hr Barry Cox 
as a noD^ecutive director. 

He was joint chairman of the 
Hard Rock Cafe. Mr David 

SawyH, Nr Ge(rffrey Snum 
and Mr Bennett Grower, 


B Mr John WiiEhoiw, UK 
managing director of SEHA 
GROUP, has been appointed 
fthtef executive of toe Defence 
Research Agency, (an MOD 
organisation) on secondment 
for three years. He has 
r^gned from all his posts in 
the group, and will be 
succeeded by his deputy BIr 
Harry Fryer ftnemred). who 
Joins the group board. 


liains Holdings gained 11 to 
312p after County NatWest put 
the company on its buy list 
yesterday. 

A bid by Unichem for Macar- 
tby affected tbe share price of 
both companies. Unichem. 
whose £72.2m offer values 
Macartby at 262.Sp per share, 
lost 9 to I56p, while Macartby, 
already the target of a bid by 
Grampian Holdings, forged 
ahead 24 to 2S6p. Grampian 
slipped 4 to iTDp. 

USM-quoted Handley 
Walker, the management con- 
sultant, finished 27 stronger at 
U7p after reaching 12^ at one 
stage. Tbe company announced 
that It was to merge with con- 
sultant P-E International, 
which weakened 8 to 185p. 
F-E's offer values each Han- 
dley-Walker share at and 
the total equity at £9 Bdi. 

British fitti^, the pipeline 
equipment distributor and 
manufacturer of water pumps, 
feU 12 to l6Sp after announcing 
a £7.lm rights issue at 1^ per 
share. 

Heavy turnover of I3m in 
British Gas saw the shares 
close only marginally ahead at 
249p. Soim sizrable switching 
out of Shell and into BP ah^ 
of today's big exploration pre- 
sentation to instltutiO(ns and 
analysts helped BP edge tm 2 
more to 345p on 8m shares 
traded but left Shell shghtiy 
easier at 52lp after turnover (tf 
3.7m shaj». 
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EQUITY FUTURES AND OPTIONS TRADING 


■ other market statistics, 
including the FT-Aduaries 
Share Indices and London 
Traded Options, Page 22. 


DERIVATIVES led the 
underlying market on a 
bumpy jonniey yesterday as 
an eariy healtoy rise in the 
markets was eroded in the 
afternoon. 

On Liffe, the September 
future contract lifted the 
underlying index to 2,523 in 
the mornli^ as it (xmtinned 
the positive business of the 
previoos day and traded at a 
4Upoint preminm to the indpv. 

Thai ft hit a tedmical resis- 
tance lev^ Sellers moved in. 


tile market could not absorb 
toe business the preminm 
crumbled to 20 poin^ about 
12 below the estimated fair 
value preminm. It dosed only 
26 pdnts above the Index. 

Hr Harvey Neale, of UBS 
PhQllps&Dr^ said: *^e saw 
a couple of good selling orders 
from institutions and snddenly 
the preminm dissqpipeared. 'Fhe 
market has had a very good 
run and we would not be sur- 
prised to see some form of 
correetton.’* 


Traders said tiud tile market 
imd already awHrfpBiMi a half- 
point cut in interest rates 
today and could even fall 
sUMi^ if the base rate cut 
was not itf at least one percentr 
age pcdttt. 

On LTOH, turnover was 
briA with 35,346 lots dealt 
Marks and Sj^ncer was the 
top equity i^tton traded, wtto 
British Steel running a dose 
second as one trader took a 
bullish stance and bought 
2JN» October ISO calls. 
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WHAT HAPPENED YESTERDAY ? 


The company you aie visiting will expect you to know everything about them, including what 
h^pened yestolay. 


The FT Aoalyiis Repoit is tiuee |)ages of viral knowledge on all UK quoted companies, updated every day. 
Each well presented A4 report includes: 


latest Stock Exdiange anziouncmiients 
description of business activities 
major shaieholdeis and direciois 


• live year financial statements summary 

• capital structure and share price peifbnnance 

• review of the company *s history 


Find out now. 

Inlividuil reports on the companies of your choice are available by fax at £33 each from 


The Financial Times’s 
Business Research Centre 
CaU (071) 873 4829 
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FT MANAGED FUNDS SERVICE 


I Current Unit Trert prices are available on FT CHyHne. Calls dw yd Pask 

and 34p on peak, Inc VAT. To obtain your fires Unit TVusI Code Booklet ring (OTI) 92B^2B. 
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FT MANAGED FUNDS SERVICE 


• Cwrent Unit Trust priees are available on FT Cl^ine. Calls chafed at 4^ per minuto peak 
and 34p ott peak, ine VAT. To obtain your tree Unit Trust Code Booklet ring (071) 9BMHSB. 
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FINANCIAL TIMES FRIDAY JULY 12 1991 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar firm and pound steady 


UTR UN6 SLT nms flnaB 


SMlS UlMMitatBlS PB-BtlhMn 
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THE DOLLAR gained ground 
in Eun^ean trading yesterday, 
supported by the failure of the 
Bundesbank to raise official 
flpnnan interest rates at yes- 
terday's council meeting, and 
by a larger than expected &U 
in new applications for US 
unemployment insurance bene- 
fits. 

A lowering of the Bundes- 
bank's tai^ rate for M3 mone- 
tary growth was aimed at 
inaistaloiag steady growth and 
controlling inflationary pres- 
sures, but this was the only 
more by the central bank yes- 
terday. 

Germany's discount and 
Lombard rates were left 
unchanged at this, the last 
council meeting before the 
summer recess, despite xecmt 
speculation that rising infla- 
tionary pressure would pro- 
duce a change in rates, possi- 
bly throng an increase in the 
discount rate to narrow the 
present point gap between 
it and the Lombard rate. 

This led to a softenii^ of the 
D-Mark and a rise in the value 
of the dollar. The US currency 
also gained from news that 
new applications for US unem- 
ployment bmefits fell to a sea- 
sonally adjusted 388,000 in the 
week ended June 29, a decrease 
of 35,000 from the previous 
week. The four-week season- 
ally adjusted moving average 
dedined to 422,500 from 4^750 

C IN NEW YORK 


in the previous period. 

At the London close the dol- 
lar had climbed to DM1.833S 
from DM1.8140: to SPrl.5890 
from SFn.5720; to FPr6.2I2S 
from FFr6.1525; and to Y138.55 
from Y138.50. On Bank of 
England ^ures the dollar’s 
index rose to 68.6 frCMn 68.8. 

The Japanese yen was 
mainly influenced by events in 
Frankfurt, rather than the 
recent financial scandals in 
TVjkyo. This resulted in an 
improvement of the yen 
against European currencies, 
j pnfnding - the D-Mark. In Lon- 
don the German currency fdl 
to Y75.55 from Y76.35. 

Sterling lost ground to the 
dollar and the yen, but was 
firm against the pound's part- 
ners in the European exctenge 
rate mechanism, despite specu- 
lation that the Bank of 
Bngiand may sanction a cut in 
UE bank base rates today. 

Mr John Major, the UR 
prime minister, told parlk- 


ment in London that be still 
expects the British economy to 
be^ a recovery in the second 
half of the year. Nevertheless 
recessionar}' pressures are now 
regarded as a significant prob- 
lem for the government, in ^ 
run up to the next UE general 
election, increasing expecta- 
tions that another cat in bank 
base rates is imminent 

A very large credit shortage 
is expected on the London 
rnoney market ta^, probably 
prompting early intervention 
by the Bank of England. 'Hiis 
means the market is likely to 
receive a signal on rates before 
publication of today's June 
retail prices index. 

Sterling fell 1.30 cents to 
$1.6085 and also declined to 
Y22S.75 from Y224.S0, but rose 
to DM2.9500 from DM2.S42S: to 
FFr9.9925 from FFr9J7S0; and 
to SFr2.5S60 from SFr2.5500. 
The pound remained the third 
weakest member of the ERM, 
and its index lost 0.2 to 89.5. 
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MONEY MARKETS 


No German change 


FT LONDON INTERBANK FIXINC 


CALL MONEY eased to 8.78 
bum 8.N per cezit in Ftanfcfiirt 
as the Cerman Bundesbank 
left official interest rates 
undianged at yesterday's coun- 
cil mpefing The discount rate 
remahis at 6.S0 per cent and 
the Lombard rate at 9.00 per 
cent 

At the same time the central 
iianir lowered its target rate for 
BD moiietaiY growth by 1 point 
to per cent from 4-6 per cent 
in a move aimed at steady 
growth and control of Inflatkm- 
ary pressures. 


UK ctowtaB biBk ban MIn 
11.S' pv ceol 
boa Hay 24, INI 


&i Farts the Bank of France 
kept its money market 
Intervention rate at 9.00 per 
cent and its flve-to-io day 
lending rate' at 10 per cent, 
grtien injecting fimds into the 
dmnestie money market, via a 
securities repuiuhase tender. 

In London wholesale interest 
rates discounted a cut of ^ 
point in bank base rates. 
Three-month sterling 
intesbank declined to ll^U^ 
from llA-llA per cent. 
One-year money was (moted at 
10ii-L0%, compared with 
10%-10% ^ cent 

On Liffe short sterling 
futures showed little reaction 
to interest rate speculation, 
with September delivery 


already discounting cash rates 
of 10 H per cent at deli.'ery. 

The September contract 
(Qiened lower at 89.54 and after 
trading between 89.51 and 89.57 
closed at 89.56, unchanged 
fitnn Wednesday. 

Credit remained in short 
supply on the money market. 
The Bank of Enriand Initially 
forecast a day-h^day shortage 
of £l,200m, but revised this to 
£l,lS0m at noon and to £l.l00m 
in the afternoon. Total 
assistance of £l,057m was 
provided. 

In early operations the 
authorities bought £l!m 
Treasury bills outright, in 
liand 1 at 11% per cent Before 
lunhh fl T W th e r £470m bills were 
purchased, by way of £79m 
Treasury bins in ba^ 1 at ll^i 
per cent; £2m local authcrfti' 
bills in band l at u% percent: 
£349m bank bills in band 1 at 
11% per cent; and £4Qm bank 
bills in band 2 at 11^ per cent. 

In the afternoon £9^ bills 
were bought, via £43ip. 
lY^suiy bills in band 1 at 
per £Um bank bills i.n 
tend 1 at IIH per cent; and 
£42m kwiiv bflls in band 2 at 
llA per cent Late assistance of 
around £480m was aiso 
provided. 

Bills maturing in official 
hands, ' repayment of late 
assistance ani a take-up of 
Treasury bills drained £^5m, 
with exchequer transactions 
absorbing £l00m. a rise in the 
note circulation £93m and bank 
hfllanffps below target £7toi. 
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LONDON MONEY RATES 


Notice of Conversion Price Adjustment 
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SATQUOTE 
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ACROSS 

1 Many a lax sailor's in pristm 
(9) 

6 By end of April I accepted 
danger (5; 

9 Were we dropped, only to 
drive back? (5) 

10 Need new coarse filling 
?;hen atisorbed (3) 

11 Irish lady sick in dob (10) 

12 Back street tar stebbv 
(4) 

14 Obviously imdecorated, lay 

empty (7> 

15 Break Into tbe German boat 
(7) 

17 Tempts with diamonds an 
eccentric sent round CF) 

19 Recommends ridv to take' 
UfU7) 

20 Team returns carrying live . 
goat (4) 

22 Plant to cultivate in a con- 
vent (10) 

25 1 wondered about getting a 
quilt O) 

26 Snooker bail we strike in 
tile centre (5) 

27 Church Hill at first light (5) 

28 Deserted group one finds in 
time (9) 

DOWN 

1 Came which people get at 
Christmas (5) 

2 WMcb reduces friction in 
art club somehow (9) 

3 Impudence after .drinking 
causes traliic delays (10) 

4 Careless lover always 
looking for cover C7) . 


5 Busy journalist grabs an 
egg. -scrambled CO': . ' 

6 Forward' olid rmm 
tedhead (4) 

7 upl ^ 

8 Spotted insetits .outside 
prison, sadly deformed (9) 

13 Poor old Al- is naMed, 
wUdi is forbidden^ 

14 Bush,, perhaps, Fd-.piit. in 

here(9) ■ . * 

16. Extraordinary stkfaiina 
shown by am Austnilian <9) 

18 Oscar removed motiier’s 
tumourCO- ... i 

19 Flower .'amT vegetable nnlt 

broken into (7) ' ^ 

21 Senior communist: .the 
.French upset (5) "i 

23 Said wlw -rd include the 

Spanish bear * 

24 Cunning stddiers tujn m 
cenfralheatingf^ L ' 

Soloffam to Puzzle 


a D Q fl K ti Q 
□aaHQDQQ OBPDIQEJ 
p Gl a Q a c u 
[UBnQHaDD BEEBBE 
a a E3 □ o L! s B 
I □l^UDDEi^LlECJl 

a S □ □ Q Q LJ U 
□□aoaaiBaQQ 
a Q Q □ Qi □ Q e| 
aaaann BBtUBaDOGl 
□ H B □ B LJ Ei| 
□□□□□D Qnanenau] 
nan □ n □ q| 
laggaaD BGaaQUoar 
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iTiTil 











’3' 




Tf - iTnTTI ,, 1 I 


gwiitBrttUoi -,10.050 


HOTTER W 


y*."* • n • • ’ 



; K. ^ 





•' ,, •.•.■■S';'''-'* 




3.40M -9 
1.27B *6 


9.050 no 
0,050 no 

6.740 no 



Baiyu Plum .... 

BrMcsiaiw 

Bmner lad ........ 

C5K - 

CalpIsPood 

Cilmie 

Coon..,., - 

CanwSalcs 

CMoCoHipoter .. 
Cntnl Floaaee .. 
Central Clas 

GHyodaCan 

GtOodinnftli 

CbiibH0P«r 

C&b^Plunn . . 
OHBkaEIPMB- , 
Oti»Witdi .... 



OaleelOMnitcal... 

OaidoSted 

OaM kc 

- 

MkklKausaek... 

DtlldilPliim 

DatUn Ms 

DalkynKanko ..... 

OatRunilae ....... 

M Nippon M .... 

JkallUBpaonannc.. 
Ooi Nippon PrUt .... 

OM Nippon Toryn ... 
Onisham Putf ... 
DalTo^F&U ... 

Oataa Bank 

Oohn House 

Doha Sec 

Sn^heAS— 

OuaaMliilngee... 

'EhoraCorp 

Efsal 

EakiOllco 

Fanuc 

fMoCaastrocthM... 

Fall Bank 

Fnjl Electric 

FuiFllm 

FtfFbe&Maite .. 
FopHeovlod — 
PPpSpbi^ ..—. 

Fallkiiia 

RiOsMMPbm ... 
FUjHa Toorlsa _... 

FtUIIH 

Fwifian Elect ... 

fiakkoi 

CoiSekiyu 

fiodnStasd 

Green CMS' 

C un a cbeiwtcal .. 
OMIZS 


Hoseke 
HattflrlSdko 
Haant^pmi 
HehiataJEft 
Hloo Motets .. 
Hhop Electric 
. HlreMoia (Bank) 

HIUcM 

HHacM^e 
(RtacMOcdn 
Hltadd Kotl . 
NItxM Mnnll 
"Mltactir Metals .... 

KHMii Sales 

HhacMZesea 

HeHaMeEiicinir.., 
HokfealdoTahtBli .. 
Hekprikii£IP«r... 
Honda Molar 
. Hemhii Paper. 
HooseFoooM 

HiNaCon) 

.1HI 

UHnCAMileal .... 
: ONgmlTHBliInkl . 

' Han 

• Mnt Bank Japan ~ 

■ hcKl&Co 

, 'b^ - 

. bnihanSaflgyo :... 
‘ 4nqii Motors ....... 

' IMtO 

' -itoBm Foo* ...... 

' noman&Oi 

> ItoYokado 

. hoatsEleG 

. iMmbn 

JEOL; - 

, JGCCom 

JwneSBMGadi— 
JAL 


WORLD STOCK MARKETS 


GERMANY leontliueiD 


CDmm(ir/li,ink 
Coailomul AQ 
DLW . . 

BAlmir~fieiM 
Oeckciirrl .... 


Deuua.e BatKock 
DnilunaBank . 
Oid>er.*A'(rtP 
GouQlet Hldo 

426.501440 50 IDr.nrnmk". . . 

334 B0id>4) 20 i OmdAtr Bk 

FaqKurlfItelwr. 
Gnmimmcr 
CokkcbnilA aw 
KjmburqElrkt .. 
KapaoLwd .... 


Tjittiogar 

ThomMiCSP 

TotatFrPilroB 


VBtae 

V8 

leene 


JneelMlACaw .. 
Japan Radio 
JiowSuelWieto. 
japai5t«wBNt ... 
JonuSnUM.. 

Japan wool 

Ji^ Paper 

Joseo 


..MO ~a 
2.640 -40 
.635 -15 

,B40 *30 

572 -8 

870 -20 

1.450 -30 


Kaoecnc 

ICafkiM 

Kaken Plum 

Kondenko 

Kanein 

Kanegafiidl 

Iteematan Corp 
Kan»l El Power 

KannI Paint 

KaoC^ 

KiMneithagled. 
XaansakllOsefl . 
Kawasaki Steel ... 
KeOee Eke Bora . 
KNoTtlteEIRw. 

KlkkoHiao 

Klnden..— 

DekllitalblhHp. 

Kirin Brewer 

Note Steel 

KoitoMairf 

Kokosal Electric . 

Kokupo 

Komaesn 

Knniu 

KoynSeilwCo .... 

KoDotaCerp 

Kanap8l-CiiM)l .. 
Komlal Oienilcal 

KwaboM 

Kararay 

Knrtlu Ownileal 

Kariu Wats' 

Komsakl Reirae.. 


KyawaHakko ... 
■^MSafunaBt-. 
KyiRlw El Power . 


LionCarp 

LengTem&edll . 

UaedaCerp ... . 
MaMnoMlWnp. 
MakHaCorp 
ManbenI ... 
Manidal Food 

Maml 

ManilcM Steel 
M'sWu B Ind 
M'lhiu ClWk 
M'shIU Koto . 
M’shiu Refrig .. 
MeMUeurCere.. 


ItfercMArp ... 
Mikael Coca CM 


. 675 -11 

. 1.450 .... 


Mfneiu Camera ... 
MISMaHome 
M'bWiI Bk 
U'bWtICerp 
M'bWn Elec 
M’bHhi&ute 
M'nidilGasCbem.... 
irbUilHcBvyM.... 

M-blsblKasei 

M'MM Materials ... 
M'biSbl OH 
H'bishi Paper 
M'bMil Petchern ... 
M'bldil PlasUcs ... 
M'bMil Raron 
M’bMil Steel 
Il'Mshl Tr&Bk 
M'bbMWiichoiBe 
MMiibeiMBeltlag 

MMsotCo 

MHsvIEngSMp.... 
Mltsvl Marine 
IMniHiiBaSn 
Mitsui OskUne 
Mienl Peuhan .... 
MlBailblEstMe... 
MiniiTiijoKebe .. 
Mitsui Toata 
MH»I Tr&Bk 
MNssiWaretaoee... 
MltsMcosM .. 

MHbhrI Elec 

“■-■•kotWerb... 

, .„or(iaai 
Mori SMI 
Muiata Manotet . 


NECCerp 

NGKtasalainn.. 

MSKSpaikPliig 

NKKSpring 

NKKCorp 

MOKOrp 

NTNTMoBeirMn 
NadH Fimkosiil .. 


Naase 

HapoyaRallrOPd . 

Natienai House ... 

NkMI 

NicMrel 

NfbonCement 


urgElein.. .. 173 

jLk^ 380 

KeidelbZcm ... . 1,045 -2S 
Henkel Pri .. 554 80 -3: 

HerllU 427 *S 

NaebUef 1.402 -5 

Nerdiu 24B *S 

Hoesdi . .263 -2! 

HolMUMPb 1.378 +1 

Horten . .209+2 

Indosirlekicdit .. .. 244 *l 

MOeEtrleWerke.. .327 -2! 

Kall&Salc tSD 'H>< 

Karaotit 658 +14 

Koufiiof 490 -IJ 

KHO 187 -0 : 

KlacknrrWcfkr. 140 50 -I 


Dm. 

+ 0f- 

K5 

-0 30 

. 186 50 


. bl3d 

«1 

752 40H+1 40 

.. 138 

-3 

. 36fa.90 

+5 70 

.172 

+1 

62b50 

40 50 

195 

797 SO 

-0 50 

.332d 


353 


.260 

-2 

43an 

.670 


. 173 


. 380 


. 1.045 

-25 

554 80 

-3 20 

427 

+9 

. 1.402 

-9 

.2« 

45 

263 

-2 50 

.1.378 

+1 

.209 

+2 

.244 

+1 

.327 

-2 50 

. 180 

46 90 

.658 

+14 

.490 

-ISO 

. 187 

-010 


Lokmejer 

Lailheit ... 

LMde 

kUunne . . 

UlUunu 

LoHkJeu nir M 

MAN 

MANPrH 

Monnsnuao ... . 
MawewimVers .. 
MetcedesHId 


950 

738 +3 

815 +1 

575 +14 80 

13330 -i.:o 
119 50 -1 
376 -3 

29850 -2 20 
27250 -I 
870 449 

61b 4-1 


Mctoilqmlliclult 526 70ff46 2D 
IliMditiMdllhg) . 2.625 

PWA 279 

Philips Konmun . 505 
Paruhe .. . . 839.50 -0 SO 

PRutsog 360 bO 40 30 

RbenewUM 1,530 492 

Mieinmeuil Brelln 3M 44 
Rhelnmeuil Pri .... 264 4-7 

Rfieioweaci . 389 -3 

kMBVieaeiPri . 320.10 -1.40 
RtRcniful . . 309 -3 

SelWflng . . . 823 +1 

SclHMlbadiLabeej . 502.50 *2 70 
Sleniem 653 50 40 50 

SvriaserAielJig 6$0d 

SodCfimie 590iS 

Thnim 231 50 

Varu 336 5(W . 

Vrba 348 ^.10 

VEVtr 199 50 40.50 

Vertl».West 317 +1 SO 

VU9 . . 3B4.B0 -12 70 

Vblkswagen .. . 377w -040 

Volkswoon Pri . . 323W -5 

Wflla Pri . .. W7 +3 50 
Zanders Fempap 25Jd 




.. 1,230 -30 
. 1.460 -M 
.. 1,190 420 
..2.780 -40 
.. 5b3 -17 

..646 -14 

. 685 -15 

.. 2.740 440 

..600 -5 

.. 1.180 . .. 
-13 
-1 
-3 

-13 

. 824 -1 

.995 +29 

.. 2.550 
799 48 

.. 1.430 -30 
.. 475 

, 2,380 . .. 

.4,030 -70 

.. 3.690 490 
nra 420 



..663 -7 

.. 719 -4 

..806 465 

S B -32 
!90 -20 

..625 44 

800 490 
.. . 70 +30 

,. 6.700 -40 
..529 +20 

..2.650 ... 

.. 1.120 -20 
, 1.210 +10 
.. 2.960 +140 


Nlheu Npsan 
NOxw Pariorklna .. 
Nll^^ Epg 

Nikon C^' 
HIppnOreilKBeib 
NIppooDcaho 
Nlp^ Denso 
Nippon El Glass .. 
Nippon Express... 
Nippon Fire 
Nippon Flew (Mb 
ipponHodD... 
IninnKayaka 
IttNHLiekLMcul . 
Nippon Heat Pack. 
Nippon Mfniiig 
NIppnnOII... 
Nippon Paint 
Nippon Raad 
Nippon Sanso 
Nippon Seiko 
NIppMShano 
MkpeeSIwiHsB 
Nippon Sbhhun 
NIppMShIfiiiatai . 
Nh^SmU 
Nippon Suliiless. 
NIppu Steel 
Nippon Solsan 
TVWbnk 
Yakln 
NlpeeaViisn 
Nippon Zcon 
Nishiniatsu Constr . 
Nissan Diesel 
Nbsan Meier 
NIssei Sangye 
Nlsshln Finer 
NMitnOII 
Nltsbbibo Ind 
NfssbehMl 
Nhsln Eleetfk 
Ntssinfeod 
Nltsako 
Nltto BosHil 
NIlloDenlie 
Noinwa 
NorlUke 


OdPkyuEInrKRHr 

ObtuyadiMSiimi 


Electric 

OkmaaCorp 

Ohoniva-Guml ... 

Olymnus 

OnronCorp 
Onoda Cement 
OnoPinrm 
Onesrri KmblyaiiH . 
OrientCetp 
Dnx Corp 
OulaGas 


Pmu Ocean 

Pioneer Elec 

Prlnu Meal Pack .. 


Sankra 
Sanrio 
SonwoBank 
Sanwa Shutter 
Sanyo EIcctrk 
SarmKokttsafen . 
Sapporo Brews 
Seeom 

Soibu Railway 
SelnoTraiKBorf 
SelyoFcBdSys 

Sflyu 

Sekisui Chemical . 
Sekiuii House 
SeliniCaip 
Seven-Elenn 

Snarp 

Shikokn Elect Pwr. 
ShimlniCwp . 
Sbin-EisaCiiem.. 


Shochiku ... 
ShokusanJuloha . 
ShewaAlaminliifii , 

Shown Denko 

Shown Elec wire. 
ShowaSangyo 
Shewa Shell Sek 

SlQ'lart 

SaowBr^tfllk . . 

Sony 

SUDkqrElecirlc .... 
Sumhm Bakelite 
Sumitomo Bonk ... 
$inltoine Cement.. 
SWoKenwOmWcal . 
Sumitomo Corp ... 
Sumitomo Elect.... 
SumKome Heavy... 
SiMeinUflkM-, 
SnulHineMariee. 
SwMuaBMeulW .. 
SatmoUeBlIkB' 
Suniiomo Realty .. 
Sumliomo Tr&Bk . 
Tiiieiiiwilirwikirr -. 
Snahl Motor 


501 
.980 -20 

692 -7 

S8S -22 
1.190 -60 
lOJOO .... 

60b ^ 

1,620 

-•'30 

. fn -17 
830 +3 

655 +15 

2.710 .... 

807 46 

.B63 -iS 
1,590 +20 
5iH -6 
930 -18 

807 42 

1.450 +10 
640 -5 

71b -44 

1.270 -BO 

621 -16 
981 -19 

. 1.170 -60 

.767 42 

.840 -20 

419 43 

561 -6 

24 300 4600 
720 -14 

601 -14 

420 
.980 -6 

502 -33 

730 +14 

1.690 -10 

1.390 +10 

935 -33 

1.120 -30 
544 +7 

1.540 -10 

2.390 440 
865 

530 -30 

1,610 

1.740 420 

1,090 -40 

899 45 

1.030 .... 

. 7B6 -a 
.675 -32 

L.0X -70 

1.270 -20 

. 1.330 -20 
. 2.190 .... 

.600 -3 

3,730 +350 
1.650 .... 

. 1.010 .... 

. 3.110 -40 

.499 -1 

. 776 -14 

. 4J70 +70 
. bbO +20 

.702 +10 

717 +12 

1.920 ^ 
5*» -10 


.6360 -40 


Mga kowOona Cbng Salae Slack 


Mgb InwCMoa Cbog 


TORONTO 

10.00 am prices July 11 

SiHtauniw m cens umess maifcad S 


lOOAMfaPii SISti 
2S0Q ApiuenEa SOti 

OMO Air C(tt se^ 

500 AlBiu En 813 

ISTOO AimtCaa S134 

07700 Alcan Al S23)i 

71100 Am Barr 836% 

lotaa Aica a i sis 


I Bk Uonir'l 
I a Mni Sc 
I BCSMUA 
I BCS Dm 
I OCE Inc 
I Balmoral 

I ecfl A 

> Bemb'diHfl 
I Bon Vailov 
IBPCwuda 
I firamtka i 
I Broacan a 
I Bmakwaiei 
I BC T«l 
I Bmncer 
I Brunnwiek 


SIS4 IS^ IS^t 
soil sti sh 
set| 9% sij 
813 t3 124 
8134 O 134 

S234 204 a4 -i| 
3964 »•! -h 
313 124 124 


3S>e 33^ 
t64 +(« 

14k tst| 

i; 17 

426 426 -4 

10 16 
04 04 
294 23% -|, 

134 1)4 
146 

04 d% +6 
104 n7« -4 

044 44 

»i« i«4 -la 
16% 186 
74 th 


IIOM Comlnm 

SMli 

24 (• 

3*% 

+>■ 

1300 CeuuWog 

210 

2t0 

2W 


7200 CoicaiiOov 

SO 

9 

6 


44300 OewnX A 

275 

SOS 

205 


13600 OeniaBnA 

S5 

SB 

85 

42 

7700 Dorian 

371. 


74i 



tiiweiaaa etma 

aoOLounniGp 874 74 74 

non Unosa liv 80 84 84 

16600 LqMbw 8204 304 204 +4 


eeow ooteoeo S304 J04 204 

lODO Domain Td 376 74 74 

1000 Dwmnr lie $04 64 64 
eCOOnPcffiA 83S6 »4 394 -4 


37400 Echo 8»U 3104 196 104 -4 

2000 Emeo Ltd a$74 74 74 +4 
SOOEfflpma Sll4 114 114 

SSao Eure Now uHSti 194 134 


3000 fpi lm $74 74 74 

1QI00 Fuinng SI44 144 144 

roe tu Uwa A $34 94 04 
3100 FbrUe S224 82v 224 
33 KD fat SMsn 8104 104 IP4 
94600 FniweNm >4294 aitc S4 


29200 MoekonsH 
12900 Maem Bi 
57300 Magna miA 
SSOOMplUFdi 
4000 UmbTGT 
moo Mark Ren 
3200 IBSH2IB 
11300 Mamelaeb 
8000 Metal Min 
200 M wn mw 
4600 tOM Carp 
47100 UaMM 4 X 
8200 UeeraCHp 
300 Muaencho 


396 64 66 
8206 304 204 

8134 126 134 
21540164 ib6 
3166 104 166 
S7 006 B6 

3164 186 166 
281 06 01 
31160116 116 

3l8l 161 161 
106 105 MS 
$446 446 444 
8306 30% 304 

74 74 74 


36 

204 -k 
13.4 +4 


SH« BMk HWi LawCMaacMig 
oeeORyiTnmm 310 01 10 

aiOOSbaXMM 3154 196 194 
16300 Scipm Re 316 909 306 
4600 Saetflpar u323 224 & 

49400 SeeOa Noo 3W4 M4 »4 
ISIOOSMNlwCB 31171194 1104 -6 
7300 Seam Can SCI I2l |3 
700 dMabCwi A hS434 « 486 +4 

2B7D0 Sharrm O 3F4 76 74 
COO 8HI. Oyal 186 96 66 -4 

3400 SNC Ormw 9W6 146 U 
22000 3«nanGM 23 33 S -W 

1200 SouduiB 3n4 174 174 ^ 
8000 Spar Aaro $u4 ujs 194 44 
4200 SMien A 664 04 94 


I 66100 TKh B 3224 226 224 

IMG Thnmuen 3141 dMl Ml 

30600 TbrOemBk 3184 W4 1*4 +4 

SSOOTomiwB 1296 894 866 

6000 ToMPNAm 3164 104 194 

4800TywaAfcb 8»4 »4 U4 

11300 IMMcanP S174 174 174 

0000 Trimae 684 04 64 +6 

7300 IVtaK A X 8134 134 1*4 

9100 UAP A 6174 174 >34 

1000 UMeerp A 10Q wo 100 

300 IMMEm SCI Cl Cl -4 

300 tMfdCorp S364 94 384 

MO UMtafflkid ml 111 <2 

48000vaclwcp 2BO 260 257 -0 

aOOVkniwlM 3K SOS 400 

SOOWreanlE 1304 20 204 +4 

STOOWmWaOM 6434 «4 434 

7700 vne B nsi c i$4 

I - No vodng rlghM or ramitetid vednB rlgbii 


4400 Galaeue 

ra 

TO 

70 

SOO Gnnds A 

S2S 

25 

25 

2S00 Cm r.nde 

$6^ 

0% 

6h 

eOO Clams CU 

300 

3S0 

380 

emoo Granges 

L34 

t2Q 

130 

too GHV LUeco 

SM% 

M% 

141, 

400 CtwcaaR 

SO >4 

au 

01, 

300 GW unis 

S171j 

174 

17«» 


I Nu at On SM4 104 m4 -6 

iNMilndA 28 7l B 

I NoranaaFor 106 84 86 +6 

I Norandn 3164 1*4 104 

I Neren&C 325 9*1 23 

I NerenMVlg 3W1 6161 Ml 
I Ndi Talo $426 *24 426 -6 

I NpfdlOBM MS 146 MB 

I Mna carp 28 71 ?1 -4 

I Mmm «e« 6164 nl 166 

t Manae Ob SSl 61 Si 


Xm CAE Ind 8r6 7 7 

1000 Cimuor sioi 106 Wl -4 

300 CwMildgt I $201 261 29l +4 

2200 C'faell Ron SO 66 S6 

1600 Caapm CP 62 GO 60 -2 

5400 CanlmpOk $306 IO6 306 +6 

■30400 Cm Norme S 61 31 

17600 Can OceM SIB6 IB lO 

75200 Can Ptc $20 101 I6l -6 

000 Can Hie S9C6 364 266 

3300 CaiCTlie A $2Sl 256 261 +4 

1100 Con UU A $194 164 166 

too Can UU B 810 to 19 


3500 HaimSt A $S4 64 64 

100 Hanlar S4 S26-4 266 206 

1DI00 Hm Inb $176 174 174 -6 

38000 KwMaGoU S1l4 1l4 H4 

ZSOO Helkoger Sill n4 n4 

1300 Ham Oii 6146 «14 4 146 

4IS00 Harsnani 8li4 Ii4 ii4 -4 

300 HUfBayWS 390 390 390 

SCOO iwaamBai I SJ64 364 304 

34000 ImtKO $30 30 30 

400 inv OH A S544 S44 5*4 -6 

40300 Ineo 6436 426 436 +6 

1200 Uinoeae 107 107 167 

165100 hHCefwnoA 691 dO 9l 

4700 miprvPIpe S29l 296 396 

eoO IrxMlt Crp $33 33 33 

TOO tvaco A a 470 470 465 


13700 COfUffiBX 
6B2DO CmIw 
000 CnPeFawl 

35 

isj% 

sag 

37 

aut 

as 

36 

37 »• 
32 


1 

1500 JaaaoA 
axn KerrAoma 

$15% 

Sir 

15% 

ir 

2700 Cara Op 

66 >4 

d6l« 

5>4 

-*• 


624 Ij 


9300 CiNWOto 

5131* 

13*2 

»tx 


aSDO LaboU k 


200 Cmcadns 

soo 

sn 

4M 

-g 

108900 Lac MlnW 

$10 

9% 

800 (Miinoeo 

638 

38 

30 

+ii 

700 Loiaroa 

$15% 

15% 

ISOO Caul Cop 

430 

dC30 

440 

21100 LaWUw A 

$12 

12 

18500 Orwpi OCn 


5% 

5>2 


200500 Laid law B 

S12>4 

12 

1500 cm Fd A 

5 

5>t 


1000 taiKoni 8k 

6171; 

17% 


10000 ocaeoiA 
2000 OmC^a i 
7300 OMmm a 
9B6D0 PWA Corn 
600 PnaiirtM A 
1000 Pamav me 
ISOOPWwWlM 
3000 Paguua 

1I20Q -'ll Ml 

70100 nMetOoma 
2400 PWQRal 
lOtOO tanrCem 
200 Power Rn 
9000 PiualQO 
2200 Qwbewr A 


3500 RwigirOI 
1400 Rmnech 


I 104 104 +4 
1 206 296 

I n 

> 50 GO 

18204 304 
I 194 16 

S 64 0 

I 164 154 -4 
18 6-4 

I 164 164 -4 
I 186 106 


MONTREAL 
70.-00 am prices July 11 

3600 BewMMwII C26 224 224 
TODCMBblor 6101 Wl II 


2700 Reed SIWI 6M4 244 244 

WORiMoSr 6166 156 166 

3000 Reirwince S1S6 19 156 

2100 Rlpap EM 661 64 61 ■+4 

6000 RIa Algeni 6U d15 15 

MO Room A 8104 M4 114 

lOWO Rnthmaiw 2806 00 806 

20*00 RoyoBKCaa $244 6*4 8*4 +6 


iCwMmpOk 6306 
CwiUareaM SC4 


I OwWlirxt A 674 

I IlirtiinllHl 6106 
I Mmiwwc sol 

i NeMkCen 6106 
' Pravrgo 6116 
I QiMiwarA 3174 


Wl II 

306 304 -+6 
C4 U4 
460 900 


104 104 

II 11 

174 174 




gWdxsulaH 

2944 77 29472 3 296L99 293247 

Heat Bows 

94.17 9416 9427 94AS 

Traapon 

1205.04 12D7J1 12U74 U9570 

Utinitas 

19517 19662 196110 19756 


NiM 2090B3 (2980.10 Law 2927 77 (2994J9 


STANDARD AND POOR’S 
CoeWMiUt 37574 376.U 377.94 

37428 

390.45 

31L49 

390.45 

450 

liABlriib 

44808 

44874 

45120 

446.19 

a7/4l 

46323 

(9/a 

364.90 

Q7/4(9U 

46323 

0/6(321 

352 

FbOKW 

2939 

2931 

29i8 

28.94 

(16(4) 

3158 

19(1) 

2L96 

08(4(91) 
1 3534 

B1M30 

854 

NYSECMpmllt 

206.B7 
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The FT proposes to public this survey on 
5 September 1991 

and it will be distributed to 160 countries 
worldwide. If you want to reach this important 
aiidiepcgi call Louise Hunter on 071 873 3238 or 
fax 071 873 3079. 
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AMERICA 


Caution over earnings 
keeps equities in check 


WaH Street 


SHARE FfUCES fluctuated in a 
narrow range yesterday morn- 
ing as tbe maiiut stnig^ed to 
and a reason to push stocks 
higher, writts Patrick 
Banxrsan in New York. 

By 1pm the Dow Jones 
Industrial Average was up 4^ 
at 2,949.02. The more tnWly 
based Standard Bt Poor’s 500 
was up 0 j 44 at 376.18, while the 
Nasdaq composite of over-the- 
counter stoicks rose 0.37 to 


NYSE volume 


Daily (mBBon) 
350 



50 

ares 1 a a 


4 5 B 9 1011 

July 


487.54. Turnover on the New 
York Shx& Exchange was 91m 
shares, white rises outpaced 
declines by 720 to 630. 

The market, said observers, 
should have lifted by toe 
news that President Bush had 
reappointed Mr Alan Green- 
span as etmintian of toe Fed- 
eral Reserve. Although Mr 
Greenspan is hawkish on ntfla- 
don and careful about catting 


Interest rates too much, his 
hanVniTig of the economy dmv 
ing his first four years won 
him many supporters in the 

WnanffiflT Tnari c atiS- 

More good news on unem- 
ployment, they said, with the 
number of pe^ dahning 
tow itignraTirtfl falling 35,000 in 

the last week of June, should 
also have boosted sentiment. 
Ibwever. there is a ieelli% toat 
the marimt remains overvalued 
bleed on current earning, mid 
in the middle of a dilQcolt 
reporting season investors are 
lik^ to he caatlons ahoat 
buj^g stocks. 

Among individual issues, 
Fqisico firmed 314 to 32814 on 
turnover of 1.5m shares. On 
Wednesday the etoA. fell aft^ 
an analyst downgraded his rat- 
ing for PepsiCo because of 
weak sales at its food snack 
unit, Frito-Lay. Yesterday’s 
recovery followed the news 
that the head of Frito-Lay had 
revealed plans to drop about a 
third of the unit's 340 products 
and streamline its manage- 
ment. 

JP flCoigan ten 3i4 to 3S2)i in 
onto of anotow strong set of 
quarterly aaminge. The bank- 
ing group repoxted income of 
3231m. down on the excep- 
tional first quartm* revenues of 
3273m. but 12 per cent higher 
than second quarter 1990 
income. Ihe rest of the bank- 
ing sector was generally 
stmuly, vrito Bankers Trust up 
3% at 3tU and itmfe 

3% higher at 323. 

Time Warner held firm at 
393 after the entertainment 
admitted that it was oon- 
sidering ehfltiging the stmc- 


ture of its pb»mi«d Issue 
because ot shareholder and 
Securities and Rwhangw cmn- 

iniaalrtn itiaqiiio t 

EU Lilly feU 32% to 370% 
after several sector ans^ts 
trimmed, second quarter eam- 
inm estimates, in the wate of 
gtudanoe from toe drug com- 
I»ny that toe analysts' fore- 
casts wae too high. 

On the over-toe-ooimter mai> 
ket Ashton-Tate, which on 
Wednesday agreed to be 
acquired by Borland totema- 
tional for 315.50 a share, was 
again the most actively traded 
issue. Ashton-Tate edged 3% 
bigher to 316 . on tumOVCT Of 
3.5m shares. Borland Interna- 
tional rose 3% to 347%. 

CPC International slumped 
33% to 3ffl% after z^rting a 
rise in seocmd quarter income 
to 3L34 a Share, bdow market 
expectations. 


Canada 


TORONTO stocks were 
iitM-hflwgBa at midday, in toe 
absence of any madaet-moving 
news. Tba compoate index was 
up Oil to 3,S0SJ0 on volume of 
10.1m shares. Advances led 
by 219 to 191 

The gold mid silver index 
to fahj Irtririy 131.73 
to S,422A3 on weaker bullion 
^ioes. toco rose 03% to C$43 
as ni^l prices held around 
recent finn levels. 

Laldlaw gained C|% to 
0312%, after reputing bette^ 
for toe 

third quarter. Cantor tell C$l% 
to 0336% after saying it would 
issue 3m common shares at 
0326% each. 


Singapore sags after 
ebiillient first quarter 


Interest rate fears and falling property values were 
excuse enough to take profits, says Joyce Qnek 


T he SECOND quarter 
has been a snhdued 
afbir on the Singapore 
stock market, after Its Inmes- 
sive rally in the first three 
months of the year. 

By toe awH of Mgrrh, Stoga- 
pcse had risen by 259 per cent 
in local cormicy terms, the 
best FT-Actnazies index petfor- 
mance in the Facdfic and toe 
fourth beat showing In the 
world, after Mexico, Sweden 
and Spain. 

Raided as one of the most 
oversold markets In the wake 
oi toe Giilf crisis, it attracted 
an enonnoQs inflnz of liquidity 
from domestic and foreign 
investors. Daily trading vol- 
ume reached an an aU-time 
hig^ ct 2S0.4m skares by toe 
of 

Other betors fUelliim toe 
rally inclnded signs of falling 
interest rates, expectations 
that the stock market was 
«ifa*ing qp aftm: a ten of 17R 
per cent in 1990, and hopes of 
an ecanomic recovery in the 
ns, one of Singapore’s main 
tradi^ paring 
Since the end of the first 
quarter, Singapore has 
leferaitod 4A per cent Vahune 
has fallen to between 80m and 
SOm shares a day. Inmicdly, 
tho Straits Times todustrial 
index, Trtuch does not indude 
hawks, reached a 1991 peak 
1^6598 on June 3, up 35.7 per 
emit on the year, but on very 
thin volume. It has since 
receded 5.7 per cent 
Eqectattons of rising inter- 
est rates, to rein in inflation, 
and falling property values 
were excuse enough to take 
profits or divert tends to other 
Asian markets after a beady 


first quarter. FurthermoTe, 
Snmore faflpd to be encour- 
aged oy Wall Street's luoatdr 
breaking ^H w i Hi ii n g to be 
influenced by Tokyo’s weak- 
ness. Financial sAaniiaia affect- 
ing leading Japanese and 
Malaysian securities houses 
have also harmed sentiment 
Anatom: negative factor was 
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the Singapore Stock 
Exchange’s decision to disal- 
low ris^ issues if a oompeny 
does not use the tends raised 
tor specified purposea. to the 
case of Die, the diversified 
holding company, toe rights 
issue veto fanned teats toat the 
company would have to sell 
assets instead, and the share 
price &n heavily. 

Analysts are mildly opthms- 
tic about the stock market over 
toe next three wiwwthg- Strong 
nndetiylng earnings growth 
and sttedy e^anstoi in gross 
domestic product (GDP) should 
heto to oEEset the goveziuaenf a 
Hjfa moneboT poUcy, whidi is 


e g iected to show no signs of 

Iwftjwitng nwHl rnflttfinn hp ginw 

to fan. 

Mr Paul Sevigny of Ong 
Research believes the best 
valne in Singapore is th^ trans- 
port sector - shipping, airlines 
and local road transport com- 
panies — as well as hawirfwy 
and electronics. 

Mr James See, Kim Eng 
Securities director, considezs 
that Si^qxire banks are stOS 
cbeqi. they are enjoying tbrir 
hl^ieBt iwidhig margins since 
19^ have the hldMst reserve 
ratios (12 per cent conqiared 
with the recommended 8 par 
cent) and are among toe lowest 
ptioe/eaminga ratios in the 
world. 

He forecasts that the market 
will be lifted by seemd-quarter 
GDP 9 owto (tf 7 to 8 per oat, 
tn line with the first quarto:. 
Most analysts are revising 
todr toracasts for GDP growth 
to around 8.4 per cent te toe 
year, against toe official projec- 
tion 6 to 8 per cent 

A flurry of flotations could 
attract fonda bark into equi- 
ties. Compared with the earlier 
pitoUc issues of GP Batteries 
and toter-BoIfer Bearings, over- 
subscribed by 14.1 and 6.6 
times respectively, toe latest 
batch looks set tor an even bet- 
ter receptioo. 

Four the six new issues 
are ftom the government's 
Szngrqmre Tedumogias group. 
eSA Holdings, the computer 
company, was recently over^ 
subscribed 48 times and SAL 
todostiial Learing is set to 
that figure. The question is 
whether these successes will 
divert funds from stocks 
aizeady in toe market 


PT-^GTUARIBS WORLD INDICES 


EUROPE 


Bourses relieved by steady German rates 


THE DECISION by the German 
.Bundesbank to leave interest 
rates unchani^ yesterday was 
greeted with relief, but not 
euphoria, as most bourses 
ended flat Spain tell sharply 
on domestic concerns, while 
Sweden and Denmaik hit 1991 
hi^ for the second day nm- 
Tiin g, writes Our Markets Staff. 

MADRID was pulled lower 
by the construction and utility 
sectors, as investors waited 
nervote^ for today's mflatioa 
f^ure. The general index fen 
3A6 or L3 per cat to ^08 In 
turnover of about Ptalton, up 
from Ptal2Abn. 

RniMing gtnftlw continued tO 

tell on fears of cots in infra- 
str u ettare spending. Asiand, toe 
oement groiqi, dro p ped FW65 
to Pta2,7l0 and Dragados shed 
Ptal40 to Pta2,m 

to the utili^ sector, Ifidro- 
eantabrieo fell Pta40 to 
Ptal900 on volume of 966468 
ghar aa, itiMnHing a large hlock. 

FRANKFURT managed 
anotoer.small rise as it watted 
for news of toe Bundesbank. 
The DAK index closed 3.11 
higher at lj^3S after the FA2 
finished flat. 0.01 lower at 


PT<^ Birolraek 100 - Jiil 11 


Hourly cha nge s 

open 10 sm 11 am Noon 1 pm 2 pm - 3 pm doso 
1108.28 1107.54 1108.72 1109.31 1108.75 1108.54 1109A4 1109.88 


Day’s High 1111.70 


Day's Low 1106.75 


Jul 10 
1109.33 


Jul 8 
1090.75 


Jul 4 
1099.95 
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68t8L, at midsession. 

Volume rose ftom DMSbn to 
DM6bn, inflated a little by the 
dividend payments season. 
Veba topped the actives list in 
turnover of DM703m jost 
beftxe it went ex dividend in 
the post-boorse. In London, ex 
dividend, Veba dosed DM4.10 
lower at D&I33S. 

The Bundesbank’s decision 
to leave interest rates 
nwffhaTig flri , dlSCOUnted in kawk 
share prices on Wednesday, 
made Ut& airfei- epea to Ga 
man prices in the London post- 
bourse. Banks stayed flat, dur- 
ing and after boms. 

rhPTwirale awrf r atarflor a 

Strong. Karstadt, the derartH 
meat stores group, gained 
DM14 to DMS8 on sevezu buy 


Aft Darren vniliams, at DBS 
Phillips & Drew, disagreed 
with comments that the ca- 
tral bank was tiriitoning moe- 
taiy policy in lowering tiie M-3 
money supply taiga from a 4-6 
per cat to a 8-5 per cat range. 
This was a statement, said Mr 
Williams, of the bank's intezt- 
tion to act if money supply 
rose in its view by. more toa a 
totef able leveL 
STOCKHOLM advanced 
steadily in active trading, afts 
the disdoeuie by Astra Qiat it 
had started galflwg Plawrtn, a 
blood pressure medhane, in the 
UK. An analyst said that 
Stockholm had antidpated the 
Astra move, bnt had. still 
reacted tevooxably to the news. 


The Afiiftrsvdrlden General 
widar gained 10.00 to 1,149.10. a 
year's high, in turnover of 
SSx969m. Astra free B shares 
rose SErlS in early tradjnft but 
finished only SKr2 up at 
SKr387. 

COPENHAGEN pushed to 
aTmthar year’s 1"^ in modern 
ate trading. The bourse index 
gainaH L77 to 37&07. Increased 
toirign investmat, low infla- 
tion, and a belief that the econ- 
omy was improving bad trig- 
gered the recent rally, 
according to Bikuben, the Dan- 
ish bnfters. Among the win- 
ners, ISS rose DKrl8 to DEiSSS. 

AMSTERDAM oded off the 
day's td^ after a quiet ses- 
sion. The CBS Todency index 
at 93.6, 0.1 off the 
day’s high but 0.5 up on 
Wednesday's dose. 

Harbour stocks were maika 
up on reports M prepress in 
teUfH betwea unions and man- 
agement to ad strike action 
by some goeral cargo workers 
in Rotterdam. Pakhoed, the 
ship ping a n d transport com- 
pany, e^^ 6A0 up at FI 187. 

MILAN lost tts early gains. 
Trading was thin and concen- 


trated on technical transac- 
tions to today’s expiry 
of the monthly stodc optoms 
and the end of toe July trading 
account next Tnesitoy. The 
fkwnit iTidM ten 1.71 to 56811 
in volume wwiiiar to Wednes- 
day’s thin LTTbii. 

The insurance sector was 
troubled by Consob’s suspa- 
slon of Fata Aasmurariom, the 
insurer majority-owned by the 
fiiikui agri^ture co-operative, 
FederconsotzL The shares fell 
5.7 per cent to Ll0,800 on 
Wednesday (m tears that Fed- 
oxxosozzi would have to sdl 
its holding. 

PARIS marked time before 
tile Bundestag meeting, and 
faUfld to show mudi response 
to tile news that it had left 
interest rates unchanged. The 
CAC 40 i»»igT moved betwea a 
low of 1,74796 and a hi^ of 
1.76398 bribre settiing in the 
middle of the day's range at 
1,754.03, down 395. 

ISTANBUL took ftigto at a 
report ol td^sac depam rates 
at two medium-sixed banks. 
The index fell 95R2 or 2.6 pe- 
cent to 3,540.14. a loss of 205.36 
points since last Friday. 


ASIA PACIFIC 


Nikkei falls back in options-related trading 


Tokyo 


OPTION&-RBLATED trading 
shook the market yesterday, 
and share prices fluctuated 
before leaving the 2^share 
Nikkei ararage lower on bal- 
ance, writes Smiko Terazono in 
Tokpa. 

The Nikkei ended 183.38 
down at 22,937.92. below the 
23,000 support le^ The index 
opened at the day’s high of 
23.089A1 azri fell to a low 
22,877.71 in the afternoon. 

Volume eased to 260&I shares 
ftom 270m, as activity 
remained subdued a the sec- 
ond day of the suspension of 
the Big Foot brokerages - 
Nomura, Dalwa, Nik^ and 
Tamajchi - frtnn corporate 
Inisiiiess. 

Market share of the Big Four 
was estimated at 13A per cent 
A leading US securities house 
dimbed to the top the list, 
accbuntzng for 6.1 per cent of 
trading. TrOers the IS 

hndeerage's programme «»-ning 
in the aftonoa had depressed 
the Nikkei 

Advances still led declines, 
howener, by 493 to 427, with 
161 issues unchanged. The 
Toplx index of afl section 

stocks was left with a minor 
0.82 gain at 1,798.87, and in 
Londoo trading the ISE/Nikkei 
SO index eased 182 to 1,382.71. 

There was heavy index-re- 
lated activi^. connected wtth 
the July optoms ezpiiy, late in i 
toe afternoon. Rumours that ' 
terther revriationa o( scandals 
including politicians were 
expected also triggered selling. 

Speculative issues rose on 
buying by individuals. Clarion 
gained T70 to Y1.030 and 
Kitano Construction added 
Y140 at Y2.170. fUppon Cartxm 
closed Y30 up at Y900 after 
reaching Y910, a year’s high, 
on rumours toat speculators 
were buying the stock. 

Industrial Bank of Japan 
climbed YlOO to Y3,39 as the 
Issne was considered cheap 
after its recat weakness. 

lector of Japan, the medium- 
sized audio maker, was up YIS) 
at Y1.840 after touching a 


SOUTH AFRICA 


JOHANNESBURG succumbed 
to profit-taking after tts 
record-breaking rise. The 
indnstrlal Index feU 88 to 
8,968 and the all-gold Index 
lost 54 to 1,391. Hw all-share 
Index dipped 89 to 3,439. De 
Beers feU BIAS to R86.65. 
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yearis high of Y1860. Investors 
wtiemned the reeat news that 
tite company was Unking up 
wtth Enterprises, the 
video flomft maka. 

Fuji Photo FUm retreated 
Y40 to YS830 <m profit-taking. 
The issue had rallied over the 
past two days on buying fay 
foreign investors. Other inter 
national rfitpg aian fail , 
with NEC down Y50 at Y1A70 
and Sony Y70 efi at Y6,440. 

Tofaiahima, the construction 
company in Rnaneini trouble 
after making extenstvB ktans to 
Nanatomi. a land speculator, 
advanced Y36 to YBS7. Reports 
that Tobishima had riftPidud to 
buy a resort from Nanatomi 
encomuged investias. 

In ciatitn the OSE average 
rose 399.78 to 25R9446 on vol- 
ume of 13m sbazra, down from 
17m. Nintendo, the game 
TnakCT, receded YlOO to Y13800 
as investors wftiri iiiigniH small- 
capital issues. The margin 


position of the stock also dis- 
couraged tovestraa. 


Roundup 


TOKYO'S relapse weighed on 
the Pacific Rim yesterday. 

AUSTRALIA was palled 
lovrer by a decline in gold 
shares the Call in Tokyo. 
Thp Ordinaiiea iwfay lost 
A7 to 1834J and the gold index 
dropped 308 to L127.1. 

Volume rose to A$467m from 
A$190m, inflated by the 
An46m sale of Poeezdon Gold’s 
1L9 per cent stake in New er es t 
at AS1.10 a share. Newerest 
lost 8 cenls to ASL18. Placer 
Pacific feU 8 cats to A62.44. 

NEW ZEALAND gained 1.5 
per cent as a weak local doflar 
encouraged forrign investors. 
The NZ5K40 ind^ which is 
tepladng the Bardays index, 
moved ahead 3286 to 1.493.47 
as turnover picked up to 
NZ6188m from NZ$113m. 


Fletcher Challenge put rm 5 
cats to NZ6388 on volume of 
Lftn shares, and Carter Holt 
Harvey, the forestry company, 
rose 6 cats to NZSL79. 

SEOUL recovered after two 
days of declines, on s^ns of 
eagifig intefrest rates. The com- 
porite inda rose 789 to 621.74 
to volume of W(m270.6bn. 

News that domestic auto- 
makers increased their car 
sales during the first six 
mcniths of this year by 20 per 
cat from the same poiod last 
year enc ou raged investors. 

HONG KONG feU in active 
tradtog. The Efamg Seng index 
moved within a 29-point range. 
evatuaDy losing 9.11 to close 
at 389212. Volume softened to 
H^L8lbn from HEt2.07bn. 

UNGAPORE lost some of 
the made e priter this 

week. Trading was H^rt. The 
Straits 'Hmes Industrial index 
shed 4.71 to 1,471.46. Voliinie 
shrank from S|9fan to SS748ffl. 


KUALA LUMPUR declined, 
adversely affected by la<te of 
buying, profit-taking and the 
easier trend in Tokyo. The 
composite index dipped 485 to 
603.76. Turnover rose slightly 
to as-im shares from SO.&n. 

MANILA was steady for 
most of the day but was 
dragged down towards the 
close on itews of foreigh sMttng 
in Makati The compomte inda 
slipped 6.17 to 98414 in vdome 
of 928m pesos after 12SAm. 

TAIWAN tumbled in li^ 
trading. The wri^ted inda 
dr^gied 14448 or 26 pa cent 
to 5,812.32 In volume of 
TUSilm. against TQLSbn. 

BANGKOK tea for the third 
consecutive day. The SET 
index lost 1181 to 88888 in 
trading worth 2l3bn baht 
BOMBAY advanced for a sec- 
ond d^ on government prom- 
ises of economic reforms. The 
BSE mriev gained 3L9S or 28 
per cot to 1,420.75. 



WE'VE PUT THE 
TOP 1,000 BANKS 
IN ORDER FOR YOU. 


The July issue of nie Banker once again contains the 
BurvBy of tbs woild's laTgest banks. Considered fex 

bankers and financiers everywhere as the authoritative 

yearly rankiiig of baidu, Top 1,000 survey carries the 

most up-to-dats infermatioa and definitive analysis done 
by any magaane. We even have tiie latest Japanese bank 
results. No-one else has these. The Top 1,000 has every- 
thing you need to know about the banks ftom StrengA of 
Capital to Sternness to P erfo t m ance. In ^te of sinkii^ 
profitainb’ly, capital strengtii has improved. Has this 
achieved solely by cutting asset Which banks have 

shrunk their balance sheets? Which banks turned in a 
hi^er rate oS return on diarebolders* fluids? 

No senior person in tiie banking world can afford not to 
have tins valuable survey on his desk. 

If you are not yet a r^ular reader, you should know 
tiiat The Banker is essential reedmg for anyone seriously 
concerned with banking and finance at the highest level. 

Youll find major articles and reports in the July issue 
as well as tiie survey, to the July issue we also have 
the Asian Banker (with a special profile on Malayria) aa 
well as in deptii probes on Hungary and Egypt. This, 
together with the regular teehitology and news section 
make &e July Banka essential reading 

^Ihe Banker may not always make comfmtable reading. 
But it is stimulating and authoritative - and gives you all 
the information and intellectual background you need. 

The Banker is available price £3.50 from all good 
newsagents and mainline stations. Alternatively, yon xnsy 
fi nd it sampler and more convenient to complete the coupon. 
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